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To the Legislature of Alabama:

This is the 25" edition of a publication that the Legislative Fiscal Office first completed in January of 1979.

The book is intended as a reference source for the mo
revenues. An electronic version of this publication may be accessed on the Legislative Services Agency

Fiscal Divisionwebsite at www.|sastate.al.us

This publication involved the entire staff of the Legislative Agency ServicesFiscal Division. Daniel
Davenport directed the project and was responsible for writing the final edition. The research and data
collection was accomplished by the staff analysts.

Legislative history information has been updated to include acts established through the 2017 Regular
Sessionof the Legislature. Collection information has been updated to include fiscal year 2017 receipts.
For most revenue sources, comparison with other states information was updated in November 2017.

The primary sources used in compiling this information were the Code of Alabama 1975 the Acts of

Al abama, and the Commerce Cl ear i nagforkkoenuk edlectionStwast e T a X
obtained primarily from the Department of Revenueds R
issued by the Department of Finance.

Except where noted, all references to years concern fiscal years. The fiscal years of theeighboring states
cited cover the period July 1 through June 30, while A
September 30.

We would appreciate your suggestions as to how we might make future editions of more value to you.

Sincerely,

Tl %yt ?

Kirk Fulford
Deputy Director
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Education Trust Fund Receipts, Fiscal Years 2014 6 2017

ACTUAL FY ¥4 ACTUALFY 15 ACTUALFY 16 ACTUAL FY I7
BEER TAX 22,247,275 22,838290 22,909,170 22,231,590
HYDROELECTRIC TAX 332,254 712,505 508,723 473,797
INCOME TAX 3,480,171,055 3,725,299,372 3,722,129,992 3,892,525,501
INSURANCE PREMIUM TAX (1) 30,993,296 30,993,296 30,993,346 30,993,296
MOBILE TELECOMM TAX 24,257,712 19,991,675 17,700,484 15,904,023
SALES TAX 1,624,469,729 1,623,588,330 1,744,468,414 1,811,657,811
STORE LICENSES 112,968 171,927 129,773 112,337
UNCLASSIFIED 5,050 655,678 5,167 (25)
USE TAX 222,246,773 218,666,927 151,801,741 | (2) 151,598,885
USE TAX REMOTE 2,386,690 3,429,765 4,985,996 6,913,726
USE TAX SIMPLIFIED SELLER 0 0 280,461 | (3) 6,545,297
UTILITY TAX 395,189,235 401,700,962 376,625,096 387,966,309
SUBTOTAL 5,802,412,038 6,048,048,728 6,072,538,362 6,326,922,546
TRANSFERSND REVERSIONS 324,448 292,344 397,699 404,672

TOTAL

5,802,736,486

6,048,341,072

6,072,936,061

6,327,327,218

(1) Capped at FY 1992 level by Actl993-679.

(2) Beginning in FY 2016, use tax receipts include a decreased siribution pursuant to Act 2015 -539.

(3) Pursuant to Act 2015448, the Simplified Sellers Use Tax Remittance Act was effective beginning in FY 2016.

Education Trust Fund Receipts, Fiscal Years 2012017

Page7




Education Trust Fund Receipts by Tax, FY 2017
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State General Fund Receipts, Fiscal Years 2014-2017

ACTUAL FY 4 ACTUAL FY 15 ACTUAL FY 16 ACTUAL FY 7
ABANDONED PROPERTY TAX 22,000,000 42,000,000 | (12) 45,000,000 52,000,000
A.B.C. BOARD 88,760,450 99,255,047 100,816,514 100,623,508

AD VALOREM TAX 145,051,073 146,459,174 150,853,517 154,429,888
ALABAMA TRUST FUND 249,625,519 | (1) 246,730,425 | (1) 103,310,045 98,040,084
AUTO TITLE TAX 22,488,252 22,634,034 23,026,791 23,116,469
CIGARETTE TAX 99,059,212 99,351,497 164,746,858 | (15) 163,313,105
COPORATION AXES 65,258,757 170,851,352 | (13) 56,831,934 75,499,764
COURT COSTSUDICIAL ARTICLE 64,790,000 63,574,968 61,282,678 61,860,771
DEED RECORD TAX 8,257,393 8,588,238 9,478,709 9,978,359
DRIVER LICENSE FEES 15,444,560 16,103,711 17,443,036 16,642,064
FINANCIAL INSTIT. EXCISE TAX 16,050,710 20,966,430 22,246,274 27,633,823
FREIGHT LINE & EQUIP. CO. TAX 3,101,959 4,321,961 4,028,577 4,749,814
HAZARDOUS WASTE 451,182 455,408 208,997 34,219
ESTATE TAX 7,653 0 0 0
INSURANCE PREMIUM TAX 274,722,747 | (2) 283,264,436 293,534,706 | (16) 319,814,875
INTEREST ON STATE DEPOSITS 12,416,167 10,054,489 9,533,292 13,550,218
JUDICIAL ADMIN FEES 98,079 105,272 102,779 99,655
LEASE TANG. PERS. PROP. 73,764,832 | (10) 78,440,761 76,634,471 77,297,544
LODGINGS TAX 41,018,672 43,984,070 46,869,544 49,851,286
MANUFACTURED HOME FEES 553,600 559,135 553,107 544,840
MISC. DEPT FEES & RECEIPTS 6,300,978 3,734,210 75,168,635 | (17) 62,053,603 | (17)
MOBILE TELECOM TAX 44,014,426 35,482,706 30,900,967 27,308,041
MORTGAGE RECORD TAX 24,500,802 26,059,530 28,292,880 29,886,763
MOTOR VEH LICENSE 42,482,821 43,292,952 44,210,293 45,143,979

OIL CO LICENSES 11,933,844 | (11) 11,510,593 | (14) 8,026,984 8,383,195

OIL AND GAS PRODUCTION 84,566,740 54,405,589 29,481,805 33,943,406
PARMUTUEL TAX 1,546,564 1,514,449 1,400,662 1,226,025
PRIVILEGE LICENSE TAX 5,012,934 5,051,242 5,067,963 4,955,113
PUBLIC SAFETY MISC. 17,755,301 18,179,404 17,561,609 17,587,450
PUBLIC UTILITY REC TAX 22,064,085 23,734,709 24,169,859 23,198,681
SALES TAX ON AUTOS 84,821,274 89,091,956 97,844,307 102,230,663
SALES TAX DISCOUNT 17,472,159 | (3) 18,694,981 | (3) 19,732,38 | (3) 20,238,678 | (3)
STATE SECURITIES COMM. 8,604,775 9,049,585 9,420,790 9,457,109
TOBACCO- MEDICAID WAIVER 2,050,852 2,031,461 2,004,710 2,070,858
TOBACCO TAX 8,911,702 8,291,525 8,739,383 9,220,768

USE TAX 76,958,733 | (4) 79,363201 | (4) 178,951,918 | (4) 184,790,861 | (4)
USE TAX REMOTE 7,160,113 10,289,367 14,958,062 20,741,255

USE TAX SIMPLIFIED SELLERS 0 0 841,382 (18) 19,635,891

USE TAX DISCOUNT 2,499,439 | (5) 2,582,696 | (5) 2,940,282 | (5) 3,216,163 | (5)
UNCLASSIFIE 1,250 0 10,914 200
VAPOR PRODUCTS 0 0 1,147,675 | (19) 1,361,915
SUB-TOTAL 1,672,480,311 1,800,060,566 1,787,375,258 1,875,730,902
TRANSFERS AND REVERSIONS 82,092,527 | (6) 51,252,144 | (8) 57,951,577 | (8) 44,102,869 | (9)
GRAND TOTAL 1,754,838 1,851,312,710 1,845,326,835 1,919,833,772

1) FY 2014and FY 2015 include amounts from revised distribution procedure as well as an additional transfer of $145,796,943 pursuant toConstitutional Amendment 856.

2) FY 2014 includes $12,000,00@ransfer from Insurance Guaranty Fund.

3) Includes amount pledged for debt service on state parks and historical sites bonds and the SGF per Act 2000731.

4) FY 2014and FY 2015 include additional use tax distribution pursuant to Act 2012-599. Beginning in FY 2016, use tax receipts include an increased distribution pursuant to Act 2015539

5) Revenue dstributed to SGF per Act 2001-669

6) Includes one-time transfers of $10,491,823 from tobacco balances and $46,432,662 from the tobacco arbitration ®ttlement.

7) Includes one-time transfer of $10,373,927 from tobacco balances

8) Includes one-time transfer of $10,253,705 from tobacco balances.

10) Includes one-time transfer of $7,733,694 from a remittance error of funds to use tax.

11) Includes one-time deposit of $3,482,428 from an audit finding.

12) Includes additional $20 million from abandoned property.

13) Includes additional business privilege tax transfer of $105,%0,000.

14) Includesone-time deposit of $2,083,848 from an audit finding.

15) Pursuant to Act 2015-535, the cigarette tax rate was increased beginning in FY 2016.

16) Includes insurance license fee increase pursuant to Act 2015195.

(
(
(
(
(
(
(
(
(9) Includes one-time transfer of $10,592,912 from tobacco balances.
(
(
(
(
(
(
(
(

17) FY 2016 ncludes a $20 million court ordered settlement from Transocean Deepwater Drilling, Inc. and a $50 million court ordered settlement from BP Exploration and Production, inc. for state
economic damages. FY 2017 ncludes a $50 million court ordered settlement f rom BP Exploration and Production, Inc. for state economic damages and an $8 million settlement from Blue Cross
Blue Shield.

(18) Pursuant to Act 2015-448, the Simplified Sellers Use Tax Remittance Act was effective beginning in FY 2016.

(19) Pursuant to Act 2015-535, sales and use tax was applied to consumable vapor products beginning in FY 2016.
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State General Fund Receipts by Tax, FY7201
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Abandoned Property Act

Constitutional Pr_ovision:

Section 258 of the Constitution of Alabama of 1901, by Amendment No. 111, now appearing as Section
258 of the Official Recompilation of the Constitution of Alabama of 1901
Provided that the estates of deceased persons who die without leaving a will or heir shall be applied
to the maintenance of the public schools. Amendment 111 (proposed by Act 1956-82, 15t Ex. Sessand
proclaimed ratified September 7, 1956) replaced reference to "maintenance of the public schools"

with "the furtherance of education."

Statutory Authority:

Sections 35 12-70 through 35-12-96, Code of Alabama 1975

Description:

This revenue source is not a tax but a provision for the orderly disposition of unclaimed or abandoned
property. Every person or entity holding funds or other property, tangible or intangible, presumed
abandoned must file a report with and deliver the property to the Treasurer. This property includes, but is
not limited to, monies kept on deposit in financial institutions, traveler's checks, money orders, debit cards
or other payment instruments, safe deposit box contents, monies owed to policyholders by insurance
companies, utility deposits, and corporate stocks, securities and dividends held by brokers and fiduciaries.
The Treasurer is required to attempt to n otify the apparent owners of abandoned property in a cost -
effective manner. All abandoned property (other than money and securities) delivered to the State
Treasureris sold to the highest bidder at public sale within three years after its delivery (unless the

treasurer determines that the probable cost of sale exceeds the value of the property).

Collections:
All funds received, including the proceeds from the sale of abandoned property, are collected by the

Treasurer.
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Fiscal Year
2017

2016
2015
2014

2013

Gross
Collections
81,170,671

83,696,149
75,713,392
65,773,872

79,300,000

Claims Paid
26,067,101

24,592,415
30,039,593
24,409,793

20,200,000

Net Collections

55,103,570
59,103,734
45,673,799
41,364,079

59,100,0@

Percent Change
(6.77)

29.40
10.42
(30.01)

49.50

Source: State Treasurerds Office Uncl ai med Property Division.

State General Fund Receipt

Fiscal Year Collections ($) Percent Change
2017 52,000,000 15.56
2016 45,000,000 7.14
2015 42,000,000 90.91
2014 22,000,000 e
2013 22,000,000 (21.43)
Source: O0State GCé&@emmdr iFuod RfechdtpCBmper pt b Bre®e mafi fnigcFY 2016, o0Gener

Net Receipts of0oSRERAR®EnNnued Report

Distribution:
All funds received and proceeds from the sale of abandoned property are deposited as follows:

(1) Funds from estates of persons who died without leaving a will or heir are deposited into the
Public School Fund.

(2) All other funds are deposited into the Unclaimed Property Reserve Fund from which the Treasurer
pays claims dulyallowed and transfers funds to the State Treasury Operations Fund as necessary
to pay all costs and expenses of administering the program and all costs and expenses of
administering the Office of the Treasurer (SeelLegislative History, Acts 2013, No. 92) Surpluses in
the Unclaimed Property Reserve Fundare deposited into the State General Fund on a quarterly

schedule.

Major Exemptions:

(1) Municipalities, incorporated municipal boards, counties, county boards, and electric cooperatives are
exempted from report ing property as abandoned.

(2) Gift certificates, cards, or in-store credits issued by persons primarily engaged in a retail business.
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(3) Property held, due, and owing in a foreign country and arising out of a foreign transaction.

Leqislative History:

Acts 1971, No. 63, p. 101
Established the procedure for the uniform disposition of unclaimed or abandoned property; and
established distribution as follows: 20% into the trust fund for enforcement and claims; 80% to the
State General Fund.

Acts 1991, 15 Ex. Sess.,No. 788, p. 176
Accelerated state custody of unclaimed or abandoned tangible and intangible property by changing
the dormancy period from seven to five years (provided one-time $6 million windfall to State General
Fund); and provided that all receipts be deposited to the State General Fund, unless the trust fund
needed to be maintained at an amount not to exceed $1 million .

Acts 1996, No. 724, p. 1197
Transferred the administration of the Uniform Disposition of Unclaimed Property Act from the
Departmentof Revenue to the State Treasurero6s Office beginn
and delivery of property requirements; andal so establi shed new funds within
reserves accruing to the State General Fund on a quarterly basis.

Acts 1999, No. 381, p. 607
Provided that any warrant drawn by the state comptroller which is outstanding and unpaid one year
from the date of issue is void and shall be reported and maintained through the unclaimed property
program (formerly void after one year with payment to the State General Fund).

Acts 2004, No. 440, p. 755
Repealed the prior unclaimed property law and provided for the Uniform Disposition of Unclaimed
Property Act of 2004; shortened the time period within which holders of property must repo rt and pay
to the state property that is presumed to be abandoned; and clarified that property resulting from
demutualization of an insurance company is subject to the unclaimed property law.

Acts 2013, No. 91, p. 192
Allowed banks to treat debit cards and other payment instruments equally to other deposit products
regarding abandonment ; required the holder of property presumed abandon to electronically file a
report to the Treasurer mncerning the property and remit any monies electronically; and allowed the
surviving child or children or, if none, the surviving parent or parents of an abandoned property

owner who has died intestate to claim the abandoned property if certain conditions are met.
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Acts 2013, No. 92, p. 203
Established funding for the Office o f the State Treasurer through the newly created State Treasury
Operations Fund merging the operations of Treasury Administrative, Unclaimed Property, and the
SAFE Program; ésolved the Unclaimed Property Administrative Fund and the SAFE Program
Administration Fund and transferred any unobligated funds to the State Treasury Operations Fund;
and required that all unobligated funds shall remain in the fund and be used for office operations.

Comparison with Neighboring States:

Florida
The law requires reports of abandoned property to be filed with the Department of Financial Services.
Funds are deposited into the State School Fund, where the funds are used for public education, until
being clai med by t he Nbostaaeroklimitationi®plan edrorsciaimimge i r s .
abandoned property.

Georgia
Procedures for disposition of abandoned property are carried out by the Department of Revenue.
Unclaimed property reverts to the State General Fund.

Mississippi
Abandoned property is handled by the Office of the State Treasurer. A portion is set aside in the
Historic Properties Financing Fund withits interest and income earned transferred quarterly to the
Mississippi Landmark Grant Program for use by the Department of Archives and History. he
remainder of the pro ceeds investedgenerate interest income for the state. Abandoned property
remaining unclaimed for five years is transferred back to the original fund source.

Tennessee
The Department of Treasury administers the orderly disposition of abandoned property. Pr oceeds are

deposited into the State General Fund.
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Ad Valorem Tax

Constitutional Provisions:

(1) Levying Provisions:
Section 214 of the Constitution of Alabama of 1901, now appearing as Section 214 of the Official
Recompilation of the Constitution of Alabama of 1901.
Limited total state property tax levied for state purposes to 6.5 mills.
Amendment No. 111 to Section 260 of the Constitution of Alabama of 1901, now appearing as Section 260
of the Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 1956-82, 15 Ex.
Sess., proclaimed ratified September 7, 1956).
Section 260 provided a tax of 3 mills for the Public School Fund to be applied to the support and
maintenance of public schools and restated the authority of the Legislature to le vy a total state ad
valorem tax up to 6.5 mills, including the 3 mills provided by this section, for the Public School Fund
(See Legislative History-Acts 1935, No. 194). Amendment 111 replaced reference to the "public school
fund" with "education al fund" and reference to use of the 3-mill tax for the "support and maintenance
of the public schools" with "support and furtherance of education.”
(2) Exemption Provisions:
Section 91 of the Constitution of Alabama of 1901, now appearing as Section 91 of the Official
Recompilation of the Constitution of Alabama of 1901.
Prohibited the Legislature from taxing the real or personal property of the state, counties or municipal
corporations or cemeteries and certain property used exclusively for religious worship, schools or for
purely charitable purposes. (See also Amendment No. 373).
(3) Other Provisions:
Amendment No. 373 to the Constitution of Alabama of 1901, now appearing as Section 217 of the Official
Recompilation of the Constitution of Alabama of 1901, OLi d osBdbly Ac619786,r28 Bx. Sess.,
proclaimed ratified November 20, 1978, effective October 1, 1978).
(a) Established the current classes of property, assessment ratios and the maximum total amount of
ad valorem tax payable on any item in any one year (as a pecentage of fair market value).
(b) Provided the option of current use value for Class Il property.
(c) Provided that taxable property be assessed uniformly by local governments at the state ratio

effective October 1, 1978 and further provided for the adjustment of the ratios (within a
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prescribed range of assessment ratios of 5% to 35%) as applied to property taxes levied by local

authorities.

(d) Established procedures for increasing local millage rates above limits otherwise provided in the

Constitution as follows:
(i) proposal by the local governing body after a public hearing;
(i) approval by the Legislature;

(iii) approval by a majority of affected voters in a special election.

(e) Provided that, on or after October 1, 1978, taxing authorities may levy and collect up to 2 mills

property tax for reimbursement for certain reappraisal costs, with any collections above the

reassessment costs in the year the tax terminates to be used for general purposes.

() Restated exemption of property devoted exclusively to religious, educational or charitable

purposes (see also Section 91) and provided additional exemptions. (SeéMajor Exemptions).

Statutory Authority:

Sections 384-12, 38-4-12.1, 384-13, and 40-1-1 through 40-11-5, Code of Alabama 1975

Tax Base:

A property tax is levied on the owners of real and personal property within Alabama. All property is

assessed in one of four classes at the ratios and maximums below:

Assessment Annual Max. Payable Total Millage
Description Ratio (as % of M arket Value 1) Equivalent

All property of utilities 30% 2.00%

All property not otherwise classified 20% 1.50%

All agricultural, forest and single-
family, owner-occupied residential
property, including owner -occupied

residential manufactured homes,
located on land owned by the
manufactured home owner, and
historical buildings and sites

All private passenger automobiles
and motor trucks of the type
commonly knoupn as
truckso used for

66.7

75

1 Total (including state and all applicable local levies) payable per taxpayer per property. The cities of Mountain Book, Vestavia Hills

andHuntsvi | | e are exempted from the ceiling

by

Amendme nt tutidral 373

amendment. The fair and reasonable market value of the property (to which the appropriate assessment ratio is applied) is
determined by the local tax assessor and local Board of Equalization except in the case of public utility property, where the

Department of Revenue makes such determinations.

Ad Valorem Tax
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Tax Rate:

State levy of 6.5 mills perdollar of assessedvalue. (A mill is 1/1000 of a dollar or 1/10 of a cent, so that 6.5

mills equal $.0065 or .65% of $1. One mill equals $1 of taxes per $1,000 oAssessedvalue of property.)

Example of application of s tate millage rate to determine state

ad valorem taxes due: Assuming a

home has an appraised value of $100,000 and the homeowner (taxpayer) is eligible for the $4,000 state

homestead exemption. (SeeMajor Exemptions).

$100,000 (appraised value)

x 10% (assessment ratio of Class Il property)

$ 10,000 (assessed value)

-4,000 (homestead exemption)

$ 6,000
x .0065 (6.5 mills)

$ 39 (State ad valorem

Information regarding local levies follows Legislative History.

Collections:

tax due)

By County Tax Collector or Revenue Commisioner; remitted to State Treasuryon the 5™ and 20" of each

month.

Fiscal Year Collections ($) (State only) 2

2017
2016
2015
2014
2013

Sourcepar@a€ome Summary

Schedul e of Red0NEAABR S O

349,685,343
342,628,804

332,904,934

330,068,989
322,767,866

of Rev e nu&smpbollersfodfivzeeBreugei nSnoiunrgc eFOY R2eOplo6r,t

Report

Percent Change

2.06
2.92
0.86
2.26
0.03

2 Does not include property tax relief replacement revenues from income tax receipts. Section 40-18-58 of the Code of Alabama

1975, provides an appropriation from income tax receipts to the Property Tax Relief Fund (Section 40-9-24) to replace revenue losses
which result from homestead exemptions. The transferred amount is distributed as are other state property tax receipts.

Ad Valorem Tax
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Property Tax Relief Fund Collections :

Fiscal Year Collections ($) Percent Change
2017 51,705,847 2.62

2016 50,384,782 2.10

2015 49,348,769 1.35

2014 48,692,423 0.92
2013 48,246,331 0.24

Source: 0Comparative Summary of -Ranptelels®ficebBe gRiienvreinruge FSY u2r (cle6d, Re(omp a
Schedule of RedSEAABRE SO Report

Distr ibution

3-mills to the Public School Fund; 2.5mills to the State General Fund; and Xmill distributed as follows: (1)

$20, 773,500 to the Department of Human Resources for 0O
the entire 1-mill levy to the Alabama Historical Commission for capital improvements and maintenance of

the Confederate Memorial Park in Chilton County; (3) the amount appropriated by the Legislature in the

annual appropriations act to the Department of Revenue for administrative costs; (4) the amount required

by the Department of Human Resources for pension payments to Confederate soldier and sailor widows;

and (5) the remainder to the Al abama Veterans® Assi st al

district levies are generally earmarked.

Major Exemptions:

Section 91 of the Constitution of Alabama of 1901, exempts the real and personal property of the state,
counties, or other municipal corporations, or cemeteries and property devoted exclusively to religious,
educational or charitable purposes, as does Amendment No. 373. Amendment No. 373 alsoexempts
household and kitchen furniture, all farm tractors, all farming implements when used exclusively in
connection with agricultural property and all stocks of goods, wares and merchandise (inventory). Several
sections, between 40-9-1 through 40-9-38, Code of Alabama 1975 provide a listing of additional property
tax exemptions for various organizations and for various types of property. Among these are a $4,000 (in
assessed value) hometead exemption from state taxes for those 65 or under (up to 160 acres) and a total
exemption from state ad valorem taxes on homesteads for those over 65 years of age or those who are
retired due to total and permanent disability, regardless of age, or who are blind, regardless of age.
Municipal industrial development projects, county industrial development projects and property and

projects of Municipal Industrial Development Boards, Downtown Redevelopment Authorities, County
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Industrial Development Boards, County Industrial Development Authorities, and Municipal Medical Clinic
Boards may be exempt from certain ad valorem taxes as provided byCode of Alabama 1975 Sections 11-
54-31, 11-20-12, 11-54-96, 11-54A-14, 11-20-47, 11-92A-18 and 11-58- 14, respectively. Numerous other
statutes exempt other authorities, facilities, commissions, corporations, districts, and foundations from

property taxes.

Legislative History:

Acts 1935, No. 194, p. 256

Levied the 3-mill tax specified by Section 260 of the Constitution of Alabama of 1901, plus 1-mill for

needy Confederate soldiers and sailors and their widows, and 2.5 mills for general state purposes; set

the assessment ratio of taxable property at 60% of fair market value and specified certain exemptions.
Acts 1951, No. 703, p. 1211

Established the State Department of Public Welfare (now the State Department of Human Resources)

and provided that the surplus or residue of the proceeds from the levy of the 1 -mill tax for the relief

of needy Confederate soldiers and sailorsand their widows be used for old age assistance purposes
exclusively before any part may be expended for any other purposes of the department of public
welfare.

Acts 1967, No. 502, p. 1215

Changed assessment ratio to 30% of market value.

Acts 1971, 3™ Ex. Sess., No. 116, p. 4339, (Constitutional Amendment No. 325, now appearing as
Section 217 of the Official Recompilation of the Constitution of Alabama of 1901 )

(1) Created three classes of taxable property with the following state assessment ratios:

Class I- all property of utilities - 30%
Class II- all property not otherwise classified - 25%
Class llI- all agricultural, forest and residential property - 15%

(2) Provided that taxable property be assessed by local governments according to the classes and
assessnent ratios above; further provided that the Legislature could vary the local governments'
assessment ratio for each class of property or fix a uniform ratio for all property and that such
ratios could vary among counties (within a prescribed range of 15% to 35%); also provided for
local adjustment of tax rates.

(3) Established maximum amount of total ad valorem tax payable on one property in any one year at
1.5% of fair market value.

(4) Restated certain exemptions.
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Acts 1971, 3" Ex. Sess., No. 166, p. 4413
Restated and further defined property classes and assessment ratios, provided additional exemptions;
and established differing assessment ratios for counties, as authorized by Act1971-116, 3¢ Ex. Sess.

Acts 1973, No. 1216, p. 2062
Changed assessment ratios ofseveral individual counties.

Civil Action No. 2877 -N. (U.S. District Court for the Middle District of Alabama, Northern Division,

March 8, 1974)
Required a statewide re-valuation of all real property in Alabama, fairly appraising each parcel of real
estate at its current market value.

Civil Action 77 -242-H. (U.S. District Court for the Southern District of Alabama, Northern Division,

April 21, 1978)
Declared Section 43-8-1(e) Code of Alabama 1975 unconstitutional because the varying county
assessment ratics provided therein created a disparity in rates among counties that was determined
to be arbitrary and grossly unequal. However, the provision in Amendment No. 325 allowing the
Legislature to vary assessment ratios among counties was upheld.

Acts 1975, No. 1187, p. 2319
Provided that 1% of the 1-mill ad valorem tax allocated for the relief of needy Confederate soldiers
and sailors and their widows be remitted to the Alabama Historical Commission to provide for capital
improvements and maintenance at the Confederate Memorial Park at Mountain Creek, Chilton
County, Alabama.

Acts 1978, 2™ Ex. Sess., No. 46, p. 1724
Restated and further defined classes and assessment ratios as prescribed by Constitutional
Amendment No. 373-Lid Bill.

Acts 1982, No. 302, p. 384
Provided a formula method for determining the current use value of agricultural and forest land.

Acts 1991, No. 694, p. 1340
Provided that a registration fee be paid in lieu of ad valorem taxes on manufactured homes which are
rented or leased or located on land owned by someone other than the owner of the manufactured
home. An owner-occupied manufactured home located on land owned by the occupant remained

subject to ad valorem taxes.
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Acts 1993, No. 309, p. 464
Allocated a portion of the proceeds fromthel -mi | | tax for veterans® homes in
Huntsville.
Acts 1997, No. 279, p. 499
Capped the amount that the Department of Human Resources receives from the 1-mill tax at
$20,773,500 annuallye st abl i shed t he Al abama;andallocatedahe edidueAs si st anc
fromthel-mi I I tax to the Al abama Veteransd Assistance Fur
Acts 1999, No. 399, p. 663
Provided that property owned by customer -owned coin operated telephone companies and
broadband personal communication services companies would be taxed as Class Il property rather
than as Class | property.
Acts 1999, 2" Ex. Sess., No. 665 p. 131
Exempted shares of stock from ad valorem tax.
Acts 2000, No. 242, p. 386 (Constitutional Amendment No. 669, now appearing as Section 269.07
of the Official R ecompilation of the Constitution of Alabama of 1901 .)
Removed the requirement that at least a 3-mill county school tax must be levied before a 3-mill
district school tax may be levied under Amendment No. 3.
Acts 2005, 15t Ex. Sess., No. 215, p. 423 (Constitutional Amendment No. 778, now appearing as
Section 269.08 of the Official Recompilation of the Constitution of Alabama of 1901 )
Proposed a constitutional amendment to require 10 mills of ad valorem tax in each public school
district (na viadregneré6)o dregeaguwni ng October 1, 2006.
Acts 2009, No. 551, p. 1593
Proposed an amendment to Section 269 of the Constitution of Alabama of 1901, to remove the
supermajority vote requirement for the 1 -mill countywide school tax to become effective.
(The propos ed amendment was defeated at the 2010 General Election.)
Acts 2011, No. 544, p. 996
Established the Homeowners and Storm Victims Protection Act of 2011. Allowed single-family
dwellings and a fully-developed lot owned by a home builder to be classified as residential property
for ad valorem taxes. The reclassification terminates when one of the following occurs: (1) the
classification has been in place for 24 months; (2) the owner no longer holds a valid license; or (3) the
sale, transfer, or other action resulting in the single-family dwelling or fully -developed lot no longer

being held by the person seeking reclassification.
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Acts 2011, No. 710, p. 2192
Provided that residential property does not lose its classification as residential property for a period of
24 months i f the property ifanilynwetling because thae gpropértiisnobo wner 8 s
inhabitable or is otherwise under repair after being damaged by a natural disaster. Also, any
homestead exemption is not affected during any period the homestead is being repaired after being
damaged by a natural disaster.
Acts 2012, No. 313, p. 708
Increased the income limit for persons over 65 years of age to qualify for a full homestead exemption
(state and local) from $7,500 to $12,000 innettaxdo | e i ncome as shown on the per s
United States income tax return or other appropriate evidence. Reinstated an income limit for persons
retired due to total and permanent disability to qualify for a full homestead exemption at $12,000 in
net taxable income as shown on the persond6s and spouse
appropriate evidence.
Acts 2013, No. 295, p. 1003
Restored the following homestead exemption provisions that were changed by Act 2012-313,
retroactive to August 1, 2012:
- Language interpreted by Attorney General Opinion to allow persons totally disabled to receive a
full homestead exemption regardless of income.
- Language allowing persons over 65 with adjusted gross income less than $12,000 on their State
income tax return to receive a homestead exemption of $5,000 of assessed value of the county
portion of their ad valorem taxes.
The provision in Act 2012-313 that increased the income limitations for persons over 65 to receive a
full (state and local) homestead exemption from $7,500 on their Federal income tax return to $12,000
was not changed.
Assessed a penalty for any person who knowingly and willfully gives false information for claiming a
homestead exemption or assisting another person in claiming a homestead exemption. Authorized the
Department of Revenue, by regulation, to issue certificates of disability to persons determined to be
opermanently and totally disableddé6 and requires the D
any person drawing any pension or annuity from the armed services, a private company or any

governmental agency because they are pgmanently and totally disabled.
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Acts 2015, 2" Ex. Sess., No. 556

Established the Motor Vehicle Ad Valorem Tax Fairness Act. Removed the tax defeal on new motor

vehicles being registered for the first time beginning January 1, 2016.

Local Rates:

1. County School Mills

Mills

1-Countywide

3-Countywide

3-District

5-Countywide

3-District

Constitutional Authorization

Section 269 by Amendment No. 111

Amendment No. 3, now appearing as
Section 269.01 of the Official
Recompilation of the Constitution of
Alabama of 1901)

Amendment No. 3, now appearing as
Section 269.02 of the Official
Recompilation of the Constitution of
Alabama of 1901)

Amendment No. 202, now appearing
as Section 269.04 of the Official
Recompilation of the Constitution of
Alabama of 1901)

Amendment No. 382, now appearing
as Section 269.05 d the Official
Recompilation of the Constitution of
Alabama of 1901)

2. County Government Mills

Mills
5-(for general
purposes)*

2.5-(for public
buildings,
bridges or
roads-excess

Constitutional Authorization

Section 215 by Amendment No. 208

Section 215 by Amendment No. 208

Implementation Statutes

Section 16-13-160. Upon petition of at least 200
qualified electors to the county commission, an
election is held and a 3/5 approval required.

Section 16-13-180. Upon petition of at least 200
qualified electors to the county commission an
election is held.

Section 16-13-180. Upon the request of county
or city board of education to the county
commission, an election is held.

Because ofconflicting language in the
Amendment, it is recommended that both a
petition of 200 electors and a request by the
local board of education be made to the county
commission for an election.

Lacking implementation language in the

Amendment, the procedures for Amendment No.
3 (above) should be followed.

Implementatio n Statutes

Section 22-3-10; up to 5 mills may be levied for
maintenance of a full-time county health officer
and full-time health department; Section 11-9-1;
for sanitary waste disposal systems.No election
required.

Section 11-14-11; for public buildings, bridges or
roads; Section 1114-10; for courthouses, jails
and hospitals; Section 11-14-16; for courthouses
or jails. No election required.
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Mills

may be used for
general
purposes)

.1-(for county
hospitals)

4-(for county
hospitals and
health facilities)

.5-(for public
library)

Per acre tax (for
forest fire
protection).
Local levy
limited to the
amount that,
when combined
with the state
levy (currently
$.10), would
result in a total
tax of no more
than $.20.

*May be higher if county has levied and is collecting the special 2 mill property tax authorized by Amendment No. 373(e).

Constitutional Authorization

Amendment No. 59 (Mobile and
Montgomery Counties exempted),
now appearing as Section 215.01 of
the Official Recompilation of the
Constitution of Alabama of 1901)

Amendment No. 72 (Mobile,
Montgomery, and Jefferson Counties
exempted), now appearing as Section
215.02 of the Official Recampilation
of the Constitution of Alabama of
1901)

Amendment No. 269, now appearing
as Section 215.05 of the Official
Recompilation of the Constitution of
Alabama of 1901)

Amendment No. 511, now appearing
as Section 214.01 of the Official
Recompilation of the Constitution of
Alabama of 1901)

Implementatio n Statutes

Section 11-14-10; for courthouses, jails, and

hospitals. Election required.

Section 11-14-10; for courthouses, jails, and

hospitals. Election required.

None. Election required.

Section 9-13-197;
Local legislative act required.

3. Municipal Government Mills (may be levied by ordinance)

Mills

5-(for general purposes)

Constitutional Authorization

Implementation Statutes

Section 216 (authorizes certain

cities to levy more than 5 mills)

None. No election required.
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Mills Constitutional Authorization Implementation Statute
7.5-(for general purposes) Amendment No. 56, now None. Election required.
appearing as Section 216.04 of
the Official Recompilation of the
Constitution of Alabama of 1901
.5-(for public library) Amendment No. 269, now None. Election required.

appearing as Section 215.05 of
the Official Recompilation of the
Constitution of Alabama of 1901)

Additional Notes Regarding Local Levies:

(1)

()

3)

(4)

(5)
(6)

Local governments may levy additional mills for schools or other purp oses (a) under the provisions of
Amendment No. 373 0L i ahstiBtiohal Péovisionst, (b)ibynlacal constitutienal C
amendment, or (c) by general constitutional amendment. A general constitutional amendment
requires passage of a legislativeact by 3/5 votes of both houses and statewide approval of voters. A
local constitutional amendment requires passage of a legislative act by 3/5 votes of both houses with
no dissenting votes cast and approval of the Local Constitutional Amendment Commission with
subsequent approval only by voters in the affected area. If there is a dissenting vote, then statewide
approval is required.

Section 16-13-231 of the Code of Alabama 1975 requires that each school system receive an amount
of local tax proceeds equivalent to 10 mills of school district tax in order to participate in the
Foundation Program.

Numerous constitutional amendments and local implementation acts authorize certain local
governments to levy additional property taxes for specified purposes.

Countywide school mill revenues are distributed to local school districts on the basis of the total
calculated costs of the Foundation Program for those local school districts.

District school mill revenues are distributed directly to the district school system.

Local governments may also levy and collect the special 2 mills property tax authorized by
Amendment No. 373 (l), related to reimbursement for certain reappraisal costs, if they have not

already done so.

Local Homestead Exemptions (After Act 2013 -295):

County Homestead Exemptions (Up to 160 Acres)
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Assessed Value
Eligibility Limitation

Income Limitation

County
School Tax
Collected

Under Age 65 Not more than $2,000*

None

Yes

Age 65 or older Not more than $2,000*

Adjusted Gross Income of
$12,000 or more (Jate Tax
Return)

Age 65 or older Not more than $5,000

Adjusted Gross Income of less
than $12,000 (State Tax Return)

Age 65 or older No Maximum

Not more than $12,000
(Combined Taxable Income
Federal Tax Return)

Permanent and Total
Disability, Regardless of Age No Maximum

None

Blind, Regardless of Age Not more than $5,000

None

State, County and City & Principle Residence (Up to 160 Acres)

Assessed Value
Eligibility Limitation

Income Limitation

County
School Tax
Collected

Age 65 or older No Maximum

Not more than $12,000
(Combined Taxable Income
Federal Tax Return)

Permanent and Total
Disability, Regardless of Age No Maximum

None

*The counties, cities, or other taxing authority may grant a homestead exemption up to $4,000 in asses®d value.

Comparison with Neighboring States:

Florida

All property, real and personal is assessed, whether the property is taxable wholly or partially exempt

or subject to classification reflecting a value less than its just value. All real estate and persnal

property (other than homesteads or property valued on use) is assessed at its full cash value. The

assessed value of homesteads cannot exceed the assessment for the prior year plus the lesser of (1)

3% of that assessed valueor (2) the percent change in the Consumer Price Index. Agricultural land

may be assessed based solely on its agricultural use. There is no state levy on real and tangible

personal property.

Georgia

All real and personal property, unless expressly exempt, is assessed at 40% of itiir market value

except bona fide conservation use property (up to 2000 acres) which is assessed at 40% of its current
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use value and property devoted to agricultural purposes (the first $100,000 of fair market value and
up to 2000 acres) which is assessedt 75% of the value of other realty. Timber is assessed at 100% of
its fair market value at the time of its harvest or sale. For the 2015 tax year, the levy is 0.05 millsFor
tax years beginning after 2015, there is no state tax levy.
Mississippi
All property, real and personal, is subject to taxation unless expressly exempted and is assessed in
proportion to its value. The applicable rate is the total of all lawful levies. For purposes of
assessment, taxable property is divided into 5 classes: Class $ingle-family, owner-occupied,
residential real property, 10%; Class Il. All other real property, 15%; Class Ill. Personal property, 15%;
Class IV. Public utility property, 30%; and Class V. Motor vehicles, 30%. There is no state levy.
Tennessee
All property, real and personal, is taxed unless exempted. Real property of utilities is assessed at 55%
of actual value, industrial and commercial property is assessed at 40% and farm and residential
property is assessed at 25%. Tangible personal property is assegsl at 55% for public utilities, 30% for
industrial and commercial property, and 5% for all other tangible personal property. However, by
statute, all tangible personal property, other than public utility property and industrial and commercial

property, has no value. No state tax has been imposed since 1949.
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Feed Fees

Statutory Authority:

Sections 221-16 through 2-21-34, Code of Alabama 1975

Tax Base:

(1) An annual license fee paid by sellers or distributors of commercial feed.

(2) An inspection fee on the sale of commercial feeds.

Tax Rate (Establishedby the Board of Agriculture and Industries):

(1) License Fee: Within the ranges set out below based upon the number of tons of feed sold or

distributed during the preceding year. An annual license must be obtained by everyone selling or

distributing commercial feed in Alabama.

Authorized
Tons Sold License Fee
Less than 250 $30 - $45

250 0 499 $60 - $90

500 8 999 $200 - $300
1,0000 1,999 $250 - $375
2,0000 3,999 $300 - $450

4,0000 7,999 $350 - $575

8,000 and over $400 - $750

Current Fee

$45
$90
$300
$375
$450
$575

$750

The cost of an initial license for persons not previously distributing commercial feed in Alabama is

$30.

(2) Inspection Fee: Not to exceed $.25 per ton on commercial feeds by every person distributing,

manufacturing, or selling commercial feed in Alabama (exempting bulk grain). The current fee is $.25

per ton. If a commercial feed is distributed in packages or containers of 10 pounds or less, an annual

fee not to exceed $100 per product is paid in lieu of inspection fees. The current fee is $100 per

product for individuals or entities whose annual gross sales in Alabama exceed $250,000 annually or

$1,000,000 overall, and $50 for individuals or entities whose gross sales are $26,000 or lessannually

in Alabama and $1,000,000 or less overall.
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Collections:
Annual license fees are paid to the Department of Agriculture and Industries and are due by January 1 of

each year. The Department collects inspection fees on a quarterly basis

Fiscal Year Collections ($) Percent Change
2017 1,569,278 8.26
2016 1,449,545 5.10
2015 1,379,171 1.23
2014 1,362,433 6.15
2013 1,283,477 2.29
Source: 0Comparative Summary of Re vConmpetsr oblyl eBeginsing®ief O &céey.r 6 €6 mRapat i ve

Schedul e of RedSEAABR SO Report

Distribution:

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.

Major Exemptions:

No inspection fee is paid on vertical-integrator feed or on the ingre dients used to manufacture a vertical-

integrator feed.

Leqislative History:

Acts 1978, No. 780, p. 1143
Established the Alabama Commercial Feed Law of 1978. Provided for licensing and regulation of the
manufacture, sale, and distribution of commercial feeds and levied license and inspection fees; and
provided for the deposit of those fees to the Agricultural Fund. The license and inspection fees

established were:

License Fee:
Tons Sold
Less than 250 $30
250 6 499 $60
500 6 999 $200
1,0006 1,999 $250
2,0000 3,999 $300
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Tons Sold

4,0000 7,999 $350
8,000 and over $400
Inspection Fee: $.20/ton

Annual Fee in Lieu of Inspection: $25 per brand for packages less than six ounces.

Acts 1979, No. 310, p. 463
Omitted the requirement that the minimum inspec tion fee paid by any licensee to sell or distribute
commercial feed would be $10 per quarter.

Acts 2004, No. 516, p. 996
Authorized the Board of Agriculture and Industries to establish license fees within the current ranges
and the inspection fee and annual fee in lieu of the inspection fee at current rates. Also, provided that

the annual fee in lieu of inspection fee would apply to containers up to 10 pounds.
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Fertilizer Fees

Statutory Authority:

Sections 222-1 through 2-22-23, Code of Alabama 1975

Tax Base:
(1) Annual permit and license fees paid by sellers of commercial fertilizer.

(2) Aninspection fee on the sale and distribution of fertilizer.

Tax Rate (Established by the Baard of Agriculture and Industries):

(1) Permitand License Fee: An annual dealer permit must be obtained by everyone selling commercial
fertilizer in Alabama. If the person does not manufacture, mix, formulate, or label the fertilizer, the
permit fee is established at a rate not to exceed $10. The current fee is $10. If the person
manufactures, formulates, mixes or labels the fertilizer, the license fee is established within the
ranges set out below based on the number of tons of commercial fertilizer sold in (or sold for

importation into) the state during the preceding year:

Tons Sold Authori zed License Fee Current Fee
Less than 100 $25 - $37.50 $37.50

100 0 999 $50 - $75 $75
1,0000 4,999 $100 - $150 $150
5,0000 9,999 $150 - $225 $225

10,0000 24,999 $200 - $300 $300
25,0006 49,999 $250 - $375 $375
50,0006 74,999 $300 - $450 $450

75,0008 99,999 $350 - $525 $525

100,000 and over $400 - $750 $750

(2) Inspection Fee: Not more than $.75 per ton of gross sales. The current fee is $.75 per ton.

Collections:
Annual permit and license fees are paid to the Department of Agr iculture and Industries and are due by
October 1 of each year. Inspection fees are collected by the Department and are due by the 20" of each

month following the report period.
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Fiscal Year Collections ($) Percent Change
2017 514,162 18.31
2016 434,604 2.73
2015 423,042 (.18)
2014 423,813 (1.89)
2013 431,960 11.50
Source: 0Comparative Summary of -Rewmphueb| bByeddgRieneifinige eFSYo ur 0cle6s,

Schedul e of Red0NEAABR s O

Distribution:

Report

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.

Major Exemptions:

Sales to manufacturers and/or exchanges between manufacturers are exempt from the inspection fee.

Leqislative History:

Acts 1969, No. 434, p. 840

Estadished the Alabama Fertilizer Law of 1969. Provided for licensing and regulation of the sale and

distribution of commercial fertilizers, fertilizer materials, and other substances and levied permit and

license fees as follows:

License Fee:

Tons Sold Fee

Less than 100 $25
100 6 999 $50
1,0006 4,999 $100
5,0008 9,999 $150
10,0000 24,999 $200
25,0000 49,999 $250
50,0000 74,999 $300
75,0000 99,999 $350
100,000 and over $400

Dealer Permit: $1.00

Inspection Fee: $0.30
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Acts 1981, No. 664, p. 108 5
Changed the inspection fee to $.50 per ton.
Acts 2004, No. 516, p. 996
Authorized the Board of Agriculture and Industries to establish permit, license, and inspection fees at

the current rates.
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Food Safety Permit Fees

Statutory Authority:

Sections 20-1-33 through 20-1-37, Code of Alabama 1975

Tax Base:
An annual permit fee paid by food sales establishments in the state that sell baby food, infant formula, or

potentially hazardous food.

Tax Rate:

$50 for each food sales establishment.

Collections:

Annual permit fees are collected by the Department of Agriculture and Industries and are due by July 1.

Fiscal Year Collections ($) Percent Change
2017 299,698 1.36

2016 295,680 (1.13)

2015 299,065 (4.15)

2014 312,027 0.19
2013 311,426 2.63

Source: raCompaSummary of Revenue-CohynpRewdd eBedGonOnfidedg eR€Epd0@16, oCompar
Schedul e of RedMEAABRSsO Report

Distribution:

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.

Major Exemptions:

(1) Meat processing establishments that already have a grant of inspection from the Commissioner
and/or the U.S. Department of Agriculture.

(2) Food service establishments required to obtain a food service permit through the Alabama
Department of Public Health, except those operating in conjunction with a food sales establishment

otherwise requiring a permit.

Leqislative History:

Acts 2000, No. 320, p. 505
Established the Alabama Safe Foods Act of 2000. Established the permit fee at the currentate and

distribution.
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Liming Materials Fees

Statutory Authority:

Sections 223-1 through 2-23-11, Code of Alabama 1975

Tax Base:
(1) An annual permit fee paid by manufacturers or distributors of agricultural liming materials.
(2) Aninspection fee on the sale of agricultural liming materials, paid by the first manufacturer or

distributor to sell the material in Alabama.

Tax Rate (Established by the Board of Agriculture and Industries):

(1) Permit Fee: Every manufacturer or distributor of agricultural liming materia Is must obtain an annual
permit and pay a permit fee not to exceed $250 for the first brand or type of liming material, and not
to exceed $125 for each additional brand or type. The current fees are $250 for the first brand and
$125 for each additional brand.

(2) Inspection Fee: Not more than $.25 per ton of gross sales. The current fee is $.25 per ton.

Collections:
Annual permit fees are collected by the Department of Agriculture and Industries and are due by October

1 of each year. Inspection fees are colleted by the Department and are due by the 20" of each month.

Fiscal Year Collections ($) Percent Change
2017 146,081 4.89

2016 139,277 (19.38)
2015 172,768 10.38
2014 156,527 6.09

2013 147,542 (3.95)

Source: 0Comparati ve REwremairey Soofu rREeemip tReeepbolr BHByedgsi nOfifnigcekY 2016, o0Compa
Schedul e of Red)SEAABR SO Report

Distribution:

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.

Major Exemptions:

None.
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Leqislative History:

Acts 1975, No. 1190, p. 2328
Establishedthe Alabama Agricultural Liming Materials Act. Provided for the licensing and regulation
of
the sale of agricultural liming materials.
Acts 2004, No. 516, p. 996
Authorized the State Board of Agriculture and Industries to establish permit and inspection fees at the

current amounts.
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Pesticide Registration and License Fees

Statutory Authority:

Sections 227-1 through 2-27-16 and Sections 227-50 through 2-27-63, Code of Alabama 1975

Tax Base:

(1) An annual registration fee paid for every pesticide or device which is distributed, sold, or offered for
sale in Alabama or delivered for transportation or transported in intrastate commerce or between
points within Alabama through any point outside the state.

(2) An annual license fee paid by anyone selling or offering for sale any restricted-use pesticide.

(3) Permit fee for those purchasing and using restricted-use pesticides, both private and commercial.

Tax Rate (Established by the Board of Agriculture and Industries):

(1) Registration Fee: The registrant may renew every two years thereafter upon payment of the fee of
$600.

(2) License Fee: An annual fee is paid by everyone selling or offering for sale any restricted-use
pesticides. The current fee is $45. In additionto any other requirement, persons purchasing and
using restricted-use pesticides must pay a permit fee of not less than $15 and not more than $60 per
category for commercial pesticide applicator, and not more than $40 for a private pesticide
applicator renewable every three years. The current fees are $45 for commercial pesticide applicator
and $25 for private pesticide applicator. The current license fee for custom application by the use of

ground equipment or aircraft is $100.

Pesticide Regstration and License Fees Page 40



Collections :
Annual registration and license fees are paid to the Department of Agriculture and Industries and are due

January 1 of each year.

Fiscal Year Collections ($) 2 Percent Change
2017 4,762,855 (7.19)
2016 5,131,910 20.45
2015 4,260,725 3.77
2014 4,105,985 15.03
2013 3,569,538 (0.92)
Source: 0Comparative Summary of -Rewmphueb| bByedgRiendéifinige eFSYo ur 0cle6s,

Schedul e of RedSEAABR SO Report

Distribution:

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.

Major Exemptions:

Permits and licenses are not required of the following:

(1) Any carrier lawfully engaged in transporting a pesticide within this state who will permit the
commissioner or his agent to copy all records showing the transactions in and movement of the
articles.

(2) Any bona fide public or private research institution or agency.

(3) The manufacturer or shipper of a pesticide for bona fide experimental use only, provided the
manufacturer or shipper obtains a permit f rom the commissioner.

(4) Articles intended solely for export to a foreign country when prepared or packed according to
the specifications or directions of the purchaser.

(5) Pesticides stored or shipped from one manufacturing plant within this state to another op erated
by the same person or from one manufacturer to another, provided they are properly labeled

whenever poison labels are required.

3 Includes: (1) custom pesticide applicator permits; (2) dealer permits; (3) regitration permits; and (4) commercial and private
pesticide restricted-use permits.
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Leqislative History:

Acts 1951, No. 908, p. 1548
Provided for the regulation and registration of the distribution, sale or transportation of pesticides by
the Department of Agriculture and Industry; and set annual registration fee at $15 for each pesticide
registered.

Acts 1971, No. 1949, p. 3151
Repealed and replaced Acts 1951908. Continued the registration fee at $15 for each pesticide
registered; added the requirement that annual use permits be purchased for the purchase and use of
restricted-use pesticides; established an annual dealer license for persons selling or offering for sale
any restricted-use pesticide at $10;and provided a permitting exemption to certain licensed pest
control operators.

Acts 1971, No. 1957, p. 3177
Provided for the regulation and licensing custom application of pesticides, both by aircraft and
ground equipment at $50 for application by ground or only one aircraft, plus $10 for each additional
aircraft, not to exceed a total of $100 per year.

Acts 1989, No. 743, p. 1473
Increased the annual pesticide registration fee from $15 to $50.

Acts 1991, No. 556, p. 1025
Increased the annual pesticide registration fee to $100.

Acts 1993, No. 259, p. 387
Prohibited local governments from passing ordinances related to pesticides and preempted any other
law or ordinance regulating pesticides.

Acts 1993, No. 755, p. 1509
Provided further for the required perm it for purchase and use of restricted-use pesticides. Permit to
be from $15 to $30 and permitting to be administered by the Board of Agriculture and Industries. This
act no longer exempts those licensed pest-control operators from permitting as provided in  Act 1971-
1949.

Acts 2004, No. 516, p. 996
Authorized the Board of Agriculture and Industries to establish the registration and license fees.

Acts 2011, No. 549, p. 1010
Established a biennial registration fee schedule for pesticides and pesticide deviceslncreased

registration delinquency penalty from $50 to $150.
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Acts 2012, No. 403, p. 1102
Increased the biennial fee schedule from $400 to $600. Provided for a $500 interim biennial fee for

the first renewal.
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Seed Fees

Statutory Authority:

Sections 226-1 through 2-26-76, Code of Alabama 1975

Tax Base:

(1) A permit fee paid by anyone selling or distributing agricultural type seeds to retail seed dealers,

farmers, and others who use or plant such seed in Alabama.

(2) A fee paid by farmers for seed testing.

(3) A seedinspection fee paid by anyone selling or distributing seed for sale.

Tax Rate (Established by the Board of Agriculture and Industries):

(1) Permit Fee:

(&) When seeds are sold at retail in closed containers or packets of eight ounces or less displayed

on a supplemental container display, an annual permit fee up to $7.50 is paid for each display.

The current fee is $5 for each display.

(b) All other persons selling seeds to retail dealers, farmers, or others who use or plant such seed

are required to purchase annual permits for each place of business, or each representative,

based on the gross receipts from the sale of such seed for the preceding year in Alabama as

follows:

Gross Receipts
$2,500.00 or less

$2,500.01 to $25,000.00

$25,000.01 to $50,000.00
$50,000.01 to $100,000.00
$100,000.01 to $200,000.00
$200,000.01 to $300,000.00

$300,000.01 to $400,000.00

$400,000.01 b $500,000.00

$500,000.01 or more

Authorized Permit Fee

$5- $15

$25 - $50

$50 - $75
$100 - $150
$200 - $300
$300 - $400
$400 - $500
$500 - $600
$600 - $700

Current Fee

$15

$50

$70
$150
$300
$400
$500
$600
$700

(c) For businesses not previously in operation, the fee is based on anticipated gross receipts for the

first year of business. Outof-state seed sellers not previously selling seed in Alabana which sell
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or distribute seed through a representative soliciting orders in Alabama are not required to pay

the fee on their first year of operation in the state.

(d) Persons engaged in the operation of seed cleaning or processing plants, and persons who

purchase and process seeds for resale must pay an annual fee of up to $100. The current fee is

$75. If such persons sell at retail, they are also required to pay the appropriate permit fee

specified by the above subdivision (c).

(2) Seed Testing:

(a) Alabama farmersare entitled to submit seeds to the Department of Agriculture and Industries

for up to $10 worth of free seed testing per month.

(b) Fees paid by farmers in excess of $10 per month and the fees paid by seed dealers and non

farmers range from $1 to $10 per sample dependent on the type of seed and test.

(3) Seed Inspection Fee:

(@) TheBoard of Agriculture and Industries may adopt seed inspection fees, which shall be paid by

every person who sells or distributes seed for sale, whether in bulk or in containers, within the

state or into the state for planting purposes.

(b) All seed inspection fees shall be deposited into the Agricultural Fund and may be expended by

the Commissioner for the support of the Alabama State Seed Laboratory.

Collections:

Annual permit fees are paid to the Department of Agriculture and Industries and are due January 1 of

each year. The testing fees are paid to the Department when testing services are provided.

Source:

Schedul e

Distribution:

Fiscal Year
2017

2016
2015
2014
2013

oComparative

of RedOSEAARR s 6

Collections ($) Percent Change

Summary

Report

190,835
221,953
198,425
137,965
159,606

of

(14.02)
11.86
43.82

(13.56)

4.31

Reévramtures!| |beB el @i finieggc §-0ru r2deld , RdCorntp a

All proceeds are deposited into the Agricultural Fund, Department of Agriculture and Industries.
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Major Exemptions:

(1) Permits are not required of the following:

(a) Farmers or producers who only sell uncleaned, unprocessed, unpackaged and unlabeled seed of
their own production are not required to obtain a permit.

(b) Farmers selling cleaned, processed, packaged, and labeled seeds at retail, etc., pay on the basis
of their gross receipts, though their first $3,000 in receipts is exempt.

(c) When seed taken from a properly labeled container is sold directly to the consumer.

(d) Seed or grain not intended for sowing or planting purposes.

(e) Seed in storage in or consigned to a seed-cleaning or processing establishment for cleaning or
processing and labeled as not being for sale.

() Seed produced in Alabama and sold by the farmer producing such a seed to another farmer
without advertisement.

(g) Seed sold by the grower without advertising and without holding himself as a dealer, unless
such grower is a dealer, to a local merchant and resold by such local merchant.

(2) Testing is not conducted on uncleaned seeds.

Leqislative History:

Acts 1943, No. 560, p. 552
Provided for regulation of the sale and distribution of seeds by the Department of Agriculture and
Industries.
Acts 1963, No. 424, p. 931
Established permit feesranging from $5 to $600.
Acts 1965, 2" Ex. Sess., No. 118, p. 163 and Acts 1971, No. 1951, p. 3168
Further clarified the requirement for purchasing permits.
Acts 2004, No. 516, p. 996
Authorized the Board of Agriculture and Industries to establish current permit fees.
Acts 2012, No. 401, p. 1097
Provided for seed inspection fee.
Act 2016, No. 114
Specifies that the regulation of seeds is the sole responsibility of the Board of Agriculture and

Industries and the Commissioner of Agriculture and Industries. Prohibits any local regulation of seeds.
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Shipping Point Inspection Fees

Statutory Authority:

Sections 29-20 through 2-9-22, Code of Alabama 1975

Tax Base:
Fees collected by the Department of Agriculture and Industries when agricultural shipping point and

terminal market inspection services are provided by the Department.

Tax Rate:
Various fees as set by the Department of Agriculture and Industries and the federal government based

upon the quantity, commodity, and type of inspection.

Collections:

By the Department of Agriculture and Industries.

Fiscal Year Collections ($) Percent Change
2017 6,382,599 (10.08)

2016 7,097,966 22.30
2015 5,803,899 17.25

2014 4,950,165 (22.70)

2013 6,403,537 41.63

Source: oComparative Summarcye 6o fReBeomgth u e 51 bBedgRiendbihnige elSYou2016, o0Compa
Schedul e of RedNEAABRSsO Report

Distribution:
All proceeds are deposited into the Shipping Point Inspection Fund, Department of Agriculture and

Industries.

Major Exemptions:

None.

Legislative History:

Acts 1956, 2" Ex. Sess., No. 26, p. 296
Established the Shipping Point Inspection Fund; and authorized the Department of Agriculture and

Industries to set, collect, and deposit fees into the fund.
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Beer Tax

Statutory Authority:

Sections 28 3-1 and 28-3-183 through 28-3-199, Code of Alabama1975.

Tax Base:

Excise tax on the sale, storage, or receipt for the purpose of distribution of malt or brewed beverages.

Tax Rate:
State levy of $.05 per 12 fluid ounces or fraction thereof. Local beer taxes are uniform at the rate of

$.01625 per 4 fluid ounces or fraction thereof (Section 28-3-190, Code of Alabama 1975.

Collections:
By the Alcoholic Beverage Control (ABC) Board on a monthly basis. Deposits are madeto the State

Treasury.

Collections ($)
Fiscal Year (State Tax Only) Percent Change
2017 55,578,975 (2.96)

2016 57,272,925 0.31
2015 57,095,724 2.66
2014 55,618,188 (.29)
2013 55,777,823 2.36

Source: 0Comparative Summauycebd Rempnhtnes | eFedRienDtifnige eSY 2016, o0Compa
Schedul e of Red)SEAABR SO Report
Distribution:
(1) $.015 to the State General Fund.
(2) $.005 divided equally among the wet counties.
(3) $.01 to the Public Welfare Trust Fund Department of Human Resourceg for general welfare
purposes.
(4) $.02 to the Education Trust Fund of which as much as may be necessary to pay the principal and
interest on bonds not exceeding $30,000,000 in aggregate principal that have been issued and sold

by the Alabama Trade School and Junior College Authority.

Major Exemptions:

(1) Sales betweenwholesalers or distributors.
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(2) Sales to certain agencies of the U.S. armed forces.

Leqislative History:

Acts 1936-37, No. 66, p. 40
Levied a $.005 excise tax on each 12 ounces of berand distributed the proceeds to the State General
Fund.

Acts 1945, No. 358, p. 575
Levied an additional $.005 excise tax on each 12 ounces of beer and distributed the proceeds of the
additional tax equally to all counties in the state.

Acts 1955, 2" Ex. Sess., No. 66, p. 177
Levied an additional $.01 excise tax on each 12 ounces of beer and distributed the proceeds of the
additional tax to the Public Welfare Trust Fund.

Acts 1963, 2™ Ex. Sess., No. 92, p. 257
Repealed the 1945 and 1955 acts and levied a additional $.035 tax per 12 ounces of beer, making
the total tax $.04 per 12 ounces of beer; and provided that the additional $.035 tax would be
distributed $.005 equally to all counties in the state; $.01 to the Public Welfare Trust Fund; and $.02 to
the Education Trust Fund.

Acts 1969, No. 746, p. 1324
Levied an additional $.01 tax per 12 ounces of beer and distributed the proceeds of the additional tax
to the State General Fund.

Acts 1979, No. 802, p. 1475
Replaced the three separate state levies withone levy of $.05 per 12 ounces of beer and established
the present distribution of the proceeds.

Acts 1982, No. 344, p. 473
Abolished all local beer taxes and established a levelized local beer tax of $.04875 per 12 ounces.

Acts 2004, No. 541, p. 1143
Amended Chapter 8B of Title 35, relating to community development districts, to require that if a dry
county or municipality has a community development district, then that county or municipality will
share in the distribution of alcoholic beverage tax and license revenues to local governments.

Acts 2007, No. 417, p. 869
Amended Chapter 8B of Title 35, relating to community development districts, to require that
counties that contain a community development district will participate in the distribution of alco holic

beverage tax revenues to local governments, even if the community development district is located in
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a municipality. Also provided that any alcoholic beverage revenues received by a county as a result of
this act will offset any T.V.A. inlieu-of tax payments received by that county.

Acts 2011, No. 630, p. 1488
Allowed manufacturer licensees of the Alcoholic Beverage Control Board actively and continuously
engaged in the manufacture of alcoholic beverages to provide tastings and samplings that would b e
subject to the state and local excise taxes on alcoholic beveragesAlso allowed brew pubs to sell beer
in original, unopened barrel or keg containers to any licensed wholesaler for resale and to purchase
other draft or keg beer for resale.

Acts 2016, No . 97
Allows licensed beer manufacturers that produce less than 60,000 barrels of beer per year to sell its
product for off -premise consumption not to exceed 288 ounces per day per customer. Removes
location requirements of such licensed beer manufacturers. Also allows such license manufacturers to
donate and deliver two kegs, still subject to taxation, to a licensed charitable special event for a
nonprofit organization and defines O0kego.

Comparison with Neighboring States:

Florida

$.48 per gallon; $.06 perpint or fraction thereof; $.12 per quart ; $.045 per 12 ounces;No local rate.
Georgia

For standard containers, $.045 per 12 ounces plusdcal tax of $.05 per 12 ounces.
Mississippi

$.4268 per gallon; $.04 per 12 ounces. No local rate.

Tennessee

$4.29 per barrel of 31 gallons; $.0130 per 12 ounces. Local rate is$35.60 per barrel of 31 gallons;
$.1077 per 12 ounces
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A.B.C. Licensing and Penalty Revenue

Statutory Authority:

Sections 28 3-1, 28-3A-1 through 28-3A-26, 28-4A-1 through 28-4A-6, 28-7-5 through 28-7-15, and

28-10-1 through 28-10-8, Code of Alabama 1975

Tax Base:

Licenses and associated filing fees are required of distillers, manufacturers, importers, wholesalers, and

retailers for the privilege of distributing alcoholic beverages within the State o f Alabama.

Tax Rate:

(1) Annual license fees:

(@)

(b)
(©)
(d)

(e)
()
(9)
(h)
(i)
0
(k)
()
(m)

(n)
(0)
()
(@)

Manufacturer license, $500.

Licensed wine manufacturers in Alabama that produce less than 50,000 gallons of table wine per
year may obtain one off-site tasting room license subject to an additional filing fee.

Importer license, $500.

Liquor wholesale license, $500.

Wholesaler's license for beer, $550; wine, $550; beer and wine, $750; plus $200 for each
warehouse in addition to the principal warehouse.

Warehouse license, $200.

Lounge retail liquor license, $300.

Resturant retail liquor license, $300.

Club retail liquor license; Class |, $300; Class Il, $750.

Retail table wine license for off-premises consumption, $150.

Retail table wine license for on-premises and off-premises consumption, $150.

Retail beer license br on-premises and off-premises consumption, $150.

Retail beer license for off-premises consumption, $150.

Retail common carrier liquor license, $150 for each railroad, airline, bus line, ship line, vessel or
other common carrier entity with a vehicle passenger capacity of at least 10 people.

Special retail license, $100 for 30 days or less; $250 for more than 30 days.

Special events retail license, $150.

Brewpub license, $1,000.

International Motor Speedway license, $300.

(2) Application filing fees , $50 with original application only.
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(3) Filing fee for transfer of a license, $50.
(4) Responsible vendor fee , $35.
(5) Counties and municipalities may levy additional license fees on any of the licenses listed in (1)

above.

Collections:

By the Alcoholic Beverage Control (ABQ Board. Licenses are due and payable on or before October 1 of
each year; county license fees are deposited to theState Treasuryand paid semiannually to the respective
county; state license fees are deposited to the to the credit of the Beer Tax and Lcense Fund and paid to

the State General Fund and the ABC Board Fund no later than the end of the following month.

Fiscal Year Collections ($) * Percent Change
2017 3,460,486 12.77
2016 3,068,575 (2.23)
2015 3,138,605 481
2014 2,994,581 (7.68)
2013 3,243,539 (4.94)

Source: "Comparative Summary of Revenues by Revenue Source" ReportComptroller's Office. Begi nni ng FY 2016,

Schedul e of RedSEAABR SO Report

Distribution:
(1) County license fees to the levying county.
(2) License, filing and permit fees to the State General Fund.

(3) Responsible vendor fees to the ABC Board Fund.

Leqislative History:

Acts 1936-37, No. 66, p. 40
Established the ABC Board and provided for its authority to regulate sales of alcoholic beverages.
Acts 1947, No. 298, p. 149
Established the licensing procedures for manufacturers and agents with license fees of $250 and $50,
respectively.
Acts 1963, No. 589, p. 1285

Established the distributor's license tax at 3% of the gross receipts from the previous year.

4 State only.
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Acts 1965, N o. 766, p. 1398
Required that license tax proceeds be divided equally between the Public Welfare Trust Fund and the
Special Mental Health Fund.

Acts 1979, No. 761, p. 1360
Repealed the 3% distributor's license tax; increased the associated filing fee from$250 to $500; and
levied an additional excise tax of 3%.

Acts 1980, No. 529, p. 806
Revised the entire license code,added new categories, and increased fees to the current rates except
for the club license which was a single rate of $750.

Acts 1981, No. 7 01, p. 1178
Amended license code to provide for two classes of club licenses and set rates for each licenseas
follows: Class I, $300; Class I, $750.

Acts 1990, No. 525, p. 767
Established the Responsible Vendor program and provided for a $35 filing fee payable upon the
issuance or renewal of a license to any licensee of the ABC Board certified as a responsible vendor.

Acts 1992, No. 535, p. 1078
Provided for the licensing of brewpubs to brew and sell beer on the same premises for on-premises
consumption and established the annual brewpub license fee at $1,000.

Acts 1997, No. 937, p. 506
Established the International Motor Speedway license and the annual license fee of $300.

Acts 2000, No. 146, p. 211
Clarified that the license fee for a beer wholesaler is $550.

Acts 2016, No. 97
Allows licensed beer manufacturers that produce less than 60,000 barrels of beer per year to sell its
product for off -premise consumption not to exceed 288 ounces per day per customer. Removes
location requirements of such licensed beer manufacturers. Also allows such license manufacturers to
donate and deliver two kegs, still subject to taxation, to a licensed charitable special event for a
nonprofit organization and defines O0kegt6.

Acts 2016, No. 111
Allows a licensed manufacturerto conduct liquor or wine tastings inside the premises of licensed
retailers that sell for off-premises consumption only and inside a state liquor store. Provides for

restrictions regarding such liquor or wine tastings.
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Acts 2016, No. 130
Allows liguor manufacturers to sell at retail up to 750 milliliters of its products per customer per day.
Provides for regulations regarding such sales.

Acts 2016, No. 131
Allows a licensed wine manufacturer in Alabama producing less than 50,000 gallons of table wine per
year and only the association that represents the majority of wineries and grape growers in Alabama
to obtain a permit allowing the establishment and operation of one off -site tasting room, subject to
the $50 filing fee. Also allows such licensed wine manufcturers to donate and deliver two cases of its
table wine, still subject to taxation, to a licensed charitable special event for a nonprofit organization.

Provides regulations for such off-site tasting rooms and donations.

Comparison with Neighboring Stat _es:

Florida
$25 to $4,000 according to business classification; initialone-time fee of $10,750 for new liquor
(quota) licenses.
Georgia
$25 to $1,000 according to business classification.
Mississippi
$10 to $9,025 according to business classification.
Tennessee

$100 to $5,000 according to business classification.
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Stat

uor Taxes, Wine Taxes, and Stores' Profit

utory Authority:

Sections 28-3-1, 28-3-53.2, 28 3-74, 28-3-200 through 28-3-207, 28-3-280 through 28-3-286, and 28-7-

16, Code of Alabama 1975

Tax Base:

Liquor taxes are collected and profits are earned on sales of liquor and table wine from Alabama Alcoholic

Beverage Catrol (ABC) Board stores andprivate enterprises.

Tax

Rate:

(1)

(2)

®3)

Caoll

Liquor is taxed at 56% of the marked-up price (Mark-up is set by the Board and is currently cost plus
30% for bottle sales to ABC Board stores and privatestores; and cost plus 16.99% for caselot sales to
private enterprise; however, efective November 1, 2017, the 30% mark up for bottle sales increases to
a 35% mark-up). The 4% general sales tax is also applied to the retail price as well as an additional 2%
sales tax on ABC store sales (with distribution of 1.5% of the additional 2% sales tax to the
municipality in which it is collected and distribution of the remaining .5% to the county in which it is
collected).

Table wine (any wine containing not more than 16.5% alcohol by volume) is taxed at $.45 per liter.
The 4% general sales tax is also applied to such sales as well as an additional 2% sales tax on ABC
store sales (wth distribution of 1.5% of the additional 2% sales tax to the municipality in which it is
collected and distribution of the remaining .5% to the county in which it is collected).

Wine containing more than 16.5% alcohol by volume is taxed at $2.42 per liter. The 4% general sales
tax is also applied to such sales as well as an additional 2% sales tax on ABC store sales (with
distribution of 1.5% of the additional 2% sales tax to the municipality in which it is collected and
distribution of the remaining .5% t o the county in which it is collected). (See Legislative History, Acts

2010, No. 607).

ections:

By t

he ABC Board; deposits are made to the State Treaswy: Distributions of net profits are made from

time to time during the fiscal year; payments to count ies and municipalities are made semiannually on or

before February 1 and August 1 of each year. General sales tax collections by the ABC Board are reported

monthly to the Department of Revenue and are accounted for as ordinary sales tax revenues. (See 8es

Tax.
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Fiscal Year Collections ($) ° Percent Change

2017 160,762,386 2.23
2016 157,256,851 2.66
2015 153,175,817 11.46
2014 137,428,007 (1.89)
2013 140,072,517 4.30
Sour ce: oComparative Summary of ORewmenu @fideeledRienvreinuge BY U Tk,

Schedul e of RedSEAABRER SO Report

Distribution:

(1) Proceeds from taxes on spirituous and vinous liquors:

(@)
(b)
(©)
(d)

(e)
(f)
(9)
(h)

10% of the total marked-up price to the Public Welfare Trust Fund (1955 tax).

5% of the total marked -up price to the Public Welfare Trust Fund (1959 tax).

5% of the total marked -up price to the Alabama Special Mental Health Fund (1959 tax).

13% of the total marked-up price to the State General Fund (5%, 1969 tax and 8%, 1988 tax). Up
to 61.5% of this 13% s to be used by the Mental Health Finance Authority if cigarette tax
revenues appropriated under Section 40-25-23 of the Code of Alabama 1975 are not sufficient
to pay for bonds authorized by Title 41, Chapter 10, Article 11.

10% of the total marked-up price distributed as profit (1943 tax).

1.5% of the total marked-up price to the Public Welfare Trust Fund (1979 tax).

1.5% of the total marked-up price to the Alabama Special Mental Health Fund (1979 tax).

10% of the total marked-up price to the State General Fund (1980 tax).

Beginning with fiscal year 2010, the amount of revenue distributed to the State General Fund,
the Public Welfare Trust Fund, and theAlabama Special Mental Health Fund from taxes on
spirituous and vinous liquors was frozen at the amount each fund received in fiscal year 2009
until the annual growth in tax receipts above the fiscal year 2009 amount equals the amount of
Tennessee Valley Authority (TVA) inlieu-of-taxes payments distributed in fiscal year 2009 to the
dry counties not served by the TVA. The growth in tax receipts up to the amount of TVA
payments distributed to dry counties in fiscal year 2009 plus an amount equal to the

percentage growth in TVA payments received by the state is distributed to the dry counties not

served by the TVA (Seelegislative History, Acts 2010, No. 135).

5 Figures shown include all liquor and wine taxes, ABC Board profits and 5% markup on ABC Board store sales. General sales t@@6)
and special sales tax (2%}ollections are not included.
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(2) Proceeds from taxes on table wine:
(a) $0.38 per liter distributed as profit (1983 tax).
(b) $0.07 per liter distributed to county or municipality where sold (1983 tax).
(3) Other distributions:
(&) 5% of ABC Board markup to State General Fund.
(4) Profits:
(&) First $2 million as follows:
(i) 50%, State General Fund.
(i) 19%, Department of Human Resources.
(iii) 10%, divided equally among the wet counties.
(iv) 1%, divided equally among the wet counties for public h ealth.
(v) 20%, cities where stores ae located on a basis of ratio of profits earned by state store(s) in
that municipality to total net profits of all Alabama liquor stores.
(b) First $200,000 above $2 million:
To all incorporated municipalities within the wet counties on basis of population.
(¢) Remainder:
(i) 3.75% to wet counties on basis of population.
(i) 1.25% to municipalities where stores are located (on population).
(iif) 6.25% to incorporated municipalities in the wet counties (on population).
(iv) 3.75% to Department of Human Resources
(v) 85% to State GeneralFund.
(5) Proceeds from taxes on wine containing more than 16.5% alcohol by volume:
(a) 37% to the Alcoholic Beverage Control Board.
(b) 34% to the State General Fund.
(c) 20.8% to the Department of Human Resources.

(d) 8.2% to the Department of Mental Health.

Major Exemptio ns:

(1) Certain agencies of the U.S. armed forces.

(2) Trade between wholesalers.
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Leqislative History:

Acts 1936 -37, No. 66, p. 40
Established the ABC Board and its authority to regulate the sale of alcoholic beverages.

Acts 1943, No. 99, p. 104
Levied the first 10% tax on the sales price of liquors and wines and credited collections to the
Alcoholic Beverage Control Stores Fund as liquor profits.

Acts 1955, 2" Ex. Sess., No. 78, p. 199
Established the second 10% levy on liquors and wines with the entire proceedscredited to the
Department of Human Resources.

Acts 1959, No. 312, p. 889
Established the third 10% tax on liquors and wines and distributed 50% of the revenue to the
Department of Human Resources and 50% to the Department of Mental Health.

Acts 1969, No. 550, p. 1033
Authorized an additional 5% tax on the sales price of liquors and wines to be credited to the State
General Fund.

Acts 1978, 2" Ex. Sess., No. 92, p. 1786
Provided that dry counties and municipalities therein would cease to receive any shareof the
Alcoholic Beverage Control revenue and that the profits allocated to the wet counties were to be
divided proportionately among those counties and the municipalities therein.

Acts 1979, No. 182, p. 291
Imposed an annual privilege or license tax of $25 on the manufacturer and a $.05 per gallon excise tax
on the sale of native Alabama farm wines.

Acts 1979, No. 761, p. 1360
Repealed the 3% distributor's license tax and increased the associatd filing fee from $250 to $500
and levied an additional excise tax of 3%.

Acts 1980, No. 382, p. 505
Allowed private enterprise salesof table wine in wet counties and set up a separate taxing system for
table wine at a rate of 35% of the cost of merchandise.

Acts 1980, No. 478, p. 749
Established an additional 10% tax on the marked-up price of spirituous and vinous liquors to be

credited to the State General Fund.
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Acts 1982, No. 427, p. 675
Established an additional 2% sales tax on the markedup price of spirituous and vinous liquors; 75%
to be distributed to the mun icipality and 25% to the county from which it was collected.

Acts 1983, No. 427, p. 607
Provided that after June 30, 1983 any additional markup will be credited to the State General Fund.

Acts 1983, No. 594, p. 927
Changed tax rate on table wine.

Acts 1988, 15t Ex. Sess., No. 869, p. 380
Levied an additional 8% tax on the sales price of spirituous and vinous liquors to be credited to the
State General Fund; up to 61.5% of the revenues from this tax are pledged as a secondary source of
revenue for the payment of certain mental health bond obligations should the primary source of
revenue (cigarette tax) be insufficient to pay such obligations.

Acts 2001, 3™ Ex. Sess., No. 891, p. 713
Changed the distribution of ABC store profits and prohibited transfers to t he State General Fund or
state agencies in the annual General Fund budget act.

Acts 2001, 4™ Ex. Sess., No. 1114, p. 1179
Repealed the native farm wine tax; and repealed and resstablished the table wine tax at present rates.

Acts 2004, No. 266, p. 368
Prohibited the ABC Board from increasing the markup on case lot sales of liquor and fortified wine
after December 1, 2004.

Acts 2010, No. 135, p. 190
Limited the amount of revenue distributed from the state liquor taxes to the State General Fund, the
Public Welfare Trust Fund, and the Special Mental Health Fund at the amount received for fiscal year
2009 until the annual growth in liquor tax receipts above the fiscal year 2009 amount equals the
amount of Tennessee Valley Authority (TVA) inlieu-of-taxes payments distributed in FY 2009 to the
dry counties not served by the TVA. Beginning with the fiscal year ending September 30, 2010,
distributed to the dry counties not served by the TVA from the growth in state liquor taxes an amount
up to the amount of TVA payments distributed to dry counties for fiscal year 2009 plus an amount

equal to the percentage growth in TVA payments received by the state.
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Acts 2010, No. 607, p. 1478

Removed the distinction provided for fortified wine and amended the definition of table wine to

include wines previously defined as fortified wine. As a result, fortified wine will no longer be taxed as

liquor. Levied a new $2.42 per liter tax on fortified wine and provided for the distribution of revenues.

Comparison with Neighboring States:

Florida
Distilled Spirits:

Less than 17.259% alcohol $2.25/gallon  $ .59/liter
17.259% to 55.78% alcohol $6.50/gallon  $1.72/liter
55.78% plus alcohol $9.53/gallon  $2.5Zliter
Wine:
Less than 17.259% alcohol $2.25/gallon  $.59/liter
17.259% or more alcohol $3.00/gallon  $.79/liter
Natural sparkling wines $3.50/gallon  $.92/liter
Cider $ .89/gallon  $.24/liter
No local rate.
Georgia
Distilled Spirits, including fortified wine :
In-state $1.89/gallon  $ .50/liter
Out-of-state $3.79/gallon  $1.00/liter
Local up to $.22/liter (if sold by the package)
Alcohol:
In-state $2.65/gallon  $ .70/liter
Out-of-state $5.30/gallon  $1.40/liter
Table Wine:
In-state $.42/gallon $.11/liter
Out-of-state $1.52/gallon  $.40/liter
Dessert Wine:
In-state $1.02/gallon  $.27/liter
Out-of-state $2.54/gallon  $.67/liter
Mississippi
Distilled Spirits: $2.50/gallon $.66/liter
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Wine:
Sparkling wine and champagne $1.00/gallon $.26/liter

All other wines $ .35/gallon $.09/liter

Additional 27.5% markup is imposed on all alcoholic beverages sold by Mississippi's Alcoholic

Beverage Control Division. No local rate.

Tennessee
Distilled Spirits: $4.40/gallon $1.16/liter
Wine: $1.21/gallon $ .32/liter

Additional tax of 15% on the gross sales ofalcoholic beverages sold for on-premises consumption;

and an additional tax of $.15 per case on wholesale sales. No local rate.
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Automotive Disma ntlers and Parts Recyclers License

Statutory Authority:

Sections40-12-29 and 40-12-410 through 40-12-425, Code of Alabama 1975

Tax Base:

Privilege license on every person or business engaging in the business of purchasing and dismantling,
disassembling or repairing wrecked, abandoned, or repairable motor vehicles and selling the usable parts,
the motor vehicle as a unit at wholesale, or the hulk of the motor vehicle after salvageable parts have
been removed. A person is presumed to be engaged in the dismantling and/or parts recycling business if

he possesses ten or more inoperable vehicles for moe than 30 days. (SeeMajor Exemptions).

Tax Rate:

$225 annually.

Collections:
By the Department of Revenue. License must be renewed on October 1 of each year. Thirty days of grace

for obtaining the license is allowed without penalty.

Fiscal Year Collection s ($) Percent Change
2017 101,311 (40.77)

2016 171,038 17.78
2015 145,223 (13.63)
2014 168,138 (1.05)
2013 169,925 (18.26)

Source: Department of Revenue's "Revenue Abstractincluded in the Miscellaneous Taxes data

Distribution:

All proceeds are deposited into the State General Fund.

Major Exemptions:

A business obtaining an automotive dismantlers and parts recyclers license may accumulate hulks and
parts and may scrap them without first obtaining a separate license as a scrap processor or junk dealer
and may engage in the business of an automotive dismantler and parts recycler without first obtaining a
license as an automobile dealer, automobile accessory dealer, automobile garage or shop, or storage
garage or yard. An automotive dismantlers and parts recyclers license is not required when inoperable

motor vehicles are being held by a licensed junk dealer or scrap processor for the purpose of recycling
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scrap metal or are being held by a licensed repair business awaiting repairs, or when a person,ifm, or
corporation repairs, reconstructs, or reconditions its own motor vehicles for its own use or disposes of a

motor vehicle acquired for its own use.

Legislative History:

Acts 1979, No. 756, p. 1342
Established privilege license at current rate.

Acts 1981, No. 811, p. 1449
Allowed a licensee to file a condensed balance sheet inlieu-of posting a cash bond; revoked the
previously allowed provision for dealers, reconditioners, rebuilders, and wholesalers to buy at salvage
pools; revoked all previously issued buyer identification cards for use at salvage pools.

Acts 1991, No. 321, p. 595
Eliminated the balance sheet as an alternative to posting a cash bond; raised the amount of the
required cash bond to $10,000; and added additional penalties of not less than $500 nor more than
$1,000 for willfully failing to comply with Sections 40 -12-240 through 40-12-245 of the Code of
Alabama 1975.

Acts 2011, No. 633, p. 1507

Required the form needed to do the business of dismantler and recycler in the state to include the

applicantds uniqgque registration number provided

Title Information System (NMVTIS ID Number).

Comparison with Neighboring States:

Florida

$300 initially; $75 annual renewal fee.
Georgia

$170 license feebiennially.
Mississippi

$100 permit fee annually.
Tennessee

$400 permit fee biennially.
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Aviation Gasoline Tax

Statutory Authority:

Sections 40-17-325 through 4-17-326, 40-17-340, and 40-17-360, Code of Alabama 1975

Tax Base:

Tax on the sale of aviaion gasoline and jet fuel to licensed and non-licensed aviation fuel purchasers.

Tax Rate:
The tax rates are $.095 per gallon on aviation gasoline and $.035 per gallon on aviation jet fuel sold to
licensed aviation fuel purchasers. Aviation gasoline soldto a non-licensed aviation fuel purchaser is taxed

as gasoline, and aviation jet fuel sold to a non-licensed aviation fuel purchaser is taxed as diesel fuel.

Collections:

By the Department of Revenuedue on or before the 22nd of each month.

Fiscal Year Collections ($) © Percent Change

2017 2,084,939 8.19

2016 1,927,177 (13.72)

2015 2,233,717 (9.59)

2014 2,470,641 2.74

2013 2,404,779 284.95
Source: Depart ment of Revenueds ORevenue Abstract. 6
Distribution:

The revenue, less the cost of colletion, shall be paid into the State Treasury to the credit of the State
Airport Development Fund of the Department of Transportation and be used exclusively for the purpose
of paying the cost of acquiring, engineering, construction, improvement, and mainten ance of existing or
proposed airports and other air navigation facilities within the state, for the payment of the salaries of all
employees who have been transferred from the Alabama Department of Aeronautics to the Department
of Transportation under Arti cle 12 of Chapter 1 of Title 23, and for the payment of administrative
expenses incurred by the Department of Transportation in performing aeronautical activities and for the

further purpose of creating a sinking fund for the payment of the interest and re tirement of the principal

6 Gross ollections.
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of all bonds which may be hereafter lawfully issued, sold, and delivered for funds to be used exclusively

for the enumerated purposes.

Refunds/Exemptions:

(1) Alicensed air carrier with a hub operation in the state may apply for a refund on a quarterly basis for
any purchases of jet fuel used to propel aircraft.

(2) A licensed aviation fuel purchaser can apply for a monthly refund of the excise taxes paid to Alabama
on the gallons of jet fuel sold to a licensed air carrier that purchases jet fuel to propel aircraft
powered by jet or turbine engines operated in scheduled all -cargo operations being conducted on
international flights or in international commerce.

(3) K-1 kerosene or aviation jet fuel is produced at a refinery in Alabama and is either exported directly
by the operator of the refinery or sold for immediate export by the operator to a license exporter
with proper documentation.

(4) Motor fuel exported from the state for which proof of export is available in the form of a terminal
issued destination state shipping document that is:

(a) Exported by a supplier who is licensed in the destination state or

(b) Sold by a supplier to a licensed exporter for immediate export to a state for which the
applicable destination state motor fuel excise tax has been collected by the supplier who is
licensed to remit the tax to the destination state.

(5) Sales of dyed diesel fuel

(6) Gasoline blendstocks when sold to:

(@) Licensed supplier or
(b) Person who will not be using blendstocks in the manufacture of gasoline or as a motor fuel
(with exemption certificate).

(7) Fuel sold by licensed supplier or licensed permissive supplier to an exempt agency under Section 40
17-332 (United States government or agency thereof, any county governing body of state, any
incorporated municipal gove rning body of state, city and county boards of education of state,
Alabama Institute for the Deaf and Blind and Alabama Department of Youth Services school district,
and private and church schools as defined in Section 1628-1).

(8) Motor fuel delivered by lic ensed supplier from one terminal to another terminal when ownership in
the motor fuel has not changed or by a licensed supplier from a terminal to a refinery operated by

the licensed supplier.
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Leqislative History:

Acts 1945, No. 367, p. 590
Established taxon all gasoline or other fuels used to propel aircraft at the same rate in effect for
gasoline ($.06 per gallon).

Acts 1967, Ex. Sess., No. 221, p. 278
Authorized the Commissioner of Revenue to adjust the aviation fuel rate to ensure that the net
revenue would be maintained at $450,000 annually; and reduced tax rate on aviation fuel to $.015 per
gallon for gasoline and $.005 per gallon for jet fuel.

Acts 1977, No. 674, p. 1163
Authorized the Commissioner of Revenue to adjust rates to ensure that the net revenue from the
aviation gasoline tax would be maintained at $500,000 annually.

Acts 1979, No. 714, p. 1267
Authorized the Commissioner of Revenue to adjust the aviation gasoline tax rate to ensure net
revenue of $600,000 per 12 month period.

Acts 1986, No. 214, p. 282
Exempted fuel used in aircraft of an air carrier with a hub operation in Alabama.

Acts 2000, No. 220, p. 328
Via Sunset legislation, transferred Aeronautics Department and funds to the Department of
Transportation.

Acts 2002, No. 153, p. 401
Hfective October 1, 2002, exempted fuel used in jet or turbine aircraft destined for a foreign port or
engaged in international flights or commerce.

Acts 2011, No. 565, p. 1084
Effective October 1, 2012, repealed and restablished the state gasoline and motor fuel taxes at the
same rates as the taxes previously levied except the rate on aviation gasoline was increased from $.03
per gallon to $.095 per gallon and the rate on aviation jet fuel was increased from $.01 to $.035 per
gallon. Changed the point of collection of the taxes from the distributor to the supplier, which could
reduce the ability to avoid the taxes and generate additional fuel tax revenues.

Acts 2013, No. 200, p. 391
Provided a refund of the excise tax paid on jet fuel sold to a certificated or licensed air carrier
conducting all-cargo operations engaged in international flights . Also, exempted the gross receipts

from the sale of any aviation jet fuel to a certificated or licensed air carrier conducting all -cargo
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operations engaged in international flights from sales tax; and exempted the storage, use, or other
consumption of any aviation jet fuel used by an aircraft operated by a certificated or licensed air
carrier that purchases jet fuel for all-cargo operations engaged in international flights from use tax.

Comparison with Neighboring States:

Florida
An excise tax of $.069 per gallon

Georgia
Effective July 1, 2015, aviation gasoline tax of $.01 per gallon is levied on licensed distributors. All
others are levied an aviation gasoline taxof $.26 per gallon. In addition, all taxable jet fuel sales are
subject to the 4% state sales tax.

Mississippi
Aviation gasoline tax of $.064 per gallon.

Tennessee
There is a 4.5% sales tax on all users. Individual users are capped at $10.5 million. Aviah and jet fuel

are exempt from Tennessee fuel taxes.
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Boat Registration Fees

Statutory Authority:

Sections 335-1 through 33-5-20, Code of Alabama 1975

Tax Base:
(1) An annual certificate of registration fee on every vessel on the waters of the State of Alabama.
(2) A change of ownership fee.

(3) Aninspection fee on all homemade vessels that require a hull identification number.

Tax Rate:
Class 1. Less than 16ft $18, plus $2 issuance fee
Class 2. 16ft or over and less than 26ft- $23, plus $2 issuance fee
Class3. 26ft or over and less than 40ft - $73, plus $2 issuance fee
Class 4. 40ft or over- $98, plus $2 issuance fee
The above stated fees also apply to livery boats.

Change of Ownership Fee: $3, plus $2 issuance fee

Duplicate Fee: $3, plus $2 issuance fee
Class 5. Dealer or Manufacturer; temporary license- $23, plus $2 issuance fee
Inspection Fee: $25 for each homemade vessel that requires a hull identification number.
Issuance fees are retained by the probate judge or issuing officer (if on a fee basis)or deposited to the
county treasury.
Optional Fees: (1) five year vessel identification sticker: $20 plus $2 issuance fee and (2) five year
distinctive vessel identification sticker: $50.
Collections:
By probate judges or any other official authorized to i ssue automobile plates, due to the Alabama State
Law Enforcement Agencyno later than 10 days after the 1%t of each month. Registrations are issued on a

staggered basis like motor vehicle registrations.

Boat Registration Fees Boat Ownership Transfer Fees

Fiscal Year  Collections ($) Percent Change  Collections ($) Percent Change
2017 6,165,068 2.63 79,963 (1.55)

2016 6,007,171 0.62 81,219 0.65

2015 5,969,905 (1.21) 80,696 1.71
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Boat Registration Fees Boat Ownership Transfer Fees

Fiscal Year  Collections ($) Percent Change  Collections ($) Percent Change

2014 6,043,038 (.32) 79,340 (2.53)
2013 6,062,414 (1.22) 81,396 (5.69)
Sour ce: oComparative Summary of REompues| bgBebysi vnénhiinegc &0oYu r2c0eld6 , R eopQoornip a

Schedul e of RedSEAABRR SO Report

Distribution:

All proceeds (except issuance feesand optional fees) are deposited to the credit of the Public Safety Fund
to be used solely for the administration of the registration program. The proceeds from the $50 distinctive
identification sticker fee would be distributed as follows: ( 1) actual cost of production and delivery not to
exceed 14% (maximum of $7) to the Alabama Correctional Industries Division of the Department of
Corrections; (2) actual cost of processing applications, not to exceed 6% (maximum of $3), to the Alabama
State Law Enforcement Agency; (3) onehalf of the remainder (a minimum of $20) to the sponsoring
organization; and (4) one-half of the remainder (a minimum of $20) to the Department of Conservation

and Natural Resources, designated for the operation of state parks.

Major Exemptions:

(1) A vessel operating under valid temporary certificate or number.

(2) A vessel already covered by a number in full force and effect which has been awarded to it pursuant
to federal law or a federally approved numbering system of another state; provided that such vessel
shall not have been within this state for period in excess of 90 consecutive days.

(3) A vessel under registry from a country other than the U.S. temporarily using the waters of this state.

(4) A vessel owned by the United States, or a state, county, or municipality.

(5) A ship's lifeboat.

(6) A vessel not propelled by machinery, except sail boats and boats for hire.

Leqislative History:

Acts 1959, No. 576, p. 1442
Established the registration of vessels; established a numbering and identifying system in compliance
with the Federal Boating Act of 1958; established exemptions from numbering provisions; and
established license fees on vessels as follows: Class$2; Class 2$3; Class 3$6; Class 4$12; Class 5
$10 plus a $.25 issuance fee.

Acts 1961, No. 878, p. 1377
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Amended Act 1959-576 relating to the distribution of proceeds and changed the Class 5 registration
fee to $10 for first license and $1 for each additional license.

Acts 1965, No. 787, p. 1473
Provided the fee of $1 for the registration of an ownership change, with an issuance fee of $.25; also
provided for a duplicate of a lost or misplaced registration certificate for $.50.

Acts 1971, No. 2081, p. 3352
Increased the annual license fees for vessel registrations as follows: Class-$4; Class 2$6; Class 3$12;
Class 4$24; Class 5 firsticense-$20 and each additional license-$2. Livery: Class 1$2; Class 2$3;
Class 3$6. Also, increased the issuance fees on registrations to $.50.

Acts 1981, No. 296, p. 377
Increased the annual license fees for vessel registrations as follows: Class-$6; Class 2$10; Class 3
$20; Class 4%$40; Class 5 first license$25 and each additional license-$3. Livery: Class 1$4; Class 2$6;
Class 3$8.

Acts 1984, No. 446, p. 1040
Provided for a statewide fee schedule for the collection of various license fees byprobate judges and
increased said fee from $.50 to $1.

Acts 1988, No. 552, p. 868
Established a staggered system for annual vessel registrations (same schedule as for motor vehicle
registration).

Acts 1993, No. 754, p. 1508
Increased the annual license fees for vessel registration as follows: Class 4$11; Class 2$15; Class 3
$30; Class 4$50. Rovided that the above fees also apply to livery boats.

Acts 1994, No. 622, p. 1162
Removed the provision all owing Vves srdistraion withthé s
Department of Conservation and Natural Resources. Such application must be filed only to the
probate judge or license commissioner offices.

Acts 2007, No. 420, p. 896
Increased annual license fees for vessel registration, issuance fex and change of ownerdhip fees to
current rates. Established the inspection fee for all homemade boats requiring hull identification

numbers at current rate.
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Acts 2013, No. 67, p. 130
Created the Marine Police Division within the Department of Public Safety and succeeded to the
Department of Conservation and Natural Resources. Transferred funds of the division to the
succeeding entity. Beginning January 1, 2015, boat registration fees began being deposited into the
Public Safety Fund.

Acts 2016, No. 421
Provides an optical five-year vessel identification sticker, to be issued by the Alabama Law
Enforcement Agency, in addition to current annual registration fees. The fee for each sticker is $20,
plus $2 issuance fee retained by issuance official, and the 0, less costs of production and
processing, is distributed to the Department of Conservation and Natural Resources (DCNR) for state
parks. Also provides for a five-year distinctive vessel identification sticker at a fee of $50, of which $25
is distributed to the sponsoring organization and $25, less any additional production and processing
costs, is distributed to DCNR for the operation of state parks.

Acts 2017, No. 379
Amended Act 2016-421 relating to distinctive vessel identification stickers; specificdly to: (1) remove
the five (5) year vessel identification sticker and (2) change the renewal period for the distinctive
vessel identification sticker from five (5) years to one (1) year. The proceeds from the $50 distinctive
identification sticker fee wo uld be distributed as follows: (1) actual cost of production delivery not to
exceed 14% to the Alabama Correctional Industries Division of the Department of Corrections; (2)
actual cost of processing applications, not to exceed 6%, to the Alabama State LawEnforcement
Agency; (3) onehalf of the remainder to the sponsoring organization; and (4) one -half of the
remainder to the Department of Conservation and Natural Resources, designated for the operation of
state parks. In addition, this bill would allow th e issuance of oneyear distinctive vessel identification
stickers at an additional cost of $50, plus an additional issuance fee of $2 and any other surcharge or

convenience fee, not to exceed the credit transaction fee, charged by the credit card processor

Comparison with Neighboring States:

Florida
Vessel Registration Fee Chart
Effective September 1, 201 6
Fees to register vessels State Vessel Registration Fee 7 Optional County Fee
(recreational or commercial) (select counties)

7 The above fees include a $2.25 service fee, $.50 FRVIS fee, $1.00 Decal on Demand,fard $1.00 LERSTF fee.
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Class A1l $8.25 $4.13
All vessels lesghan 12 feet in
length, and motorized canoes

Fees to register vessels State Vessel Registration 7 Optional County
(recreational or commercial) Fee Fee (select
counties)
Class A2 $19.00 $7.63

12 feet or more and less than 16
feet in length

Class 1 $31.50 $11.63
16 feet or more and less than 26
feet in length

Class 2 $81.00 $27.63
26 feet or more and less than 40
feet in length

Class 3 $130.50 $43.63
40 feet or more and less than 65
feet in length

Class 4 $155.50 $51.63
65 feet or more and less than 110
feet in length

Class 5 $192.50 $63.63
110 feet or more in length

Dealer Classification $28.25 $10.63

Georgia
Three-year rate schedule for vessels:

Class A- less than 16ft - $35

Class 1- 16ft but less than 26ft - $70

Class?2 - 26ft but less than 40ft - $140

Class 3- 40ft and over - $210

Duplicate Registration - $11

Marine toilet certificate - $5

Transaction Fee- $10 (mail, phone, online); $8 (online renewal)
Mississippi

Three-year rate schedule for vessels:
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Original and Renewal

Under 16ft - $10.20

16ft to less than 26ft - $25.20
26ft to less than 40ft - $47.70
40ft and over - $47.70

Above fees include $1.70 transaction fee and $1.00 agent fee.

Duplicate certificate - $7.70
Dealer number - $40.20

Tennessee

Vessels can be registered for one, twq or three years upon the option of the owner.

Size

Class A 16ft and under

Class T over 16ft to under 26ft
Class 2 26ft to under 40ft
Class 3 40ft or more
Dealer/Manufacturer Certificate

Duplicate and Replacement Certificate

1yr
$13
$25
$38
$51
$32
$6

2yr
$24
$48
$72
$97
$64
N/A

3yr
$35
$71
$107
$142
$95
N/A
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Bureau of Loans Fees

Statutory Authority:

Sections 52A-80 through 5-2A-83 (Bureau of Loans), 518-1 through 5-18-23 (Alabama Small Loan Act),
5-18A-1 through 5-18A-22 (Alabama Deferred Presentment Services Act), 8.9-1 through 5-19-33
(Alabama Consumer Credit Act), 519A-1 through 5-19A-20 (Alabama Pawnshop Act), and 525-1 through
5-25-18 (Alabama Mortgage Brokers Licensing Act) Code of Alabama 1975

Tax Base:

Initial application investigation, annual license, and examination fees for the privilege of: (1) operating a
small loan company making loans of less than $1,90 (Alabama Small Loan Act); (2pffering cash
advances by accepting and holding a check for a specified period of time (Alabama Deferred Presentment
Services Act); (3) extending consumer credit or taking assignments of consumer credit contracts (Alabama
Consumer Credit Act);(4) business of lending money on the security of pledged goods left in pawn ; and

(5) soliciting, processing, placing, and negotiating mortgage loans (Alabama Mortgage Brokers Licensing

Act).

Tax Rate:

$500 annual license fee for each office, branch or place of business covered under the Alabama Small
Loan Act, the Deferred Presentment Services Agtthe Mortgage Brokers Licensing Act, and the Alabama
Consumer Credit Act (companies licensed under both the Alabama Small Loan Act and the Alabama
Consumer Credit Act pay only the consumer credit $500 annual license fee); $100 investigation fee
accompanying the initial application; and examination fees which are set by the Superintendent of Banks
(currently the fee is $100 per person per day). Examinations of licensees must be coducted at least
annually, with examination fees due at the time of the examination. Pawnbroker licenses are $100 for an
annual license, with an initial application fee of $50. The above fees are in addition to any applicable

business license fee found in Ttle 40 of the Code of Alabama 1975

Collections:

By the State Banking Department; annual license fes are due each October 1 for the one-year period
ending the following September 30. Pawnbroker license fees and Mortgage Brokers license fees are due
by December 1 of each year for the next calendar year. Deferred Presentment Services feeand Consumer

Loan license feesare due each January 1 for the oneyear period ending the following December 31.
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Alabama Small Loan Act Consumer Credit Act

Fiscal Year Collections ($) & % Change Collections ($) 8 % Change
2017 249,750 (6.46) 1,399,550 6.34
2016 267,000 (29.07) 1,316,150 6.40
2015 329,900 7.92 1,237,000 18.52
2014 305,700 74.64 1,043,700 16.13
2013 175,050 16.70 898,700 14.94

Alabama Deferred
Presentment Services Act
Collections ($) 8 % Change
347,150 (20.13)

Alabama Mortgage
Brokers Licensing Act
Collections ($) 8 % Change

93,100 (2.51

Fiscal Year
2017

2016 95,500 1.49 434,650 (11.95)
(8.95)
(3.33)

(19.23) 2.38

2015 94,100 4.79 493,650

2014 89,800 (16.15) 542,150

2013 107,100

Alabama Pawn Shop Act
Collections ($) 8
111.400

Fiscal Year
2017

% Change
(13.44)

2016 128,700 17.75

2015 109,300 (22.70)

2014 141,400 27.67

2013 110,750 (9.81)

Source: "Comparative Summary of Revenues by Revenue Source" RepoftComptroller's Office. Be gi nni ng

Schedul e of RedNMEAABRSsO Report

Distribution:
License fees, investigation fees, and examination fees are deposited into the Banking Assessment Fees

Fund for use by the State Banking Department.

8 Collections shown include annual license fees only. Onetime investigation fees and examination fees are not included in these
amounts.
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Major Exemptions:

(1) The Alabama Small Loan Act doesot apply to:

()

3)

(4)

(@)

(b)
(©)
(d)
()
(f)

Any person doing business under the authority of the state or U.S. Government relating to
banks, trust companies, savings or building and loan associations, credit unions or pawnbroking
businesses.

Any person making loans to their tenants engaged in agriculture.

Agricultural suppliers who make loans to persons whose principal business is farming.
Agricultural credit corporations or associations organized under an Act of Congress.

The financing of the purchase of motor vehicles, refrigerators, or other personal property.

Loans insured or guaranteed by the U.S. Government.

The Deferred Presentment Services Act does not apply to:

(@)

(b)

Banks, credit unions, savings associations, savings banks, and thrift institutions organized
pursuant to laws of any state or of the United States and any parent of the foregoing entities.

Trust companies, life insurance companies and federally constituted agencies.

The Alabama Consumer Credit Act (Mini Code) does not apply to:

(@)

(b)

Any person doing business under the authority of the state or U.S. Government relating to
consumer credit transactions involving an interest in real property, banks, trust companies,
savings or building and loan associations, credit unions, life insurance companies, or
pawnbroking businesses.

Federally constituted agencies.

The Alabama Mortgage Brokers Licensing Act does not apply to:

(@)

(b)
(©

Any depository institution as defined in Section 3 of the Federal Deposit Insurance Act, any
subsidiary institution that is owned and controlled by a depository insti tution, and employees of
any of the foregoing. Bank holding companies and subsidiaries of bank holding companies,
thrift holding associations, savings banks and other thrift institutions, credit unions, and all other
affiliates of each of the above personsi f mor e than 50 percent of
ownership interests are owned or controlled by such person, and federally or state constituted
agencies and employees of any of the foregoing.

Any person licensed to make consumer loans or take asignments of consumer credit contracts.
An attorney licensed to practice law in Alabama who is not principally engaged in negotiating
mortgage loans when the attorney renders services in the course of his or her practice as an

attorney.
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(d)
()

(f)

Any person performing any act relating to mortgage loans under order of any court.

A natural person who is employed by a licensed mortgage broker or person exempted from the
licensing requirements of this chapter when acting within the scope of employment with the
licensee or exempted person; or who solicits mortgage loans exclusively on behalf of a licensed
mortgage broker or person exempted from the licensing requirements of this chapter when the
natural person is acting within the scope of the agency of the licensee or exempted person.
Any licensed real estate salesperson or broker who provides mortgage loan assistance in the
course of doing business unless the real estate salesperson or broker is compensated for

providing mortgage loan assistance.

(5) The Alabama Pawnshop Actdoes not apply to:

(@)
(b)
(©)
(d)

(e)
()

Any bank which is regulated by the State Banking Department of Alabama.

The Comptroller of the Currency of the United States.

The Federal Deposit Insurance Corporation.

The Board of Governors of the Federal Reserve Systenor any other federal or state authority,
and all affiliates thereof and any bank or savings and loan association whose deposits or
accounts are eligible for insurance by the Bank Insurance Fund or the Savings Association
Insurance Fund or other fund administered by the Federal Deposit Insurance Corporation all
affiliates thereof.

Any state or federally chartered credit union.

Any finance company subject to licensing and regulation by the State Banking Department

pursuant to the Alabama Consumer Credit Act.

Leqislative Hi story:

Acts 1945, No. 159, p. 200

Created Bureau of Loans and established a $200 annual license fee to be paid by loan companies

making loans of $300 or less. Exemptions same as present.

Acts 1951, No. 787, p. 1385

Provided for a $25 investigation fee to accompany initial application for license by loan companies

making loans of $300 or less.

Acts 1957, No. 603, p. 862

Established an examination fee of $100 annually on all licensees of the Bureau of Loans with fees

collected to be paid into the State General Fund and earmarked for the use of the State Banking

Department.
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Acts 1959, No. 374, p. 966
For loan companies making loans of $300 or less, increased investigation fee to current rate of $100;
changed examination fee to $50 per day per examiner plus $10per diem per examiner, to be limited
to $400 total per year for licensees free from willful violations of this act; and provided that
examination fees collected by the Bureau of Loans are deposited into a special fund to be used by the
Bureau.

Acts 1971, N o. 2052, p. 3290
Established $200 annual license fee and present rate of $100 investigation fee for all persons
extending consumer credit not covered by the Alabama Small Loan Act; and increased examination
fee to $60 and examiner per diem to $15.

Acts 1979, No. 327, p. 490
Increased the maximum amount to be considered as a "small" loan from $300 to $749; and changed
the annual examination fee for small loan companies from $60 per day to "the actual cost of each
examination."

Acts 1980, No. 444, p. 689
Provided that the examination of small loan companies, finance companies and any other holder of a
license from the State Banking Department may be conducted at any "reasonable” time (previously
annually); based examination fees for all holders of licenses fran the State Banking Department on
the actual cost of conducting the examinations, as determined by the Superintendent of Banks.

Acts 1983, No. 747, p. 1244
Increased the annual license fee to $400 for entities covered under the Small Loan Act and the
Consumer Credit Act; and altered the distribution of collections schedule to the present schedule.

Acts 1992, No. 597, p. 1227
Provided for licensing and regulation of pawnshops.

Acts 1996, No. 576, p. 887
Increased the annual license fee from $400 to $500 forentities covered under the Alabama Consumer
Credit Act.

Acts 2001, No. 692, p. 1439
Provided for licensing and regulation of mortgage brokers.

Acts 2002, No. 305, p. 863
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Il ncreased the maxi mum amount to be consi 00 aedd
increased the annual license fee for businesses regulated under the Small Loan Act from $400 to
$500.

Acts 2003, No. 359, p. 992
Provided for licensing and regulation of businesses offering deferred presentment check-cashing
services.

Acts 2004, No. 290, p. 407
Allowed for an acquisition charge (not in excess of 10% of the amount of the loan) and an account
handling charge (rate structure based on the amount of the loan) on loans less than $1,000 as an
alternative to interest rates and other charges currently permitted by a license.

Acts 2006, No. 238, p. 435
Allowed for the charge of an account maintenance fee of $3.00 for each month of repayment if such
charge is provided for in the contract.

Acts 2007, No. 281, p. 383
Increased the late charge dlowed by licensees under the Alabama Small Loan Act from no more than
$10 or 5% of scheduled payment in default to no more than $18 or 5% of the scheduled payment
default.

Acts 2009, No. 624, p. 1891
Amended the Mortgage Brokers Licensing Act. Limited those excluded from the licensure
requirement, required certain applicants to have experience in the mortgage industry, combined the
initial license and investigative fees, allowed for surety bonds and background checks, excluded
exemptions from licensing fees, and allowed the licenseed s pr i nci pal pl ace of
the State of Alabama.

Acts 2009, No. 625, p. 1900
Changed the months relating to when fees are due under the Alabama Small Business Loan Act. The
Alabama Consumer Credit Act: (1) requied a license to be held at each location where activity is
conducted; (2) removed exemption of licensure for life insurance companies; (3) increased the amount
a person licensed under the Small Loan Act can loan without being licensed under the Alabama
Consumer Credit Act; (4) changed the months relating to when fees are due; (5) made all fees
nonrefundable; and (6) allowed the State Banking Department to require applicants to obtain a surety
bond, apply to the Nationwide Mortgage Licensing System and Registry, and submit to background

checks. Deleted certain exemptions.
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Acts 2011, No. 529, p. 866
Set the maximum late charge allowed by licensees under the Alabama Consumer Credit Act to match
the late fees allowed under the Alabama Small Loan Act.

Acts 2017, No. 373

Increased the maximum loan amount under the Alabama Small Loan Act to $1,500.

Comparison with Neighboring States:

Florida
All loan companies required to pay $200 initial application investigation fee and $625 license fee
during the two -year license period; renewal fees are $625 biennially. All businesses offering deferred
presentment check-cashing services must pay an application fee of $1,000; renewal fees are $1,000
biennially; failure to renew on time requires payment of a $500 late fee. Title loan companies pay a
$200 investigation fee and a $1,200 license fee; renewal fees are $1,200 biennially; a reactivation fee is
$600. Loan originators pay a $195 application feeand a $150 annual renewal fee. Mortgage brokers
pay a $425 application fee and a $375 annual renewal fee. Mortgage lenders pay a $500 application
fee and a $475 annual renewal fee. There may be an additional fee for loan originators, mortgage
brokers, or mortgage lenders, under certain conditions relating to the Mortgage Guaranty T rust Fund.
For a loan originator, the special additional fee is $20 for initial and renewal applications. For
mortgage brokers and lenders, the special additional fee is $100 for initial and renewal applications.
The fee for mortgage broker branch offices and mortgage lender branch offices is $225 each,
renewed annually. Pawnshops must pay a $300 license fee annually and are regulated by the
Department of Agriculture and Consumer Services.

Georgia
$500 annual license fee and monthly tax of 3% on total interest earned on any loan collected by
companies making up to $3,000 cash loans. $500 for each additional license held by licensee. Small
loan companies are licensed and regulated bythe Industrial Loan Division of the Insurance
Commi s si on er 0disitialdnvestigatian fee. P@nvBsBops may be regulated by municipal
authorities. Payday lending is a violation of Georgia law under Section 16 17-1 of the Code. Mortgage
lenders pay $1,000 annually; mortgage brokers pay $500 annually; both pay a $250 invesgation fee
and both have a $350 fee for each branch office with a $20 annual renewal. Mortgage loan originators

pay $100 annually.

Bureau of Loans Fees Page 81



Mississippi
All loan companies, check cashing companies and title pledge companies are required to pay $750
initial license fee and $475 annual renewal license fee. Licensed and regulated by Department of
Banking and Consumer FinanceMortgage loan companies pay a $1,500 initial license fee and $1,000
annual renewal fee; $100 annual moee peg laamah officewith or i gi né
renewal fees of $100. Exam fees not less than $300 but not more than $600 per office plus actual
expenses for locations outside of Mississippi. All pawnshops are required to pay a $500 initial license
fee and a $350 renewal fee; aseparate license of $350 is required for each place of business; license
fees include the cost of examinations by the Department.

Tennessee
All loan companies are required to pay a $375 nonrefundable investigation fee and an annual
registration fee of $325. Loan originator license $100 initial and annual fee. Check cashing companies
must pay a $500 application fee per location, a $100 nonrefundable investigation fee, and a $500
annual renewal fee per location. Deferred presentment checking companies must pay a $500 filing fee
and a $500 annual renewal fee per location. All mortgage companies must pay a nonrefundable
investigation fee of $100 and a $500 initial and annual renewal license fee. Pawnshops are not
regulated at the state level. Licenses and reneval fees except those for pawnbrokers are regulated by

the Department of Financial Institutions.
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Business Privilege Tax

Constitutional Provisions:

Amendment No. 872 to Section 229 of the Constitution of Alabama of 1901, now appearing as Section 229
of the Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 2012-275,
proclaimed ratified December 13, 2012).
States that the Legislature shallpass general lawfor the payment by businesses of a tax on the
privilege of doing business in Alabama, or otherwise under the laws of Alabama. Exempts strictly
benevolent, educational or religious corporations from payment of such tax on their withdrawable or
repurchasable shares
Section 232 of the Constitution of Alabama of 1901, was repealed beginning January 1, 2014 by
Amendment 872 of the Constitution of Alabama of 1901 (proposed by Act 2012-275, proclaimed ratified
December 13, 2012)
States that the Legislature shall provide for the payment by foreign corporations to the state a
corporate franchise tax, to be based on the amount of capital employed in the state. Exempts strictly
benevolent, educational or religious corporations from the tax.
Opinion of the Justices, 756 So. 2d 21 (Ala. 1999).
States that the Legishture is required to impose a franchise tax but may levy a franchise tax on

domestic corporations based upon the amount of their net worth in this state.

Statutory Authority:

Sections 40-14A-1 and 40-14A-2, 40-14A-21 through 40-14A-29, and 40-14A-41 through 40-14A-43,
Code of Alabama 1975

Tax Base:
Privilege tax on every corporation, limited liability entity, and disregarded entity doing business in
Al abama or registered under the | aws of Al abama. The t

Alabama provided for in Sections 40-14A-23 and 40-14A-24 Code of Alabama 1975

Tax Rate:
The rate is determined by the taxpayerof6s taxable incomi

following schedule details the tax rates:
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Taxable Income Tax Rate

At | east But less than (per $1,000 of net worth)
$1 $ .25
$1 $200,000 $1.00
$200,000 $500,000 $1.25
$500,000 $2,500,000 $1.50
$2,500,000 $1.75

The minimum tax for all taxpayers except financial institutions is $100.
For financi al institutions, the minimum tax is based ol

as determined by the following table:

Financi al
Total Deposits Tax Rate
in Alabama (per $1,000 of deposits)
Less than 4 billion $.125

$1 billion - $6 billion $.17

$6 billion or more $.225

For purposes of determining total deposits in Alabama, all members of an affiliated group, as defined by
Section 40-14A-22(f)(1)a., must aggregate their deposits. The maximum taxfor all taxpayers except
financial institution groups, insurance companies, nonprofit corporations organized solely to hold title to
property and pay related expenses, and electing family limited liability entities is $15,000. The maximum
tax for financial institution groups and insurance companies is $3 million. The maximum tax for nonprofit
corporations organized solely to hold title to property and pay related expenses is $100. The maximum

tax for electing family limited liability entities , as defined in Section 40-14A-1(h), is $500.

Collections:
By the Department of Revenue. The tax return is due two and one half months following the beginning of
a corporationds tax-haeédr moamd hshrade eand hendegi nnxi ng of

year.

Business Privilege Tax Page 85



Fiscal Year Collections ($) ° Percent Change

2017 150,279,766 6.16

2016 141,563,458 (1.32)

2015 143,462,843 11.09

2014 129,146,067 (2.99)

2013 133,123,026 12.44
Source: Department of Revenueds ORevenue Abstract. o6

Distribution:
After deduction of the amount appropriated to the Department of Revenue as its costs of collection, the
balance of the tax is distributed as follows:

(1) Each county receives the amount that it received from the franchise tax collections during the
fiscal year ending September 30, 1999. This amount is increased by .75% each year beginning in
the fiscal year ending September 30, 2000.

(2) Each county and each local ad valorem tax recipient agency of funds within each county receives
the amount that it received from the domes tic corporation assessment of shares tax during the
fiscal year ending September 30, 1999. This amount is increased by .75% each year beginning in
the fiscal year ending September 30, 2000.

(3) The balance is distributed to the State General Fund.

Major Exemp tions:

(1) Organizations described in 26 U.S.C. Section 501(a).

(2) Counties, municipalities, municipal corporations, the State of Alabama, and any corporation or
association owned solely by counties, municipalities or the State of Alabama.

(3) Community chests, funds and foundations.

(4) Entities organized and operated exclusively for religious purposes.

(5) Homeowner sd associations.

(6) Political parties, political action committees, and political campaign committees.

(7) Agricultural cooperatives.

9 Gross collections.
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Leqislative History:

Acts 1999, 2" Ex. Sess., No. 665, p. 131

Established the privilege tax at current rates, except for the minimum tax rate for financial institutions.
Acts 2000, No. 705, p. 1442

Established the current minimum tax for financial institution groups and made numerous othe r

technical corrections to the privilege tax.
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Corporation and Business Entity Filing Fees

Statutory Authority:

Sections 10A-1-4.31, 10A-8-10.01, 10A8-10.06, and 10A10-1.13,Code of Alabama 1975

Tax Base:

Fees paid by corporations and other types of business entities for filing documents and issuing certificates

and for miscellaneous charges and penalties.

Tax Rate:

Fees for filing documents and issuing certificates for business entities:

(1)
()
@)

(4)
(5)
(6)

(7)

(8)
(9)

Certificate of formation and restated certificate of formation.
Amendment to certificate of formation.

Name reservations:

A. Less than 24 hours.

B. 24 hours or more.

Certificate of termination.

Certificate of merger; articles of consolidation or share exchange.
Foreign entity registration including registration of foreign limited liability
partnership.

Certificate of existence:

A. Less than 24 hours.

B. 24 hours or more.

Registered limited liability partnership registration.

Registered limited liability partnership annual report.

(10)Partnership statement (filing or certifying).

(11)Any other filing instrument required or permitted to be filed.

(12)The Secretary of Stae shall collect a fee of $1.50 per page for copying and a

fee of $5 for certifying a copy of any filed document relating to an entity.

The Probate Judge shall collect a fee of $1.50 for copying and a fee of $5 for

certifying the copy of any filed documen t relating to an entity.

State of
Alabama

$100
$50

$25
$10
$100
$100

$150

$25
$10
$100

$100
$25

$25

Probate
Judge

$50
$25

No fee
No fee
$50
$50

No fee

No fee
No fee

$50

No fee
$25

$25
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(13)For requests for expedited handling of documents to be obtained in less
than 24 hours, other than name reservations and certificates of existence,
regarding document filings, certifications, and certificates, a $100 surcharge

is imposed.

Collections:

By Probate Judges and/or the Secretary of State.

Secretary of State

Fiscal Year Gross Collections ($) ° Percent Change
2017 7,930,048 (12.95)
2016 9,109,586 20.13
2015 7,582,813 2.08
2014 7,427,971 (12.66)
2013 8,505,027 35.50
Source: 0Comparative Summary of -Remphuebs| bBeddRiendkifinuge eFSYo u2r 0cle66, RoeeGroompt a
Schedul e of RedSEAABR SO Report
Distribution:
Funds collected by the Probate Judges are deposited into county treasuries. Funds collected by the
Secretary of State from corporations, partnerships, real estate investment trusts, and mergers of business
entities are deposited 70% to the State General Fund and 30% to the Secretary of State Entity Fund.
Legislative History:
Acts 1971, No. 1513, p. 2609
Established the Alabama Partnership Act.
Acts 1980, No. 633, p. 1094
Established the Alabama Business Corporation Act.
Acts 1981, 2" Ex. Sess., No. 1073, p. 320
Eliminated $5 fee for filing annual reports.
Acts 1983, No. 513, p . 737
Established the Alabama Limited Partnership Act of 1983.
Acts 1984, No. 290, p. 502
Established the Alabama Nonprofit Corporation Act.
) hcludes collections deposited to the credit of the Secretary of St
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Acts 1988, 15t Ex. Sess., No. 899, p. 459
Established Secretary of State Corporations Fund and schedule for deposi of collections into the
Fund; also increased filing fees for business corporations.

Acts 1993, No. 724, p. 1425
Established the Alabama Limited Liability Company Act.

Acts 1994, No. 245, p. 343
Repealed and reestablished the Alabama Business CorporatiorAct.

Acts 1996, No. 528, p. 685
Established the Uniform Partnership Act of 1996; and provided for limited liability partnerships.

Acts 1997, 1%t Ex. Sess., No. 920, p. 312
Revised sibstantially the Alabama Limited Liability Company Act.

Acts 1997, 1t Ex. Sess., No. 921, p. 335
Established the Alabama Limited Partnership Act of 1997.

Acts 2000, No. 211, p. 279
Established the Business Entities Conversion and Merger Act.

Acts 2000, No. 724, p. 1550
Increased the surcharge for expedited handling of filings by business corporations from $10 to $100.

Acts 2009, No. 513, p. 967
Established the Alabama Business and Nonprofit Entities Code to rearrange and provide uniformity
among various statutes. Brought into a single section the various filing fee provisions scattered
throughout the former law and increased filing and copying fees to current amounts. Changed the
name of the Secretary of Stateds Corporations Fund t
effective January 1, 2011.

Acts 2009, No. 621, p. 1 805
Repealed the Alabama Limited Partnership Act of 1997 andestablished the Uniform Limited
Partnership Act of 2010. The act became effective January 1, 2010; however, several provisions did not
apply to certain limited partnerships until January 1, 2012.

Acts 2010, No. 211, p. 337
Changed the effective date for provisions of Act 2009-621 related to certain limited partnerships from
January 1, 2012 to January 1, 2011 to coincide with the effective date of the Business and Nonprofit

Entities Code established by Act 2009-513.
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Comparison with Neighboring States:

Florida
The corporate franchise tax is in the form of a corporate income tax. Every corporation must file an
annual report and pay a filing fee ranging from $150 to $550 depending on the type of busin ess,
collected when corporations file documents with the Department of State. For domestic and foreign
corporations, articles of merger for each party, filing fees, registered agent designation, articles of
dissolution, and amendment of any record, $35; filing for reinstatement, $600; and foreign
corporation certificate of domestication, $50.

Georgia
All domestic and foreign for -profit corporations, except nonprofit corporations and insurance
companies, pay an annual corporation franchise tax graduated from $10 for $10,000 of net worth or
less to $5,000 for over $22 million of net worth. The tax is based on net worth, including capital stock
and paid-in surplus, and retained earnings of domestic corporations. Foreign corporations are taxed
based on the propo rtion of net worth employed in the state of foreign corporations. The Secretary of
State collects the following sample of fees: articles of incorporation, $100; application for certificate of
authority to transact business for foreign for -profit corporatio ns, for foreign nonprofit corporations,
and for foreign LLCs andLPs, $225; an annual registration fee for corporations, LLCs and LPs, $50; and
any other document recording fee, $20.

Mississippi
Every domestic and foreign corporation pays a franchise tax d the rate of $2.50 per $1000 of capital
invested or employed in Mississippi ($25 minimum tax). Each domestic ard foreign corporation pays a
$25 filing fee, plus an electronic convenience fee if filed online, that must accompany each
corpor at i oapdrtsTheaSeaoretagy bf State collects the following sample of filing fees: articles
of incorporation, amendment to articles, articles of correction, or articles of merger or share exchange,
$50; articles of dissolution, $25; application for certificate of authority, $500; and application for
withdrawal, $25. LLC certificate of formation, amendment or dissolution, $50.

Tennessee
Every domestic and foreign corporation pays a franchise tax at the rate of $0.25 per $100 of net worth
($100 minimum tax). The Secetary of State collects the following fees: Domestic Corporations -
corporation charter and articles of merger or share exchange, $100; application for certificate of

withdrawal, articles of correction, articles of dissolution, and articles of amendment to the charter,
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$20. Foreign Corporations & certificate of authority, $600; application for amended certificate of

authority or certificate of withdrawal, $20.
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Cigarette Tax

Statutory Authority:

Sections 40-25-1 through 40-25-29 and 40-25-40 through 40-25-47, and 40-25-70, Code of Alabama
1975.

Tax Base:
Privilege and use tax on the sale, storage, or distribution of cigarettes by wholesalers and retailers, and
use by consumers. Tax is paid at wholesale level by affixing stamps to each individual package. (Sealso

Tobacco Tax.

Tax Rate:
Beginning October 1, 2015, 33.75 mills per cigarette ($.675 per pack of 20 cigarettes). From May 18, 2004
through September 30, 2015, the rate was21.25 mills per cigarette ($425 per pack of 20 cigarettes). See

Legislative Hstory for information on local rates.

Collections:
By the Department of Revenue on a monthly basis. Privilege (stamp) tax is collected on the 28 of each

month. Wholesalers and jobbers are allowed a4.75% discount. Prior to October 1, 2015, the discount was

7.5%.
Fiscal Year Collections ($) Percent Change

2017 178,547,095 (.97)

2016 180,300,041 54.88

2015 116,413,955 (.60)

2014 117,111,988 (2.50)

2013 120,110,076 (4.72)
Source: Department of Revenueds ReseehdgarettéddoledtionsaftdrdiscaDmdahde ct i on amour
refunds.
Distribution:

(A) 24.44% as follows:
(a) 6.06% to the State Public Welfare Trust Fund for general welfare purposes.
(b) 9.09% for:
(i) Maturing bonds issued by the State Industrial Development Authority.

(i) Balance cedited to the "General and Mental Health Fund" and distributed as follows:
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a. 36% to the State Health Officer for expenses incident to general health work.
b. 58% to the Department of Mental Health for mental health services.
c. 6% to the Alabama Mental Health Board to provide services for people with an
intellectual disability.
(c) 12.12% for:
(i) Acquiring and constructing mental health facilities and paying the principal and interest
on the bonded debt issued by the Alabama Mental Health Finance Authority.
(i) Balance to the "General and Mental Health Fund" and distributed as follows:
(i) 30% to the State Health Officer for expenses incident to general health work.
(i) 70% to the Department of Mental Health to provide mental health services.
(d) 6.06% for:
() Maturing bonds of the State Parks Development Authority.
(i) Balance to the "State Parks Fund.”
(e) 66.67% to the State General Fund.
(B) The remaining 75.56% as follows:
(2) Up to $2 million annually to the various counties levying a cigarette tax to offset
administrative expenses of obtaining local stamps and to provide a discount to wholesalers
and jobbers.

(b) Remaining revenues to the State General Fund for Medicaid Services.

Major Exemptions:

A qualified wholesaler or jobber in Alabama may sell non-stamped tobacco products to:
() A person outside the state, provided certain criteria defined in Section 40-25-15, Code of
Alabama 1975, is met.
(i) The United States or to any instrumentality thereof for resale to or for use or consumption
by members of the Armed Services of the United States.
(iii) Ships regularly engaged in foreign commerce or coastwise shipping between points in this
state and points outside this state for resale to or for use or consumption upon such ship

or in foreign commerce.
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Leqislative History:

Acts 1935, No. 194, p. 256
Established cigarette tax rate as follows: 1.5 mills on those 3 inches or less; 3 mills over 3 inches and
less than 6 inches; 6 mills on those in excess of 6 inches in length; and provided for the distribution of
revenues to the Special Educational Trust Fund.

Acts 1945, No. 32 6, p. 528
Changed the tax rate on cigarettes as follows: 1.5 mills on each cigarette three and twafifths inches
or less; 3 mills on each cigarette three and two-fifths inches but less than five and one-half inches; and
$.01 on each cigarette five and one-half inches or longer.

Acts 1955, 2" Ex. Sess., No. 73, p. 188
Increased cigarette tax rate to 2 mills on each cigarette three and two-fifths inches or less; 4 mills on
each cigarette three and two-fifths inches and less than five and one-half inches; and$.0133 on
cigarettes five and one-half inches or longer. Also, changed distribution of revenues as follows: one
fourth to the Public Welfare Trust Fund for old age assistance purposes; and the balance to the
Special Educational Trust Fund.

Acts 1959, 2" Ex. Sess., No. 101, p. 318
Levied an additional cigarette tax of $.02 per pack of 20 or less; $.04 per pack of 2140; and $.06 per
pack of more than 40; and provided for the distribution of revenues from this additional tax to the
Special Educational TrustFund.

Acts 1965, No. 654, p. 1177
Levied an additional cigarette tax of $.01 per pack of 20 or less; $.02 per pack of 2140; and $.03 per
pack of more than 40. All revenues from this additional tax were distributed as follows: (a) to pay
principal and interest on bonds issued by the State Industrial Development Authority; and (b) the
balance to the General Mental Health Fund to be distributed: 60% to the State Health Officer for
general health work; 30% to Alabama state hospitals; and 10% to Partlow StateSchool.

Acts 1967, No. 275, p. 784
Levied an additional cigarette tax of $.02 per pack of 20 or less; $.04 per pack of 2140; and $.06 per
pack of more than 40. All revenues from this additional tax were distributed as follows: (a) for
acquiring and constructing mental health facilities and to pay principal and interest on bonds issued
by the Mental Health Building Authority or the state for mental health facilities; and (b) the balance to
the General Mental Health Fund to be distributed: 30% to the State Health Officer for general health

work; and 70% to the Mental Health Board for mental health purposes.
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Acts 1967, No. 309, p. 850
Levied an additional cigarette tax of $.01 per pack of 20 or less; $.02 per pack of 2140; and $.03 per
pack of more than 40. All revenues from this additional tax were distributed as follows: (a) to pay
principal and interest on bonds issued by the State Parks Development Authority; and (b) the balance
to the State Parks Fund.

Acts 1969, No. 168, p. 453
Changed the distribution o f the additional tax levied by Acts 1965, No. 654 to appropriate as much as
necessary for the retirement of additional bonds issued by the State Industrial Development
Authority. Similar distribution change made by Acts 1971, No. 1402; Acts 1973, No. 102% and Acts
1975, No. 1175.

Acts 1969, No. 551, p. 1034
Levied an additional cigarette tax of $.02 per pack of 20 or less; $.03 per pack of 2140; and $.04 per
pack of more than 40. All revenues from this additional tax were distributed to the State General
Fund.

Acts 1973, No. 819, p. 1285
Changed the distribution of revenue for the cigarette tax that was established by Acts 1955, 2" Ex.

Sess, No. 73 by changing references to the use of funds distributed to the Public Welfare Trust Fund

for 00l d ncgee paugspiossteass d t o o6general welfare purposes.

Acts 1978, 2" Ex. Sess., No. 100, p. 1813
Amended the distribution of revenue to reallocate and appropriate as much as necessary for the
retirement of additional bonds issued by the State Industrial Development Authority. Similar
distribution change made by Acts 1981, 3" Ex. Sess., No. 1141 and Acts 1983"Ex. Sess., No. 922.

Acts 1980, No. 701, p. 1411
Levied an additional cigarette tax of $.04 per pack of 20 or less; $.08 per pack of 2140; and $.10 per
pack of more than 40. All revenues from this additional tax were distributed to the State General
Fund.

Acts 1984, No. 309, p. 684
Increased tax on cigarettes by $.005 per pack of 20; abolished varying tax rates on cigarettes and
established rate of 8.25 mills/cigarette or $.165 per pack of 20 cigarettes; and changed distribution
formula to allocate the additional $.005 per pack of 20 to retire Industrial Development Bonds with

residue allocated to Department of Mental Health and Mental Retardation.
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Acts 1987, No. 550, p. 842, and No. 554, p. 857
Increased the debt service paid from cigarette tax receipts on maturing bonds issued by the State
Industrial Development Authority; and decreased the distribution of such tax receipts annually to the
State Health Officer and the Department of Mental Health and Mental Retardation.

Acts 1988, No. 475, p. 739
Established the Alabama Mental Health Finance Authority; pledged a portion of the cigarette tax
proceeds, which was distributed to the Alabama Mental Health Building Authority, to the repayment
of bonds issued by the Alabama Mental Health Finance Authority.

Acts 1988, No. 476, p. 749
Deleted the distribution of revenue derived from the cigarette tax to the Alabama Mental Health
Building Authority and provided for th e distribution of 12.12% of the said proceeds to the Alabama
Mental Health Finance Authority. Also, changed references to the Mental Health Board to the
Department of Mental Health and Mental Retardation.

Acts 1999, 2" Ex. Sess., No. 650, p. 96
Effective January 1, 2001, deleted distribution of privilege/use taxes on cigarettes to the Education
Trust Fund (formerly 30.30%) and increased distribution share to the State General Fund from 36.37%
to 66.67%.

Acts 2004, No. 545, p. 1157
Increased the state cigarette tax rate to $.425 per pack of 20 cigarettesand doubled the various taxes
on other tobacco products; provided that no additional local taxes may be levied after the date of
passage; provided that local taxes would be collected through the use of local stamps; and provided
the distribution of proceeds.

Acts 2006, No. 619, p. 1694
Required each person who makes delivery sales of cigarettes to a consumer located in the state to
comply with state tax laws, license and revenuestamping requirements, and escrow payment
obligations and to file with the Department of Revenue a statement for each sale with the name and
location of the purchaser, the brand and quantity of cigarettes sold, and an indication of whether or
not the cigarettes bore a tax stamp evidencing payment of cigarette taxes.

Acts 2014, No. 262, p. 827
Separated little cigars from certain filtered cigars and eliminated the retail selling price requirement to

determine the tax rate on cigars. Also, required all wholesalers, jobbers, semijobbers @ any other
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person selling, receiving or distributing tobacco products in Alabama for resale to file a report of its
activity with the Department.

Acts 2015, 2nd Ex. Sess., No. 535, p. 1901
Effective October 1, 2015, increased the state cigarette tax by 85 per pack of 20 cigarettes to the
current rate of $.675 per pack of 20 and provided for the distribution of revenues from the increase in
tax rate to the State General Fund for the Medicaid Program. Levied a floorstock tax on tobacco
products owned by any permitted wholesaler as of October 1, 2015. Reduced the discount allowed to
wholesalers and jobbers to the current amount. Changed the distribution of sales taxes collected on
consumable vapor products to the General Fund beginning January 1, 2016. Alsgrequired
wholesalers to stamp cigarettes and collect tobacco tax when the tobacco products are sold to a
reservation tobacco vendor and provided for a refund of tobacco taxes paid by tribal members for
products purchased within the boundaries of a federally recognized Indian reservation.

Note Regarding Local Rates:
The state tax is in lieu of any other or additional local taxes and/or license fees other than those
imposed by an act of the Legislature or an ordinance or resolution by a taxing authority pas sed or
established prior to May 2004. The Department of Revenue maintains a current list of local tax rates
on its website.

Comparison with Neighboring States:

Florida
Cigarettes are taxed $1.339 per pack of 20. Persons affixing stamps are allowed a 2% disunt of the
par value of stamps purchased computed on the basis of a $.24 per pack tax.

Georgia
Cigarettes are taxed at $.37 per pack of 20. Licensed distributorsare allowed a discount of 4% of the
face value of the stamps purchased.

Mississippi
Cigarettes are taxed at $.68 per pack of 20. Adiscount rate of 4.65% of the value of stamps ordered is
allowed to wholesalers.

Tennessee
Cigarettes are taxed at $.62 per pack of 20. Wholesale dealers or manufacturing distributors and

jobbers are allowed 2% discount.
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Coal Severance Tax

Statutory Authority:

Sections 40-13-1 through 40-13-10 and 40-13-30 through 40-13-36, Code of Alabama 1975

Tax Base:

Privilege tax levied on every person severing coal within Alabama.

Tax Rate:

The state collects two levies of $.1% per ton and $.20 per ton, which total $.335 per ton. The $.135 per ton

levy terminated on October 1, 2011, but was re-established retroactively to October 1, 2011 by Act 2012

386 until October 1, 2021.

Collections:

The severance tax levies are collectedy the Department of Revenue and due on or before the 20™ of

each month.

Fiscal Collections
Year ($.135/ton)
2017 1,621,863

2016 1,269,110
2015 2,029,640
2014 2,263,318
20131 4,916,242

Source: Department of

Distribution:

Collections
($.20/ton)
2,391,467

1,854,731
2,952,335
3,318,998

4,226,385

R €dllection amdsts kefResentenet nodectidns afterrefunds.. 6

Collections
Total
4,013,330

3,123,841
4,981,975
5,582,316

9,142,627

Percent
Change
28.47

(37.30)

(10.75)

(38.94)

164.81

(1) Proceeds from the $.135 per ton levy are credited to the Alabama State Docks Bulk Handling Facility

Trust Fund and are available to pay the principal and interest on revenue bonds, if revenues earned by

the State Docks from its coal handling operation are insufficient to pay the principal and interest on

the bonds. Beginning in fiscal year 2014, and for all fiscal years thereafter, the balance of the proceeds

remaining in the Bulk Handling Facility Trust Fundis transferred as follows: the first $300,000 to the

Alabama Mining Academy; $500,000 to the Jefferson County General Fund; 60% to the general fund

of the county of severance based on the ratio of the per ton coal severance tax collections from within

the county to the total coal severance tax collections, except those sent to the Walker County

1pueto processing changes, the following tax collections that would have normally been credited to Fiscal Year 2012 were credited

to Fiscal Year 2013: $.135/ton tax, $2,272,894; and $.20/ton tax, $490,031.
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Economic and Industrial Development Authority; $100,000 to the Community Development
Foundation, Inc.; $50,000 to the Marion County Community Development Association, Inc.; $50,000 to
the West Alabama Development Association of Fayette County; $100,000 to the West Alabama
Economic Development Association; and $100,000 to the Winston County General Fund. Any
remaining moneys will be distributed to the State General Fund. (See Section 4613-6, Code of
Alabama 1975, for distribution prior to fiscal year 2014.)

(2) Proceeds from the $.20 per ton levy are distributed to the cities and counties in which the coal was

severed.

Leqislative History:

Acts 1971, No. 2305, p. 3719
Established the coal severance tax of $.135 per torof coal; provided for its collection and disposition;
and provided that the tax would terminate upon the repayment of Docks facility bonds.
Acts 1971, No. 2306, p. 3724
Amended the act that authorized the issuance of $15 million in bonds for the State Dock s and then
levied a special handling charge of $.25 per ton on coal to be used to pay debt service on the bonds
issued by that act. Upon repayment of the bonds, the special handling charge was discontinued.
Acts 1977, No. 598, p. 799
Imposed an additional levy of $.20 per ton of coal severed; required that the proceeds be distributed
to the counties and cities where the coal was severed; and prohibited local taxation of coal or lignite.
Acts 1980, No. 645, p. 1217
Repealed provisions of the $.135 per ton levy which allowed proceeds in excess of the amount
required to pay annual principal and interest on port facility bonds to be refunded to coal producers
to provide that residual proceeds be credited to the State General Fund.
Acts 1985, No. 648, p. 1005
Provided that the Alabama State Docks may receive proceeds from the $.135 per ton coal severance
tax in order to pay for expenses and operating costs of its coal handling facilities and provided that
the $.135 per ton tax would terminate on the later of the r edemption and repayment of Docks facility
bonds or their final maturity date.
Acts 1990, No. 562, p. 956
Provided that the $.135 per ton tax would terminate on October 1, 2006, unless extended by the

Legislature.
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Acts 1993, No. 680, p. 1301
Provided further for the distribution of the $.135 per ton levy by transferring the following before any
proceeds are credied to the State General Fund:first $300,000 to the Alabama Mining Academy;
$500,000 to the Tuscaloosa County General Fund; $500,000 to the Jeffeas County General Fund; and
$200,000 to the Walker County Economic and Industrial Development Authority.

Acts 1997, No. 615, p. 1078
Provided further for the distribution of the $.135 per ton levy distributed to the Tuscaloosa County
General Fund.

Acts 2006, No. 386, p. 984
Provided further for the distribution of the $.135 per ton levy by transferring additional amounts
beginning with the 2006 -07 fiscal year: $100,000 to the Community Development Foundation, Inc.;
$100,000 to the Marion County Community Development Association, Inc.; $100,000 to the West
Alabama Development Association of Fayette County; $100,000 to the Jackson County Economic
Development Association; and $100,000 to the West Alabama Economic Development Association.
Also extended the termination date of the $.135 per ton tax to October 1, 2011.

Act 2012, No. 386, p. 1030
Re-established the $.135 per ton coal severance tax and provided for the current distribution of

proceeds. Also, extended the termination date of the tax to October 1, 2021.

Comparison with Neighboring States:

Florida, Georgia , and Mississippi
No comparable taxes on coal.
Tennessee

$1.00 per ton effective July 2013 ($.75 per ton from July 2011 through June 2013.)
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Freshwater Fishing License s

Constitutional Provisions:

Amendment No. 272 to the Constitution of Alabama of 1901, now appearing as Section 219.01 of the
Official Recompilation to the Constitution of Alabama of 1901, (ratified December 13, 1967)
Created the Game and Fish Fund andorovided that all monies derived from the sale of hunting and

fishing licenses or permits are to be deposited into said fund.

Statutory Authority:

Sections 9-11-32 through 9-11-43, 9-11-53, 9-11-53.3,9-11-53.6,9-11-54 through 9-11-55.1, 9-11-55.3
through 9-11-56, 9-11-56.4,9-11-65, 9-11-65.2, 911-68, 9-11-71, and 9-11-73 Code of Alabama 1975

Tax Base:

A fee paid by persons desiring to fish in Alabama waters. Annual licenses are valid from September 1 or
the date of issuance to the next August 31.

Tax Rate: The following rates are valid September 1, 2017 through August 31, 2018 For previous rates,

see Legislative History and www.erequlations.com/alabama.

Resident Licenses License Feée?
Annual Freshwater! $13.30

Lifetime Freshwater Fishing $168.06 to $279.55 (based on age)

Lifetime Combination Freshwater/Saltwater Fishing! $446.70 to $669.55 (based on age)

Lifetime Combination Hunting/Freshwater Fishing* $502.45 to $780.95 (based on age)

Lifetime Combination Hunting/Freshwater and Saltwater Fishing! $780.95 to $1,171.00 (based on age)
64 Lifetime Licensé-* $13.30
Totally Disabled Person Special License $3.00

Di sabled Military Veteran6s Aj$3.10
(20% or more disabled)

Annual Wildlife Heritage® $11.00
Lifetime Wildlife Heritage® $223.80
Resident Daily State Lake Fishing $6.20

Disabled Three- Day Fishing Event $100 (includes up to 20 disabled
residents and 20 assistants); $5 per
additional disabled persons over the
20 person limit
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Nonresident Licenses License Fee*?
Non-Resident College Student$ $13.30

Annual Freshwater $51.00
7-day Freshwater $28.75
Nonresident State Lake Fishing $7.25/day or $12.45/license year

Freshwater Family Fishing 3day (up to 4 family members added) $28.75

1 Persons obtaining the resident freshwater fishing license are also entitled to all the privileges of the
wildlife heritage license.
2 Nonresident license fees for residents of Florida, Georgia, Louisiana, Mississippi, and Tennessee are
the same as license fees charged to Alabama residents for similar licenses in those states, if the other
state charges Al abama residents more than Al abama c¢he
3 Includes issuance fees. Issuance fees are retained by the probate jige, license commissioner, or
other authorized license agent. All fees collected by a probate judge or license commissioner, who is
paid a salary for the performance of his or her duties, are deposited in the county treasury.
4 A person 64 years of age when procuring an annual freshwater or saltwater license will be issued the
license on a lifetime basis for the same fees that would have been paid for the annual license.
5 The wildlife heritage license allows a person to: (1) fish in waters under the jurigliction of the Division
of Wildlife and Freshwater Fisheries with a hook and
county of residence; (2) fish in public fishing lakes operated by the Division of Wildlife and Freshwater
Fisheries; (3) hunt small @me, except waterfowl, on wildlife management areas; and (4) shoot on
Division of Wildlife and Freshwater Fisheries shooting ranges.
6 Allows certain non-resident students age 17-23 to qualify for resident recreational hunting and fishing

licenses. Must bea full-time student enrolled in an approved Alabama Institutio n of Higher Education.

Note : The license fees and accompanying issuance fees for all licenseare subject to possible annual
adjustment based on the percentage increase in the Consumer Price hdex (CPI), if recommended

by the Commi ssioner and approved by the Department o
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Collections:

By the probate judges, license commissioners, or other person authorized and designated to issue fishing

licensesdue to the Department of Conservation and Natural Resources on the 1% of each month.

Fiscal Annual License Lifetime License Wildlife Heritage Percent
Year Collections ($) 2 Collections ($) 3 License Collections Totals ($) Change
2017 6,958,432 505,904 41,027 7,505,363 24.86
2016 5,584,719 390,208 36,085 6,011,082 (10.76)
2015 6,287,396 414,794 33,762 6,735,952 1.26
2014 6,238,951 378,674 34,304 6,651,929 3.99
2013 6,019,577 338,198 39,189 6,396,964 (2.09)

Source: OComparative Summary of REomptoliereds bOB dRjeenenn uneg SFoYu r2c0eldb , R edopCoorntp a

Schedul e of RedSEAABR SO Report

Distribution:

(1) Resident freshwater fishing license fees- 100% to Game and Fish Fund.

(2) Resident lifetime freshwater fishing license fees and lifetime combination hunting/fre shwater fishing
license fees- 100% to Alabama Game and Fish Endowment Fund within the Game and Fish Fund.

(3) Resident lifetime combination freshwater/saltwater and hunting/freshwater and saltwater - the
portion of the license fee representing the amount of | ifetime freshwater or hunting license to the
Alabama Game and Fish Endowment Fund and the balance of the fees charged for each license to the
Alabama Marine Resources Endowment Fund.

(4) 64 lifetime freshwater license - 100% to the Alabama Game and Fish Endownrent Fund.

(5) Nonresident freshwater fishing license (annual and trip) fees- 100% to Game and Fish Fund.

(6) Wildlife heritage license fees 8 100% to the Game and Fish Fund, with the first $500,000 of license
revenue utilized by the Division of Wildlife and Freshwater Fisheries for the purpose of research on

wildlife and wildlife habitat.

Major Exemptions:

(1) All persons under the age of 16.
(2) Any resident of this state over 65 years of age, provided that said resident has on his person while
fishing, a driver's license (or, in the case of nondrivers, proof of permanent Alabama residence and

age).

12 |ncludes collections from annual freshwater and trip licenses.
B ncludes receipts from lifetime freshwater licenses anly.
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(3) Any person who fishes in a private pond.

(4) Persons fishing from the bank with an ordinary hook and line in his county of residence; provided that
any person who fishes with hook and line in his own county of residence shall be required to have on
his person, while so fishing, a reasonable proof of said residency in such county.

(5) Persons fishing at "commercial fee fishing ponds".

(6) Members of the U.S. armed forces when the U.S. is egaged in a war.

(7) Residents who have purchased a lifetime fishing license or combination fishing/hunting license are
exempt from purchase of saltwater fishing license if the lifetime license was purchased prior to April 1,
1992.

(8) Residents on leave from active military duty who have proof of his or her status in his or her
possession.

(9) A member of the U.S. military stationed in Alabama on active duty and his or her spouse and their

dependents who reside with them are deemed residents for hunting and fishing li cense purposes.

Leqislative History:

Acts 1923, No. 588, p. 762
Established freshwater fishing license fees for nonresidents for annual fee of $5; created the Fish
Hatchery Fund into which all revenues arising from the sale of fishing licenses and from fines,
penalties, and forfeitures were to be deposited; and authorized probate judges to retain $.15 of
license fee.

Acts 1935, No. 240, p. 632
Provided for nonresident 7-day trip freshwater fishing license fee of $2; and provided that receipts
from all hunti ng and fishing license fees, penalties, forfeitures, etc. be deposited to Game and Fish
Fund.

Acts 1936 -37, Ex. Sess., No. 147, p. 165
Provided a $1 resident fishing license fee for those over the age of 16 while fishing with rod and reel
and artificial bait.

Acts 1966, No. 423, p. 567
Established an annual special fishing license for totally disabled persons with a license fee of $0.25.

Acts 1971, No. 1980, p. 3222
Amended the method of obtai ning a resident fishing license by requiring that residents betwe en the

ages of 16 and 65 purchase such licenses; provided issuance fees of $.25 for the resident license and
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$.15 for persons over the age of 65; and provided exemptions for fishing in a private pond and for
fishing with a hook antydfresidence i n a residentds cou

Acts 1975, No. 1209, p. 2523
Provided the issuance fee for all licenses sold by the Game and Fish Division of the Department of
Conservation and Natural Resources to be $.25.

Acts 1977, No. 351, p. 468
Increased the nonresident fishing license fee to $10 and expanded it to include salt and brackish
water (as well as freshwater) provided for issuance fee of $.25; provided that of the new $10 fee, $7
be deposited to Game and Fish Fund and $3 to Marine Resources (Seafoods) Fund; increased
nonresident trip fishing license to $4 and expanded it to include salt and brackish water; and provided
that of the new $4 fee, $3 be deposited to Game and Fish Fund and $1 to Marine Resources
(Seafoods) Fund.

Acts 1979, No. 803, p. 1481
Increased the cost o resident fishing licenses to $6; and restricted the hook and line license to the
county in which the licensee resides.

Acts 1981, 3" Ex. Sess., No. 1122, p. 386
Established a lifetime resident hunting license fee of $200, lifetime resident freshwater fishing license
fee of $100, and a combination lifetime hunting/freshwater fishing license fee of $300 ; and provided
that such license fees be deposited into a special account known as the Alabama Game and Fish
Endowment Fund within the Game and Fish Fund.

Acts 1984, No. 446, p. 1040
Increased license issuance fee for probate judges to $1 per license.

Acts 1986, 15 Ex. Sess., No. 649. p. 31
Exempted nonresidents under the age of 16 from fishing license requirements; increased nonresident
fishing license feeto $15, except that license fee for residents of Florida, Georgia, Louisiana,
Mississippi, and Tennessee to be that chargedto Alabama residents by those states; increased
nonresident 7-day trip license fee to $7 and provided for same reciprocal arrangement with certain
other states asthe annual license; provided for current distribution of nonresident fishing license fees;
and provided 90% of the above license feesbe deposited into the Game and Fish Fund and 10%be

deposited into Marine Resources (Seafoals) Fund.
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Acts 1988, Ex. Sess., No. 805, p. 242
Increased the annual resident freshwater fishing license fee to $8.50; provided for a reciprocal
agreement with Florida to exempt residents of Alabama over 65 years of age from the requirement of
procuring a fishing license; and provided for the issuance of a combination hunting/fishing license.

Acts 1989, No. 300, p. 487
Increased the fees for lifetime resident freshwater fishing license to $150, lifetime resident hunting
license to $300, and combination life time resident hunting/freshwater fishing license to $450; and
prohibited nonresident Alabama property owners from obtaining lifetime hunting, lifetime fishing , or
combination lifetime hunting/fishing licenses.

Acts 1993, No. 322, p. 486
Established the resdent 7-day freshwater trip license at $5 and nonresident annual combination
saltwater/freshwater license at $60; decreased the resident annual combination saltwater/freshwater
license to $23.50 and changedits distribution; and increased nonresident annual freshwater license to
$30 and nonresident 7-day freshwater license fees to $10.

Acts 1996, No. 667, p. 1129
Increased issuance fee for disabled persons from $.25 to $1; and provided for the issuance of the
licenses to be on a continuous basis during the period of disability.

Acts 2000, No. 735, p. 1604
Established the 64 lifetime licenses at the current rates and distribution. Changed the effective date of
Act 1999-660, 2" Ex. Sessfrom November 29, 2000 to June 1, 2000.

Acts 2000, No. 742, p. 1647
Established the annual resident sportsmands | icense a
Marine Resources Fund and the balance to the Game and Fish Fund. (See also Hunting Licenses
Legislative History, Acts 2000, No. 742 for hunting provisions).

Acts 2004, No. 449, p. 794
Authorized U.S. military personnel stationed in Alabama on active duty to be deemed residents for
hunting and fishing license purposes; exempted Alabama residents that are active members of the
National Guard and certified law enforcement personnel from hunter safety education requirements;
clarified that hunting and fishing licenses are not transferable; and authorized residents of the state
on leave from active military duty to hunt or fish without obtaining a license.

Acts 2007, No. 418, p. 874
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Established the Wildlife Heritage Act of 2007. Increased the license fees for the following freshwater
fishing licenses to base amounts before Consumer Price Index (CPI) adjustments: annual resident;
annual nonresident (including issuance fee); nonresident 7-day trip (including issuance fee); lifetime
resident freshwater fishing; lifetime resident hunting/freshwater fishing license; and lifetime resident
hunting/saltwater and freshwater fishing license. Provided that these license feesand accompanying
issuance fees are subject to possible annual adjustment beginning in FY 2011 based on the
percentage increase in the CPI if such adjustment is recommended by the Commissioner and
approved bytheDepar t ment 8 s A d \epealed faws prBvidiag fa the i$suance of annual
resident hunting and fishing licenses on a combination basis, resident 7-day trip freshwater fishing
license, resident combination freshwater/saltwater |
the disabled military veteran license, annual resident wildlife heritage license and lifetime resident
wildlife heritage license. (See also Hunting Licensesl.egislative History, Acts 2007, No. 418 for hunting
provisions).
Acts 2014, No. 340, p. 1262

Established the resicent daily state lake fishing license at $5 and the nonresident state lake fishing
license at $5 per day or $10 per year. Both licenses are subject to the cost adjustment provided in
Section 9-11-68, Code of Alabama 1975 in addition to the applicable issuance fee. Established the
nonresident 3-day family fishing license at the same rate as the nonresident 7-day trip fishing license
for up to 4 additional family members. Established a disabled 3-day fishing event license at $100 to
include up to 20 disabled residents or nonresidents and 20 assistants; and an additional $5 is charged
per additional disabled person over the 20 person limit.

Acts 2015, No. 455 , p.1491
Established an annual special disabled hunting license, in addition to the special disabled fiiing
license already established. Provided the following license fees in addition to the $1 issuance fee:
hunting license, $5; freshwater fishing license, $2, fishing license, $2. Provided that the annual license
and issuance fee are subject to adjustmentbased on the Consumer Price Index upon approval of the
Commissioner of the Department of Conservation and Natural Resources, Advisory Board of
Conservation and Natural Resources, and Legislative Council.

Acts 2017, No. 92
Authorizes a non-resident student at an institution of higher education in this state to purchase a

resident hunting or fishing license.
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Saltwater Fishing Licenses

Statutory Authority:

Sections 9-11-32 through 9-11-43, 9-11-53.1, 911-53.3, 911-53.5, 9-11-54, 9-11-55.2 through 9-11-55.3,
9-11-56.3, 911-65.2, and 9-11-69, Code of Alabama 1975

Tax Base:
A fee paid by persons desiring to fish in Alabama waters. Annual licenses are valid from September 1 or

the date of issuance to the next August 31.

Tax Rate: The following rates are valid from September 1, 2017 through August 31, 2018. For previous

rates, seelLegislative History and www.eregulations.com/alabama.

Resident Licenses License Feet
Annual Saltwater $23.35

Lifetime Saltwater Fshing $279.55t0 $390.95 (based on age)
Lifetime Combination Freshwater/Saltwater Fishing $446.70to $669.55 (based on age)
Lifetime Combination Hunting/Saltwater Fishing $613.75t0 $948.15 (based on age)

Lifetime Combination Hunting/Freshwater and $780.95t0 $1,171.00 (based on age)
Sdtwater Fishing
64 Lifetime Licensée See Notes

Annual Saltwater Pier $6.20

Totally Disabled PersonSpecial License $3.00

7-Day Saltwater $9.80

Non Resident Licenses License Feé?
Annual Saltwater
7-Day Saltwater

Annual Saltwater Pier

I Includes issuance fees. Issuance fees are retained by the probate judge, license commissiongor
other authorized license agent. All fees collected by a probate judge or license commissioner, who is
paid a salary for performance of his or her duties, are deposited in the county treasury.

2 Nonresident license fees for residents of Florida, Georgia, Louisiana, Mississippi, and Tennessee are
the same as license fees charged Alabama residents for similar licenses those states, if the other

state charges Al abama residents more .than Al abama che
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3 Aperson 64 years of age when procuring an annual freshwater or saltwater license will be issued the

license on a lifetime basis for the samefees that would have been paid for the annual license.
Note : The license and accompanying issuance fees for annual, lifetimeand trip licenses are subject to
possible annual adjustment based on the percentage increase in the Consumer Price Index (CPIJ i

recommended by the Commissioner and approved

Collections:
By the probate judges, license commissioners, or other person authorized and designated to issue fishing
licenses due to the Department of Conservation and Natu ral Resources on the F' of each month.

Annual License Lifetime License Percent

Fiscal Year Collections ($) 1*  Collections ($) ° Totals ($) Change
2017 2,915,898 197,466 3,113,364 32.97

2016 2,195,827 145,565 2,341,392 (9.13)

2015 2,403,351 173,423 2,576,774 9.26

2014 2,230,312 128,099 2,358,411 (2.89)

2013 2,295,979 132,511 2,428,490 5.98

by

t

h e

Source: OComparative Summary of BEempureasl! bebBebys vnefunegc &oYu r2c0eld , R eopCoornip a

Schedule of RedSEAANBER SO Report

Distribution:

(1) Resident saltwater fishing license (annual and trip) fees- 100% to Marine Resources (Seafoods) Fund.

(2) Resident lifetime saltwater license feesd 100% to the Alabama Marine Resources Endowment Fund.

(3) Resident lifetime combination freshwater/saltwater, hunting/saltwater, and hunting/freshwater and
saltwater @ the portion of the license fee representing the amount of lifetime resident freshwater or
hunting license to the Alabama Game and Fish Endowment Fund and the balance of the fees charged
for each license to the Alabama Marine Resources Endowment Fund.

(4) 64 lifetime saltwater license - 100% to the Alabama Marine Resources Endowment Fund.

(5) Annual resident and nonresident saltwater pier fishing license fees- 100% Marine Resources
(Seafoods) Fund.

(6) Nonresident saltwater fishing license (annual and trip) fees- 100% to Marine Resources (Seafoods)

Fund.

14 Includes collections from annual saltwater and trip licenses.
15 Includes receipts from lifetime saltwater and combination licenses only.
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Major Exemptions:

1)
()

3)

(4)

()

(6)

(7)

All persons under the age of 16.

Any resident of this state over 65 years of age, provided that said resident has on his person while
fishing, a driver's license (or, in the case of nondrivers, proof of permanent Alabama residence and
age).

Florida residents over 65 years of age.

Members of the U.S. armed forces when the U.S. is engaged in a war.

Residents who have purchased a lifetime fishing license or combination fishing/hunting license are
exempt from purchase of saltwater fishing license if the lifetime license was purchased prior to April 1,
1992 on any valid lifetime saltwater fishing license.

Residents on leave from active military duty who have proof of his or her status in his or her
possession.

A member of the U.S. military and his or her spouse and their dependents who reside with them

stationed in Alabama on active duty are deemed residents for hunting and fishing license purposes.

Leqislative History:

Acts 1977, No. 351, p. 468

Increased the nonresident fishing license fee to $10 and expanded it to include salt and brackish
water (as well as freshwater) and provided for issuance fee of $.25; provided that of the new $10 fee,
$7 be deposited to Game and Fish Fund and $3 to Marine Resources (Seafoods) Fund; increased
nonresident trip fishing license to $4 and expanded it to include salt and brackish water; and provided
that of the new $4 fee, $3 be deposited to Game and Fish Fund and $1 to Marine Resources

(Seafoods) Fund.

Acts 1986, 15 Ex. Sess., No. 649. p. 31

Exempted nonresidents under the age of 16 from fishing license requirements; increased nonresident
fishing license fee to $15, except that license fee for residents of Floida, Georgia, Louisiana,
Mississippi, and Tennesseeto be that charged to Alabama residents by those states; increased
nonresident 7-day trip license fee to $7 and provided for same reciprocal arrangement with certain
other states asthe annual license; provided for the distribution of nonresident fishing license fees; and
provided 90% of the above license feesbe deposited into Game and Fish Fund and 10%be deposited

into Marine Resources (Seafoods) Fund.

Acts 1992, No. 344, p. 736

Provided for annual resident saltwater fishing license at $15 and a combination annual resident
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saltwater/freshwater license for a fee of $25; provided for the distribution of annual resident saltwater
fishing license fees to the Marine Resources (Seafoods) Fund; provided forhe distribution of the
combination license fees with $15 going to the Marine Resources (Seafoods) Fund and $10 going to
the Game and Fish Fund; repealed the requirement that 10% of resident freshwater fishing licenses be
deposited to the credit of the Mari ne Resources (Seafoods) Fund; and expressed legislative intent that
the Department of Conservation and Natural Resources enter into a reciprocal agreement with the
State of Florida exempting persons 65 years of age or older from state fishing and hunting license
requirements.

Acts 1993, No. 322, p. 486
Provided for the following new license fees: resident 7-day saltwater trip license at $15, annual public
fishing pier operator license at $1,000, resident annual saltwater pier fishing license at $5 nonresident
annual saltwater fishing license at $30, nonresident 7-day trip saltwater fishing license at $10, and
nonresident annual combination saltwater/freshwater license at $60; and decreased the resident
annual combination saltwater/freshwater license to $23.50; and changed distribution to $15 to the
Marine Resources Fund and $8.50 to the Game and Fish Fund.

Acts 1999, 2" Ex. Sess., No. 660, p. 117
Established the resident lifetime saltwater license at $250,saltwater combination freshwater/saltwater
license at $400, lifetime combination saltwater/hunting license at $550 , and lifetime combination
freshwater/saltwater and hunting license at $700. Established the Alabama Marine Resources
Endowment Fund.

Acts 2000, No. 735, p. 1604
Established the 64 lifetime licenses at thecurrent rates and distribution. Changed the effective date of
Act 1999-660, 2" Ex. Sess. from November 29, 2000 to June 1, 2000.

Acts 2000, No. 742, p. 1647
Established the annual resident spor utomg@ee@lso | i cense ¢
Hunting Licenses,Legislative History, Acts 2000, No. 742 for hunting provisions).

Acts 2004, No. 449, p. 794
Authorized U.S. military personnel stationed in Alabama on active duty to be deemed residents for
hunting and fishing license purposes; clarified that hunting and fishing licenses are not transferable;
and authorized residents of the state on leave from active military duty to hunt or fish without

obtaining a license.
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Acts 2007, No. 418, p.874
Established the Wildlife Heritage Act of 2007. In addition to hunting and freshwater fishing provisions,
increased the fees for lifetime saltwater and combination saltwater/freshwater and hunting license
fees; and made fees subject to possible annual adjustment beginning in FY 2011 based on the
percentage increase in the Casumer Price Index (CPI). Bpealed laws providing resident annual
combination saltwater/freshwater license, resident annual combination hunting/fishing license, public
pier license, and sportsman license.
Acts 2007, No. 419, p. 897
Increased the fees for saltwater fishing licenses to the following base amounts before CPI
adjustments: annual resident to $20; resident 7-day trip to $8; annual nonresident to $44; and
nonresident 7-day trip to $24. Also, made the above fees subjed to possible annual increase
beginning in FY 2011 based on the percentage increase in the Consumer Price Index (CPI). Repealed
law providing for public pier license.
Acts 2008, No. 384, p. 714
Increased fines for various violations of game and fish laws. Reestablished the public pier fishing
license at current rate.
Acts 2008, No. 467, p. 1022
Required the Department to promulgate rules and establish and administer a voluntary program to
acquire and retire commercial gill net permits of saltwater commercial fishermen and to provide
economic relief to qualified resident and nonresident saltwater commercial fishermen who
surrendered their license on or before March 1, 2009. Levied a temporary $8 surcharge on each
resident and nonresident saltwater fishing license issued for a period of five years.Deposited receipts
from the surcharge into the Marine Resources Restoration Fund established by this act and used to
offset the cost of providing the economic relief to the commercial saltwater fishermen and for
research and development. (NOTE: The surcharge is no longer collected by the Department.)
Acts 2010, No. 513, p.846
Established a nonresident saltwater pier fishing license fa $10, plus a $1 issuance fee. 8anged the
expiration date of public pier fishing lic enses and resident saltwater pier fishing licenses from July 31 to
August 31.
Acts 2014, No. 340, p. 1262
Subjected the public fishing pier license, resident and nonresident annual saltwater pier fishing license,

and applicable issuance fees to possible amual adjustment based on the percentage increase in the
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Consumer Price Index if recommended by the Commi ssion
Advisory Board.
Acts 2015, No. 455 , p. 1491
Established an annual special disabled hunting and saltwater fishirg license, in addition to the special
disabled fishing license already established. Provided the following license fees, in addition to the $1
issuance fee: hunting license: $5; freshwater fishing license: $2, fishing license: $2. Provided that the
annual license and issuance fee are subject to adjustment based on the Consumer Price Index upon
approval of the Commissioner of the Department of Conservation and Natural Resources, Advisory

Board of Conservation and Natural Resources, and Legislative Council.
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Hunting Licenses

Constitutional Provisions:

Amendment No. 272 to the Constitution of Alabama of 1901, now appearing as Section 219.01 of the
Official Recompilation of the Constitution of Alabama of 1901, (ratified December 13, 1967).
Created the Game and Fsh Fund and provided that all monies derived from the sale of hunting and

fishing licenses or permits are deposited into said fund.

Statutory Authority:

Sections 9-11-32 through 9-11-51, 9-11-53.3, 911-65, 9-11-65.2, 911-68, 9-11-71,9-11-73,9-11-417,
and 9-11-430 through 9-11-435, Code of Alabama 1975

Tax Base:
A fee paid by persons desiring to hunt in Alabama. Annual licenses are valid from September 1 or the date

of issuance to the next August 31.

Tax Rate:
The fees beloware valid from September 1, 2017 through August 31, 2018 For previous rates, see

Legislative History and www.eregulations.com/alabama.

Resident Licenses License Feée®
Annual All Game! $26.60

Annual Small Gamé $17.70

Lifetime Hunting ! $335.25 to $558.05(based on age)

Lifetime Combination Hunting/Freshwater Fishing* $502.45 to $780.95(based on age)

Lifetime Combination Hunting/Saltwater Fishing? $613.75 to $948.15(based on age)

Lifetime Combination Hunting/Freshwater and Saltwater $780.95 to $1,171.00(based on age)
Fishing'
64 Lifetime License"?! $26.60 (all game)
$17.70 (small game)
Totally Disabled Person Special License $6.05

Physically Disabled Militar)
License (50% or more disabled)

100 Percent Di sabl ed cisiod i t al $3.10

$13.85

Wildlife Management Area? $17.70

Migratory Waterfowl Stamp 2 $11.00
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| Resident Licenses License Feée? |

| 7-Day Commercial Fowl Hunting Preservé $10.00 |
Annual Wildlife Heritage® $11.00
Lifetime Wildlife Heritage ® $223.80

$306.25

Annual Small Game $100.05

Wildlife Management Area? $17.70

Migratory Waterfowl Stamp 2 $11.00

10-Day Trip (All Game) $189.20

10-Day Trip (Small Game) $61.10

3-Day Trip (All Game) $133.5

3-Day Trip (Small Game) $44.35

7-Day Commercial Fowl Hunting Preserve? $10.00

$26.60 (all game)
$17.70 (small game)
Physically Disabled Military Veterans Appreciation 3Day $133.5 (See Note)
Trip event license®

Non-Resident College Studentd

Persons obtaining the resident all-game hunting license or the resident small game hunting license shall
also be entitled to all the privileges of the wildlife heritage license.

Migratory waterfowl stamps and wildlife management area licenses must be purchased in addition to
obtaining a resident or nonresident hun ting license. A 7-Day commercial fowl hunting preserve license
may be purchased in lieu of obtaining a regular resident or nonresident hunting license.

Includes issuance fees. Issuance fees are retained by the probate judge, license commissiongor other
authorized license agent. All fees collected by a probate judge or license commissioner, who is paid a
salary for the performance of his or her duties, are deposited in the county treasury.

A person 64 years of age when procuring an annual hunting license will be issued the license on a
lifetime basis for the same fees that would have been paid for the annual license.

5 The wildlife heritage license allows a person to: (1) fish in waters under the jurisdiction of the Division of

Wildlife and Freshwa t e r Fi sheries with a hook and | ine from the
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residence; (2) fish in public fishing lakes operated by the Division of Wildlife and Freshwater Fisheries;
(3) hunt small game, except waterfowl, on wildlife management area; and (4) shoot on Division of
Wildlife and Freshwater Fisheries shooting ranges.

6 This license permits up to 10 U.S. military veterans, resident or noaresident, who are certified by the
U.S. Veteransd Administrat i on,todhumntabedeitts samctioned byeghe phy si cal |
Commissioner of Conservation and Natural Resources for a fee equal to the nonresident all game
three-day hunting license, plus the applicable issuance fee.

7 Allows certain non-resident students age 17-23 to qualify for resident recreational hunting and fishing
licenses. Must be a fulttime student enrolled in an approved Alabama Institutio n of Higher Education.

Note: License fees and accompanying issuance fees foall licenses, with the exception of migratory

waterfowl stamp and commercial fowl preserve license, are subject to annual increases based on
the percentage increase in the Consumer Price Index (CPI) if recommended by the Commissioner

and approved by the Departmentds Advisory Board.

Collections:
By the probate judges, license commissioners, or other license agents die to the Department of

Conservation and Natural Resources on the 1st of each month.

Annual License Lifetime License
Collections Collections Migratory Waterfowl Percent
Fiscal Year ($)6:17 ($)817 Stamp Collections ($) Totals ($) Change
2017 12,241,327 682,728 340.555 13,264,610 24.39

2016 10,009,854 534,844 119,105 10,663,803 (11.24)

2015 11,288,413 567,891 157,350 12,013,654 5.99
2014 10,651,179 528,821 154,779 11,334,779 2.92

2013 10,407,259 468,972 136,955 11,013,186 4.77

Source: "Comparative Summary of Revenues by Revenue Source" ReportComptroller's Offce. Begi nni ng FY 2016, o0Compa
Schedule of Reven u e s 6 BSTHARS.t

Distribution:

(1) Lifetime hunting and combination lifetime hunting/freshwater fishing 8 100% to the Alabama Game

and Fish Endowment Fund.

18 Includes receipts from annual hunting licenses, trip licenses, and wildlife management area licenses.

17 Colletions from Wildlife Heritage License are included in Freshwater Fishing Licenses.

¥ |ncludes Alabama Game and Fish Endowment Fund portion of lifetime combination hunting/saltwater fishing
licenses (see Distribution).
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(2) Lifetime combination hunting/saltwater fishing and hunting/freshwater and saltwater fishing - the
portion of the fee representing the amount of the lifetime hunting license or the lifetime hunting and
freshwater fishing license to the Alabama Game and Fish Endowment Fund and the balance of the
fees charged for each license to the Alabama Marine Resoures Endowment Fund.

(3) 64 Lifetime Hunting license & 100% to the Alabama Game and Fish Endowment Fund.

(4) All remaining licenses 6 100% to the Game and Fish Fund. All or a portion of the revenues from
several licenses are earmarked for specific purposes, includig the procurement, development and
maintenance of wetlands and waterfowl management (migratory waterfowl stamp) , and research on

wildlife and wildlife habitat (wildlife heritage).

Major Exemptions:

(1) No person serving as a member of the armed forces of the U.S. shall be required to procure a hunting
license to hunt within the state during any period of time in which the U.S. is engaged in a war.

(2) All persons under the age of 16 years.

(3) Any resident of the state over 65 years of age is exempt, provided that said resident has proof of age
on his person while hunting (or, in the case of nondrivers, proof of permanent Alabama residence and
age).

(4) Any person or member of his immediate family who hunts on lands owned by him, or any tenant or
member of his immediate family who hunts on lands leased or rented by such tenant and who resides
on such lands.

(5) Residents on leave from active military duty who have proof of his or her status in his or her
possession.

(6) A member of the U.S. military stationed in Alabama on active duty and his or her spouse and their
dependents who reside with them are deemed residents for hunting and fishing license purposes.

(7) Patrons of a commercial bird hunting preserve are exempt from individual license requirements, if the
operator of the preserve purchases a commercial bird hunting preserve license for $500, plus a $2

issuance fee (Sed_egislative History, Acts 2010, No. 398).

Leqislative History:

Acts 1935, No. 240, p. 632
Established hunting license fees for residents and nonresidents in Alabama as follows: annual resident,
$3; annual resident county, $1; annual nonresident, $25; and nonresident 7day trip, $5.

Acts 1965, No. 751, p. 1365
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Provided for new types of and new fees for nonresident hunting licenses as follows: annual small
game, $10.15 annual all game, $25.15; 7day trip small game, $7.15; and 7day trip all game, $10.15.

Acts 1965, 2™ Ex. Sess., No. 121, p. 169
Levied a special license for hunting deer and wild turkeys on state operated Wildlife Management
Areas of $3 and exempted persons 65 or older.

Acts 1971, No. 1515, p. 2629
Provided for the cost of and established the procedures for residents between the ages of 16 and 65
to obtain an annual resident state hunting license for a fee of $5 and a county license for a fee of
$2.50,both with an issuance fee of $.25.

Acts 1975, No. 1171, p. 2301
Provided for the issuance of a permanent lifetime hunting licenses for residents over 65 years of age
at no cost, upon the payment of a $.25 issuance fee.

Acts 1979, No. 545, p. 985
Created the migratory waterfowl hunting license stamp; required that each individual purchasing a
hunting license would need a stamp affixed to the license in order to hunt migratory waterfowl; and
provided that fees collected from said stamp be deposited into the G ame and Fish Fund, to be used
for the procurement, development, restoration, maintenance or preservation of wetlands for
waterfowl habitat, and for public waterfowl hunting areas.

Acts 1979, No. 804, p. 1482
Increased the fees for the annual resident hunting licenses to $10 and the county licenses to $5.

Acts 1981, No. 720, p. 1226
Increased the fees for nonresident trip licenses as follows: 7Zday trip small game, $14.25; and #day
trip all game, $35.25.

Acts 1981, 3" Ex. Sess., No. 1122, p. 386
Establishal a lifetime resident hunting license fee of $200, a lifetime resident freshwater fishing
license fee of $100, and provided for a combination lifetime hunting/freshwater fishing license fee of
$300; and provided that the proceeds of such license be deposited into a special account in the Game
and Fish Fund called the Alabama Game and Fish Endowment Fund.

Acts 1982, No. 407, p. 619
Increased the annual all game hunting license fees for nonresidents to $175 and reduced the #day

nonresident trip all game license to 5 days at a fee of $75.
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Acts 1982, 2" Ex. Sess., No. 777, p. 279
Extended the period for a nonresident trip all game license to seven days at a fee of $50.

Acts 1984, No. 446, p. 1040
Increased the license issuance fee for probate judges to $1 perlicense.

Acts 1988, 1% Ex. Sess., No. 805, p. 242
Increased the fees for annual statewide license to $15 and county license to $7.50Authorized the
issuance of annual hunting and freshwater fishing license on a combination basis.

Acts 1989, No. 300, p. 4 87
Increased the lifetime resident hunting license fee to $300 and the combination lifetime resident
hunting/freshwater fishing license fee to $450.

Acts 1992, 2" Ex. Sess., No. 702, p. 172
Provided that in lieu of a regular hunting license, residents and nonresidents may elect to purchase a
7-day commercial fowl hunting preserve license. Allowed the license holder to hunt only artificially
propagated or pen-raised fowl, as designated by the Commissioner of Conservation and Natural
Resources as legal to hunt, on a licensed commercial fowl hunting preserve.

Acts 1994, No. 577, p. 1051
I ncreased |license fees for the following: annual nont
nonresident oall game, 6 $200; nonresi demt adtdrigmmemal |
$75; and established issuance fees for these licenses.

Acts 1998, No. 615, p. 1355
Increased the issuance fee from $.25 to $1 for migratory waterfowl stamp; and allowed other license
agents authorized by the Department of Conservation and Natural Resources to issue migratory
waterfowl stamps, provided such agents prepurchase sheets of stamps for resale at face value plus
the issuance fee.

Acts 1999, 2" Ex. Sess., No. 660, p. 117
Established the resident lifetime saltwater license at $250,the lifetime saltwater/hunting combination
license at $550, and the lifetime saltwater/freshwater fishing and hunting combination license at $700 ;
provided the distribution of revenues from such licenses; and established the Alabama Marine
Resources Endowmat Fund.

Acts 2000, No. 735, p. 1604
Established the lifetime Senior 64 licenses at the current rates and distribution Changed the effective

date of Act 1999-660, 24 Ex. Sessfrom November 29, 2000, to June 1, 2000.
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Acts 2000, No. 742, p. 1647
Estad i shed the annual resident sportsmands | icense at
distribution; increased fees for hunting on wildlife management areas to current rate , nonresident
small game to $75, and all game licenses to $250; deleted the provisions for nonresident 7-day trip
licenses; and established the nonresident 3day license at $30 (small game) and $75 (all game) and
the 10-day license at $45 (small game) and $125 (all game).
Acts 2004, No. 449, p. 794
Authorized U.S. military personnd stationed in Alabama on active duty to be deemed residents for
hunting and fishing license purposes; exempted Alabama residents that are active members of the
National Guard and certified law enforcement personnel from hunter safety education requirement s;
clarified that hunting and fishing licenses are not transferable and authorized residents of the state on
leave from active military duty to hunt or fish without obtaining a license.
Acts 2007, No. 418, p. 874
Established the Wildlife Heritage Act of 2007. Increased the license fees for the following licenses to
current base rates before CPI adjustments: annual resident all game; annual nonresident all game;
annual nonresident small game; nonresident 10-day trip small game; nonresident 10-day trip all
game; nonresident 3-day trip small game; nonresident 3-day trip all game; lifetime resident hunting
license; lifetime resident hunting/freshwater fishing license; lifetime resident hunting/saltwater fishing
license; and lifetime resident hunting/saltwater and freshwater fishing license. Provided that these
license fees and accompanying issuance fees are subject to annual cost adjustment beginning in FY
2011 based on the percentage increase in the Consumer Price Index (CPI) if such adjustment is
recommended by the Commissioner and approved by the Depar t ment 6 s Ad pealsnir y Boar d.
laws providing county hunting licenses, for the issuance of annual hunting and fishing licenses on a
combination basis and the sport s man 8nsall dammeclieenss,e . Establ
annual resident wildlife heritage license, and lifetime resident wildlife heritage license at their current
rates.
Acts 2010, No. 398, p. 653 (Also, Acts 2010, No. 697 , p. 1688)
Authorized the operator of a commercial bird hunting pres erve to purchase a license for $500, plus a
$2 issuance fee, which entitles the licensee to operate a commercial bird hunting preserve and

exempts the patrons of the preserve from individual hunting license requirements.
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Acts 2013, No. 248, p. 607
Establs hed the Physically Disabled Military Matiprands Ap
event | icense available to veterans who are certifiec
50% physically disabled at a fee equal to half the cost o the annual resident all-game hunting license
plus the applicable fee for the hunting license and a fee for the trip event license equal to the
nonresident all-game three-day hunting license, plus the applicable issuance fee. Provided the event
licensed was valid for up to 10 veterans (resident or nonresident).
Acts 2014, No. 417, p. 1527
Established the 100 Percent Disabled Military Veterar
plus applicable issuance fees as an alternative resident hunting licese for veterans certified by the
U.S. Veteransd Admi ni st rcanndactednperananentylafd tqtayrdisabledt servi ce
Provided both the license and issuance fee are subject to annual cost adjustment based on the
percentage increase in the Cansumer Price Index, if such adjustment is made by the Commissioner
and approved by the Departmentds Advisory Board.
Acts 2015, No. 455 , p. 1491
Established an annual special disabled hunting license in addition to the special disabled fishing
license already established. Provided the following license fees in addition to the $1 issuance fee:
hunting license: $5; freshwater fishing license: $2; fishing license: $2. Provided that the annual license
and issuance fee are subject to adjustment based on the Consumer Price Index upon approval of the
Commissioner of the Department of Conservation and Natural Resources, Advisory Board of
Conservation and Natural Resources, and Legislative Council.
Acts 2016, No. 384
Increases the fee for the annual waterfowl stamp by $5 to $10. Provides that the annual stamp fee and
issuance fee are subject to adjustment based on the Consumer Price Index upon approval of the
Commissioner of the Department of Conservation and Natural Resources, the Advisory Board of
Conservation and Natural Resources, and the Legislative Council.
Acts 2017, No. 92
Authorizes a non-resident student at an institution of higher education in this state to purchase a

resident hunting or fishing license.
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Contractorsd Gross Receipts Tax

Statutory Authority

Section 40-23-50, Code of Alabama 1975

Tax Base:
Privilege tax on any person or corporation contracting to construct, reconstruct , or build any public

highway, road, bridge, or street.

Tax Rate:
5% of the gross receipts derived from the performance of such contracts. "Gross Receipts" is defined to

include only those amounts derived and received by the contractor from the performance of contracts.

Collections:

By the Department of Revenuedue on the 20" of each month, for the previous months gross receipts.

Fiscal Year Collections ($) *° Percent Change

2017 41,049,064 (4.48)

2016 42,972,228 (2.26)

2015 43,965,496 8.72

2014 40,438,087 (3.85)

2013 42,057,718 12.18
Source: Depart ment of Revenueds ORevenue Abstract. 6
Distribution:

After the cost of administration and collection is deduc ted, 15% is deposited into the Pensions and

Security Trust Fund and 85% is deposited into the Alabama Special Mental HealthTrust Fund.

Major Exemptions:

(1) Gross receipts received from contracts made exclusively with anycounty or incorporated city or town.
(2) That portion of the gross receipts received by the contractor under contractual escalation provisions

allowing for an increase in the contract price for escalations in construction costs.

19 Gross collections.
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Leqislative History:

Acts 1963, No. 308, p. 787
Established 1% contractor's gross receipts tax on all contractors who construct, reconstruct, or build
any public highway road, bridge, or street in the state and provided for proceeds to be credited to the
Pensions and Security Trust Fund

Acts 1971, No. 1517, p. 2635
Increased the rate from 1% to 5% of the gross receipts to current rate, except for contracts entered
into before October 1, 1971, and provided for the distribution of the proceeds, after deduction of
administrative cost, as 15% to the Pensions and Security Trust Fund and 85% to the Special Mental
Health Trust Fund.

Acts 1981, No. 682, p. 1151
Provided an exemption for gross receipts received for escalations in construction costs.

Acts 1983, No. 723, p. 1177
Deleted the exemption for contracts in which the State is a joint party with a city, town , or county and
defined "Gross Receipts."

Comparison with Neighboring States:

Florida, Georgia, Mississippi and Tennessee

No comparable taxes.
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Credit Union Fees

Statutory Authority:

Secton 5-17-7, Code of Alabama 1975

Tax Base:
Annual operating fee for the privilege of operating a credit union , an annual operating assessment, and a

one-time application fee for a certificate of organization.

Tax Rate:

(1) All state chartered and corporate credit unions pay an annual operating fee, the exact amount to be
fixed by the Administrator of the Alabama Credit Union Administration. The fee cannot exceed the fee
calculated according to the following scale or the administrator may authorize payment of t he

schedule used by federal credit unions, if deemed appropriate by the administration :

Assets Base Fee Fee per $100 of Assets
$0 to $500,000 None $0.12 ($200 maximum)

$500,000 to $1,000,000 $600 $0.05
$1,000,000 to $5,000,000 $850 $0.035

$5,000,000 to $10,000,000 $2,250 $0.02
$10,000000 to $20,000,000 $3,250 $0.018
$20,000,000 to $50,000,000 $5,050 $0.016
$50,000,000 to $100,000,000 $9,850 $0.013
$100,000,000 or more $16,350 $0.011

(2) The Administrator may fix an annual operating assessment that is approved by the Credit Union
Board to ensure the Alabama Credit Union Administration is not operated in a deficit.
(3) Application fee, not to exceed $1,000, is required whenever application is made for permission to

organize a credit union.
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Collections:
By the Credit Union Administration due on or before the last day of January of each year, based on the

assets of the credit union as of the end of the previous year.

Fiscal Year Collections ($) Percent Change
2017 1,756,631 4.15
2016 1,686,696 5.48
2015 1,599,026 18.44
2014 1,350,055 (4.66)
2013 1,416,068 0.23
Source: 0Comparative Summar-YomptReV ¢ rehedgsi nOyiffrcredY Rep&rtoComparativ

Revenues STRA.or t

Distribution:
All proceeds are deposited into the Alabama Credit Union Administration Special Fund to cover the

expenses of operating the Alabama Credit Union Administration.

Leqislative History:

Acts 1957, No. 603, p. 862
Established examination fees or credit unions of $25 per examiner per day for each credit union
examined plus actual expenses of the persons making the examination with graduated maximum
examination fees set according to total assets.
Acts 1967, No. 221, p. 589
Increased examination fees; and levied a $50 application fee for a certificate of organization.
Acts 1975, No. 561, p. 1267
Increased operating fees.
Acts 1981, No. 852, p. 1529
Increased operating fees.
Acts 1985, No. 457, p. 425
Revised thefee schedule and application fee amount; and removed Bureau of Credit Unions from
State Banking Department, creating the Alabama Credit Union Administration.
Acts 1995, No. 315, p. 667
Provided for membership fees of credit unions.

Acts 2014, No. 317, p. 1122
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Established the current fee schalule. Allowed the Administrator to set the annual operating fees using
the federal credit union fee schedule and to set an annual operating fee for corporate credit unions,
not to exceed the maximum annual operating fee schedule for state-chartered credit unions.
Increased the maximum application fee to $1,000.
Acts 2016, No. 133
Clarifies the application fee charged for the organization of a credit union cannot exceed $1,000.
Acts 2017, No. 319

Amended the examination cycle for credit unions to at least on ce every 18 months.

Comparison with Neighboring States:

Florida
State chartered credit unions pay a maximum semiannual fee equal to $500 plus $0.15 for each
$1,000 of total assets. The Department can charge less by rule and currently charges $50 for total
assets not over $500,000 with increasing charges up to a maximum fee of $126,982.50 plus .0035% of
assets over $2 billion. State chartered credit unions that merge with another credit union pay a one-
time merger fee of $500. Nonrefundable filing fee is $250.

Georgia
Fee charges are the same as for commercial banks which is from .18% of total assets of up to $1.7
million up to a maximum fee of $5,976,529 plus .002% of total assets of more than $180 billion.
Minimum fee is $350. There is no application fee for a certificate of organization. The fees charged all
depository institutions are adjusted at year-end to cover the costs of regulation. This is accomplished
by surcharges or discounts to the above schedule.A discount of 10% was applied in FY 2014, FY 204,
and FY 2016 A fee is charged for the establishment of residential common bond credit unions at
$1,000. Mergers and application fees are $1,000 and up to $20,000 respectively, and both are
discretionary fees.

Mississippi
Examination fee is determined by the Commissioner of Banking and Consumer Finance who assesses
the credit union based on the cost of the average daily expenses of the Department of Banking and
Consumer Finance plus other expenses actually incurred. An annual supervision fee of $.10 per 000
of assets (minimum fee of $20 and a maximum of $200) is due by statute. Other fees, including
merger fees, range from $500 to $2,500 and are set by the commissioner.

Tennessee
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The supervision fee assessed to each credit union is allocated in proporton to the total assets
reported by the credit union in its June 30 Statement of Financial Condition. The commissioner may
establish minimum assessment tiers, which shall not exceed $5,000, and the maximum assessment
shall not exceed 80% of the allocated amount as calculated for any credit union with an asset size
greater than $1,000,000,000. In determining the minimum assessment and the maximum assessment
tiers, the commissioner may consider (1) the asset size of each credit union; (2) the concentration rig
on department revenue sources; (3) the budgetary needs of the credit union division; and (4) other
information that the commissioner considers relevant to the determination. There is an application fee

of $10 for a certificate of organization and a merger fee of $300 .
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Interest on State Deposits

Statutory Authority:

Sections 41-14-1 through 41-14-56 and 41-14A-1 through 41-14A-14, Code of Alabama 1975

Revenue Source:

"Interest on State Deposits" is the income earned by the State Treasurerthroug h the investment of

available cash. The treasurer must keep cash or demand deposits available as necessary to meet the daily

operational needs of the state. State funds were held by designated state depository banks and

collateralized in accordance with the Security for Alabama Funds Enharcement Act, or SAFE Cashin

excess of this amount may be invested in certain instruments authorized by law, including time deposits,
money market mutual funds, certain government securities and repurchase agreements. At the end of FY

2017, the state maintained an invested balance of $2.90 billion. Interest bearing bank demand deposits

accounted for approximately $3.86 million in interest recorded during the fiscal year. For that year, an

average of approximately $1.05 billion was held in such accounts. Investment of state funds in U.S.

Treasury and agency securities accounted for approximately $9.37 million in investment income. For that

year, an average of approximately $1.85 billion was invested in such instruments. Owerall, the average

percentage of available state funds invested and those producing earnings credit, together, was over

99%.

Collections:

Earned interest is received monthly by the treasurer from the respective banks.

Fiscal Year
2017

2016
2015
2014
2013

2012

Source: 0State GEompati FomdoReNeidPBmper pt 5 éBed@wip@®f FY c2016,
Net Receipts of 0RIAARSNnues O

20 General Fund clections only.

Collections ($) 2

13,550,218
9,533,292
10,054,489
12,416,167
15,111,130

15,985,993

Report

Percent Change

42.14
(5.18)

(19.02)
(17.83)

(5.47)

(13.26)
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Distribution:
Interest earned on certain bond proceeds is credited to those proceeds accounts. Generally, however,

interest on state deposits is deposited into the State General Fund.

Leqislative History:

Acts 1967, No. 3, p. 336
Granted the general authority of State Treasurerto deposit funds in state depositories and to earn
interest on time deposits.

Acts 1975, No. 1, p. 57
Provided that an increased amount of state funds could be deposited in interest-bearing accounts.

Acts 1977, No. 45, p. 1460
Further amended provisions for determining interest to be paid on state funds and specifically
allowed for investment in repurchase agreements.

Acts 1983, No. 80, p. 86
Provided that interest earned on state deposits would be paid monthly to the State Treasurer

Acts 1988, No. 162, p. 256
Allowed the treasurer to enter into agreements with state lending institutions at rates of interest lower
than the prevailing market rate to enable the respe ctive state lending institutions to offer certain
agriculture and business loans at less than the prevailing market rate; and provided that this provision
(plan of linked deposits) would terminate at the end of FY 1991. (This termination date was extended
by Acts 1991, No. 720; Acts 1993, No. 351; Acts 1995, No. 257; Acts 19997%EXx. Sess., No. 659; Acts
2003, No. 304; and Acts 2006, No. 416). See also Acts 2007, No. 397.

Acts 1989, No. 868, p. 1743
Authorized the treasurer to invest in six month and one year U.S. Treasury obligations.

Acts 1990, No. 638, p. 1172
Eliminated certain requirements related to determination of income from time deposits, funds needed
for projected monthly expenditures and investment of funds in the treasury 30 days or less; and
provided that mortgage -backed securities may be used as security for state money deposited in state
depositories.

Acts 1991, No. 570, p. 1052
Authorized state agencies the administrative option to require the timely electronic remittance of

immediately available funds by any person, corporation or partnership for obligations due to the state
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agency of $100,000 or more (effective January 1, 1993, $50,000 or more; and effective January 1, 1994,
$25,000 or more).

Acts 1992, No. 169, p. 279
Changed the types of financial instruments available to the treasurer for investment of state funds. A
limit of 20% of total state monies is available for investment in bonds, notes, Treasury bills or in
obligations of any agency or instrumentality of the U.S. The limit is also applied to money market
mutual funds solely in securities otherwise authorized by provisions of this section of the Code of
Alabama 1975. The result was a broadening of investment opportunities for the treasurer.

Acts 1996, No. 764, p. 1349
Authorized the state to pay state depositories for: (1) the transfer or removal of funds; (2) item
handling charges; or (3) other services performed by the depository.

Acts 2000, No. 748, p. 1669
Established the Security of Alabama Funds Enhancement Act (SAFE).

Acts 2003, No. 305, p. 723
Modified the list of securities and instruments that are eligible to be used as collateral for state
monies held in state depositories to include other
given to the State Treasurer to approve or disapprove any collateral for public deposits, and further
clarified the interrelationship between the provisions of the SAFE Act of 2000, public deposits, and the
requirement of pledged collateral.

Acts 2004, No. 486, p. 904
Amended the statute relating to interest paid on linked deposits so that the rate of interest on a one -
year linked deposit and on a two-year linked deposit is two percent below the most recent weekly
average one-year constant maturity yield and two -year constant maturity yield respectively as
published by the Federal Reserve but in no event shall the interest rate on either deposit be less than
one percent. On one-year time deposits the rate is based on the weekly average oneyear constant
maturity yield as published by the Federal Reserve for the calendar week immediately preceding the
contract.

Acts 2007, No. 397, p. 771
Repealed the 1988 Linked Deposit Program andestablished the Linked Deposit Program of 2007.

Acts 2012, No. 208, p. 348
Amended the statute relating t o the types of investments the State Treasurer may invest in with

qualified public depositories.
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Comparison with Neighboring States:

Florida
The Division of Treasury operates a cash management system to maximize investments through the
Treasury InvestmentPool (Pool). The Pool utilizes a combination of short and intermediate term fixed
income investment strategies. Funds managed by the state and outside managers totaled $24.8
billion as of July 2017. For FY 205, state funds were invested in the following: 3.95% in certificates of
deposit and other cash equivalents;52.80% in internal liquidity and short duration securities ; and
43.25% in external intermediate securities and long duration.

Georgia
The Treasury operates a system of decentralized receipts andlisbursements, in that agencies
maintain their own bank demand accounts. The Treasury serves as a repository for collected funds
and attempts to maximize interest earned on idle balances until funds are disbursed to the various
agencies. The Treasury mairdins two investment custodial accounts d Georgia Fund 1 and the
Georgia Extended Asset Pool. As of June 30, 201, Georgia Fund 1 was invested22% in overnight
repurchase agreements;7% in term repurchase agreements;37% i n banker 6 s @addnept ances
U.S. Government and agency securities.

Mississippi
The State Treasurer and the Executive Director of the Department of Finance and Administration meet
on a monthly basis to determine the excess funds that are not needed for meeting the immediate
requirements of the state using a cash flow model provided by the State Treasuer. The Treasury
utilizes depositories statewide, and pays state warrants from three banks in Jackson, one of which
serves as the main clearing bank. As of June 30, 207, the General FundSpecial Fund portfolio was
invested as follows: 5% in certificates of deposit; 8% in demand deposits; 15% in interest bearing
deposits; 12% in treasury securites; 424 in U.S. government agency securities; and 8% in other
authorized securities. The book yield of the General Fund/Special Fund portfolio was 1.00% as of June
30, 2017.

Tennessee
As of June 2017, the treasurer has over 85depository accounts with banks, all of which are interest
bearing accounts. The State Funding Board, consisting of the Govenor, Secretary of State,
Comptroller, Treasurer and Commissioner of Finance and Administration approves the Investment
Policy for the State Pooled Investment Fund. Investment decisions are delegated to the Treasurer,

who vests day to day management in the Chief Investment Officer. As of June 30, 20%, 17.40% of
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available funds were invested in collateralized time deposits with in-state financial institutions; 5.96%
in a bank sweep account;68.67% in U.S. Government and agency securities3.54% in commercial
paper; and 4.43 in repurchase agreements The averagenet yield on Tennessee's portfolio
investments for 2017 was 52%, of which administration fees account for .04%. Available cash is 100%
invested considering daily conversions of idle cash into the investment stream and the use of money
market demand accounts. The fund operates as stable dollar and in compliance with GASB 79, which
means the WAM must be 60 days or less, WAL should be 120 days or less, the fund must have more

than 10% daily liquidity and more than 30% weekly liquidity among other requirements.
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Alabama Trust Fund

Constitutional Provisions:

Amendment No. 450 to the Constitution of Alabama of 1901, now appearing as Section 219.02 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 1985-79, 18t Ex. Sess.,
proclaimed ratified June 4, 1985).

Established the Alabama Trust Fund and provided for distribution of Trust Fund earned income.
Amendment No. 488 to the Constitution of Alabama of 1901, now appearing as Se¢ion 219.03 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 1988-550, proclaimed
ratified November 23, 1988).

Redefined the investment authority of the Alabama Trust Fund to equate to that of the Teachers' and

State Enployees' Retirement Systems.

Amendment No. 543 to the Constitution of Alabama of 1901, now appearing as Section 219.07 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 1991-219, proclaimed
ratified February 2, 1993).

Provided for the acquisition, maintenance and protection of unique lands and water areas in the state

(The Forever Wild Land Trust Act). Funding for this purpose was provided from a percentage of the

trust income earned from the Alabama Trust Fund that would have been reinvested in the fund. This

funding would have expired beginning with fiscal year 2013 but the program was extended by

Amendment No. 860. (SeeDistribution).

Amendment No. 666 to the Constitution of Alabama of 1901, now appearing as Section219.04 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 2000-491, proclaimed
ratified December 13, 2000).

Provided for the distribution of trust income and capital gains earned by the Alabama Trust Fund;

provided for t he distribution of offshore oil and gas lease payments beginning October 1, 2001 (see

Revenue Sourceand Distribution ; see also leaseof Oil and Gas Rights) and authorized the board to

transfer up to 75% of capital gains each fiscal year.

Amendment No. 668 to the Constitution of Alabama of 1901, now appearing as Section 219.05 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 1999-393, proclaimed
ratified December 13, 2000).
Placed the distributions to the County Government Capital Improvement Fund and the Municipal
Government Capital Improvement Fund that were previously provided by general law into the

constitution. Similar provisions are also provided in Amendment No. 666.
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Amendment No. 709 to the Constitution of Alabama of 1901, now appearing as Section 260.01 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 2001-1066, proclaimed
ratified June 19, 2002).
Provided for the creation of the Education Trust Fund Rainy Day Account withinthe Alabama Trust
Fund. Up to 6% of Education Trust Fund appropriations for fiscal year 2002 (approximately $248
million) were credited to the Account to be drawn upon in the event of proration in the Education
Trust Fund. In fiscal year 2003, $179,993,2was transferred from the Rainy Day Account in the
Alabama Trust Fund to the Education Trust Fund. The Legislature must provide for the payback to the
Rainy Day Account within five years. (Sed.egislative History for payback legislation).
Amendment No. 803 to the Constitution of Alabama of 1901, now appearing as Section 260.02 of the
Official Recompilation of the Constitution of Alabama of 1901, (proposed by Act 2008-508, proclaimed
ratified December 1, 2008).
Repealed Amendment No. 709, reestablished the Education Trust Fund Rainy Day Account (ETFRDA)
within the Alabama Trust Fund, and created a General Fund Rainy Day Account (GFRDA) within the
Alabama Trust Fund. The ETFRDA is limited to an amount equal to 6.5% of the immediately preceding
f i sc al pprogriationd fom séhe Education Trust Fund. Following the ratification of this
amendment, the initial balance in the ETFRDA was $437,390,828. The entire amount was withdrawn in
fiscal year 2009 in order to reduce proration in the Education Trust Fund and was repaid in full by fiscal
year 2015. The available balance in the ETFRDA for fiscal year 2017 is $396,476,4dBe Legislature
must provide for payback from withdrawals to the ETFRDA within six years(See Legislative History for
payback legislation.) The GFRDA is limited to an amount equal to 10% of the immediately preceding
fiscal yeards appr opr i aFoliowing the rhtification of thieamé&hdnmest,rthe | Fund
initial balance of the GFRDA was $188,329,374. In fiscal year 2010, $161,5658Was withdrawn in
order to reduce proration in the State General Fund. As of fiscal year 2016, $0 has been repaid and
$161,565,874 is owed to the GFRDA by fiscal year 2020. The available balance in the GFRDA for fiscal
year 2017 is $29,491,104The Legidature must provide for payback from withdrawals to the GFRDA
within ten years. However, if the GFRDA is repaid in full in fiscal year 2017 with bond proceeds payable
from revenues received from state claims against BP Petroleum and Exploration, Inc. pursant to Act
2016-469, the available balance in the GFRDA would be $191,056,888.
Amendment No. 856 to the Constitution of Alabama of 1901, now appearing as Section 219.09 of the
Official Recompilation of the Constitution of Alabama 1901, (proposed by Act 2012-490, proclaimed
ratified October 9, 2012).
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Provided for the transfer of $145,796,943 from the Alabama Trust Fund (ATF) to the State General
Fund for the fiscal years 2013, 2014, and 2015 and revised the method of distributions from the
Alabama Trug Fund beginning with the 2013 fiscal year. (SeeLegislative History for payback
legislation). Repealed the previous process of distributing annual interest earnings and capital gains in
the ATF and replaced it with a process which bases annual distributions on the amount of royalties
received in the previous fiscal year and the average market value of invested assets in the ATF as of
the end of the three fiscal years prior to the beginning of the fiscal year for which distributions are
being made.

Amendment No. 860 to the Constitution of Alabama of 1901, now appearing as Section 219.09 of the

Official Recompilation of the Constitution of Alabama 1901, (proposed by Act 2011-315, proclaimed

ratified December 13, 2012).

Reauthorized the Forever Wild Land Trust for a 20-year period ending in fiscal year 2032.
Amendment No. 887 to the Constitution of Alabama of 1901, (proposed by Act 2013-266, proclaimed
ratified December 1, 2014).

Increased the total amount of bonding authority authorized by Amendment 666 by $50 million.

Proceeds from such bond issuance are to be used for plans, construction, and maintenance of

Alabama National Guard armories. Oil and gas capital payments received by the Alabama Trust Fund

are to be used for repayment of any bond issuances pursuant to this Amendment.

Revenue Source:

The Alabama Trust Fund is a perpetual trust which was established in June 1985 with an initial trust capital
of $333,583,680 from cash bonus payments and royalties paid to the state from offshore oil and gas
leases. The trust capital was augmented from time to time by the deposit of proceeds of any offshore oll
and gas payment (including royalty payments) received after August 14, 1984. The lands division of the
Department of Conservation and Natural Resources received 4% of the original lease payment of
$347,483,000 and receives 1% of any payments made subsequent to August 14, 1984. Beginning in fiscal
year 2013, the Alabama Trust Fund receives 32% of the balance of oil and gas capital payments received
by the state; however, this amount will be reduced by an amount necessary to make an additional transfer
to the Capital Improvement Trust Fund to pay debt service (SeeAmendment No. 887) and 33% is
distributed pursuant to the annual spending plan. (See Amendment No. 856). The remaining 35% is
transferred to: (1) the County and Municipal Government Capital Improvement Trust Fund (7%); and (2)
the Alabama Capital Improvement Trust Fund (28%). Prior to fiscal year 2013, the Alabama Trust Fund

received 65% of the balance of the oil and gas lease payments received by the state and the remaining
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35% was distributed in the same manner as provided above. As of September 30, 208, the trust capital of

the Alabama Trust Fund totaled $252 billion.

Collections:

Pursuant to t he revised spending plan adopted by Amendment No. 856:

Distributions are made quarterly as adopted by the Alabama Trust Fund Board

Regular Trust

Additional Distribution to

Fiscal Year Distributions State General Fund Total
2017 98,040,084 - 98,040,084
2016 103,310,045 - 103,310,045
2015 146,280,408 145,796,943 292,077,351
2014 150,415,919 145,796,943 296,212,862
2013 163,487,385 145,796,943 309,284,328
Source: State Treasureros
Distribution:

Pursuant to Amendment No. 856, beginning fiscal year2013, 33% of the royalties received in the previous

fiscal year plus 5% of the average market value of invested assets in the ATF as of the end of the three

fiscal years prior to the beginning of the fiscal year for which distribution s are being made:

1% (up to a maximum of $5 million) - Senior Services Trust Fund

10% - County Government Capital Improvement Fund.

10% - Municipal Government Capital Improvement Fund.

10% (up to a maximum of $15 million) & Forever Wild Land Trust.

Remainder 8 State General Fund.

Prior to fiscal year2013, in any fiscal year in which the trust income exceeded $60 million (which occurred

in every fiscal year from fiscal year 1997 through fiscal year 2012 the trust income was distributed):

10% - County Government Capital Improvement Fund.

10% - Municipal Government Capital Improvement Fund.

10% (up to a maximum of $15 million) & Forever Wild Land Trust.

In the fiscal year following the first fiscal year Forever Wild received $15 million, .25% (and increasing

by .25% per year thereafter to a maximum of $5 million) 8 Senior Services Trust Fund (distributions

began in fiscal year 2008).

Remainder - State General Fund.
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Also, within 30 days following the end of any fiscal year, the Board of Trustees was authorizedto transfer
up to 75% of realized or unrealized capital gains on equity investments for the just completed fiscal year.

Any amount transferred by the Board was distributed the same as trust income.

Legislative History:

Acts 1986, No. 206, p. 269
Created the County Government Capital Improvement Fund and provided that 10% of the Alabama
Trust Fund income shall be appropriated to this fund when such income exceeds $60 million. (The
income exceeded $60 million for the first time in FY 1997).

Acts 1986, No. 234, p. 345
Created the Municipal Government Capital Improvement Fund and provided that 10% of the Alabama
Trust Fund income shall be appropriated to this fund when such income exceeds $60 million. (The
income exceeded $60 million for the first time in FY 1997).

Acts 1998, No. 499, p. 1075
Effective October 1998, changed the distribution date for the appropriation of trust income to the
County Government Capital Improvement Fund and the Municipal Government Capital Improvement
Fund from January 2 to April 15.

Acts 2003, No. 438, p. 1516
The Education Trust Fund appropriations act for FY 2004 provided for a conditional appropriation of
$36 million to make the first installment on the repayment to the Rainy Day Account. The conditional
appropriation was released.

Acts 2004, No. 456, p. 810
The Education Trust Fund appropriations act for FY 2005 provided for a conditional appropriation of
$36 million to make the second installment on the repayment to the Rainy Day Account. The
conditional appropriation was released.

Acts 2005, No. 173, p. 295
The Education Trust Fund appropriations act for FY 2006 provided for an appropriation of $36 million
to make the third installment on the repayment to the Rainy Day Account.

Acts 2006, No. 282, p. 519
The Education Trust Fund aropriations act for FY 2007 provided for an appropriation of $71,993,229
to make repayment in full to the Rainy Day Account.

Acts 2010, No. 555, p. 1124
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Proposed an amendment to the Constitution of Alabama of 1901 to appropriate $100 million from the
Alabama Trust Fund for each of the fiscal years 2011 through 2020 for state and local transportation
purposes. (The proposed amendment was defeated at the 2010 General Election).

Acts 2011, No. 3, p. 90
Established the Education Trust Fund Rolling Reserve AcProvided that on or before November 15 of
each fiscal year, any excess of revenues in the prece
appropriation cap shall be transferred to the Education Trust Fund Rainy Day Account until repaid in
full. Based on the revenues and appropriation cap in FY 2013, a repayment of $260,388,971 was made
in the beginning of FY 2014.

Acts 2011, No. 655, p. 1675
The Education Trust Fund appropriations act for FY 2012 provided for a repayment to the Education
Trust Furd Rainy Day Account of 50% of any ending balance of the Education Trust Fund. The
Education Trust Fund ending balance in FY 2012 was $28,825,968 which equated to an Education Trust
Fund Rainy Day Account repayment of $14,412,984.

Acts 2013, No. 6, p. 17
E4 abl i shed t he HRequipedtbed sgislaturaits providedot the repayment of the
$437,390,829 in additional transfers from the Alabama Trust Fund to the State General Fund
authorized by Amendment No. 856 to the Constitution of Alabama of 1901 no later than September
30, 2026.

Acts 2013, No. 264, p. 827
The Education Trust Fund appropriations act for FY 2014 provided an absolute appropriation of
$35,000,000 and a first priority conditional appropriation of $65,000,000 to the Education Trust Fund
Rainy Day Account. Only $35,000,000 of the firstpriority conditional appropriation was released in FY
2014 resulting in a total repayment of $70,000,000 to the Education Trust Fund Rainy Day Account in
FY 2014.

Acts 2014, No. 456, p. 1690
The EducationTrust Fund appropriations act for FY 2015 provided an absolute appropriation of
$35,088,873 and a conditional appropriation from the Gross Sales Tax Account to repay the remaining
outstanding balance owed to the Education Trust Fund Rainy Day Account whichequated to

$57,500,000.
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Acts 2016, 15 Ex. Sess., No. 456
Requires bond proceeds payable from revenues received from certain settlement claims of the state
against BP Petroleum and Exploration, Inc. to be deposited and paid from the BP Settlement Fund
established herein to be used (1) to repay in full the General Fund Rainy Day Account for the
$161,565,874 transferred to the State General Fund pursuant to Amendment 803 of theConstitution of
Alabama 1901; (2) to repay a total of $238,434,126 of the $422390,829 unpaid amount owed to the
Alabama Trust Fund from the transfer to the State General Fund over fiscal years 2013, 2014, and 2015
pursuant to Amendment 856 of the Constitution of Alabama 1901; (3) to provide a total of
$120,000,000 to the Alabama Medcaid Agency, to be distributed $15,000,000 in fiscal year 2017 and
$105,000,000 in fiscal year 2018; (4) to pay an amount not to exceed $120,000,000 to supplement
allocated or planned revenues for transportation projects to be distributed $65,000,000 to t he
Alabama Department of Transportation District 91 of the Southwest Region for Highway 98/Highway
158 from the Mississippi state line to Interstate 65 and $55,000,000 to the Alabama Department of
Transportation District 92 of the Southwest Region; and (5) any remaining proceeds to make an
additional payment to the Alabama Trust Fund for amounts transferred over fiscal years 2013, 2014,
and 2015 pursuant to Amendment 856 to the Constitution of Alabama 1901.

Comparison with Neighboring States:

Florida, Georg ia, Mississippi and Tennessee

No comparable revenue source.
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Dri ver s License Fees

Statutory Authority:

Sections 13A 12-294, 32-6-1 through 32-6-21, and 32-6-49.1 through 32-6-49.24, Code of Alabama 1975

Tax Base:

Privilege tax upon the operator of a motor vehicle using the highways of Alabama.

Tax Rate:
Regular (Class D) License:
Examination fee of $5, plus $36.25for (1) a 4-year driver's license, (2) an 8year nondriver's
identification card issued to persons who are less than 62 years of age and who arenot mentally or
physically disabled or legally blind, or (3) a learner's license. A learner's license converts to a driver's
license for the duration of the four years when the driver's examination is passed. Cost of production
plus $1.50 forapermanentnondr i ver s i denti fication card for a pelil
mentally or physically disabled or legally blind. $1.
for a person who is mentally or physically disabled or legally blind. $31.25 for each duplicate license.
$275 for first application for reinstatement for a canceled, suspended, or revoked license due to a
drug or alcohol related offense; $175 for first application for reinstatement of a revoked license due to
a non-drug or alcohol rel ated offense; $100 for first application for reinstatement of a canceled or
suspended license due to a non-drug or alcohol related offense; and $5 for second and subsequent
applications for reinstatement. An additional reinstatement fee of $25 is charged if the license was
suspended pursuant to Section 13A12-2 94, whi ch requires suspension of a
additional 6 months upon conviction of certain drug related crimes.
Commercial License:
Application fee of $25 rseo(CDLpeamer pemi, mplosi$a6l2FodaCDh er 6 s | i c €
|l earnerds permit. Ap$66.25kss A icense), 625 (Glass Bl2ehse)orp | u s
$36.25 (Class C license or school bus license) for a4/ear CDL, plus $25 for each endorsement. There
is also a $15 retest fee for the written portion of the test, a $20 fee for the skills portion of the license
test, and a hazardous materials endorsement feg which shall not exceed the cost of conducting a
background check. The holder of a valid commercial license may drive all vehicles for which that
license is issued and all lesser classes of vehicles including Class D (vehicles for which only a regular

operator's license is required), except motorcycles (Class M).
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Class A license
Any combination of vehicles with a gross vehicle weight of 26,001 Ibs. or more, provided the weight
of the vehicle(s) being towed is more than 10,000 Ibs.

Class B license
Any single vehicle with a gross vehicle weight of 26,001 Ibs. or more and any such vehicle towing a
vehicle with a gross weight not in excess of 10,000 Ibs.

Class C license
Any single vehicle with a gross vehicle weight of less than 26,001 Ibs. or any such vehicle towing a
vehicle with a gross vehicle weight not in excess of 10,000 Ibs. if those vehicles are (a) dégned to
transport 16 or more passengers, including the driver, or (b) used in the transportation of hazardous
materials which require the vehicle to be placarded.

Collections:

License fees are collected by the probate judges or license commissioners of eah county who remit the

state share each month to the State Treasury. License duplicate, reinstatement and examination fees are

collected by the Alabama Law Enforcement Agency

Percent
Fiscal Year Licenses($)®* Reinstatements($) Examinations($) Total Change
2017 15,787,380 5,449,269 866,693 22,103,342 4.38

2016 16,637,321 5,673,864 805,715 23,116,900 4.00
2015 15,314,501 6,122,643 791,145 22,228,289 1.79
2014 14,585,917 6,393,270 858,620 21,837,807 (1.14)

2013 14,658,781 6,647,373 783,112 22,089,266 (7.76)

Source: 0Comparative Summary of dRewmphues$ | eFedRienDtifinige elSY U2 Cke®, RE@omMga
Schedul e of Red)SEAABR SO Report

Distribution:

Each probate judge and/or county retains a total of $1.50 for each license or identification card issued,

and the balance is deposited into the State General Fund to be appropriated for public safety use.

However, $20.750f the $36.251 i cense fee for (1) a regular (Class D) |
card,or (3) a | earner &8s | RuldieSeaktg Fundfor tlk Alaltama Lave Ehforcement h e

21 state General Fund amounts only (excludes portion of fees retained by county or deposited to the Highway Traffic Safety Fund)

Includes Class D drivers® and | earnersd | i cens eandduplicatmecaels. ci al driver
Deposits to the Highway Traffic Safety Fund forFY 2016,FY 2015, FY 2014, FY 2018nd FY 2012, from driver licenses were

$26,490,078,$19,538,459, $10,729,131, $10,663,14@nd $11,011,460, respectively. Now deposited into Public Sadty Fund of the

Alabama Law Enforcement Agency.
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Agency and $.50 is allocated and appropriated to the Alabama Veterans Living Legacy Trust Fund. The

additional $25 reinstatement levied pursuant to Section 13A-12-294 for conviction of certain drug related

crimes is deposited to the Public Safety Fundfor the Alabama Law Enforcement Agency Examination fees

are deposited to the State General Fund,and fees for reinstatement of canceled, revoked, or suspended

licenses are deposited to the State General Fund and the Public Safety Fund. Fees for a duplicate of a lost

or destroyed license are credited to the Public Safety Fundfor the Alabama Law Enforcement Agency

rather than to the State General Fund, except for $1.50 is retained by the county and $.50 is collected and

appropriated to the Alabama Veterans Living Legacy Trust Fund. Also, $.75 of each commercial driver

|l icense application fee is distributed to thdeusPeace Of:

materials endorsement fee is distributed to the Automated Fingerprint Identification System Fund.

Major Exemptions:

(1) Any employee of the federal government while driving an official motor vehicle in the service of their
employer.
(2) Any person while driving any road machine or farm tractor that is temporarily moved on a highway.
3 Any 16 year old or older nonresident who has a valid
(4) Any 16 year old or older nonresident whose home state or country doesnotrequi re a dri ver 6s |
is exempt for a 90-day period if the motor vehicle driven is registered in their home state or country.
(5) Any active duty military or National Guard personnel operating government vehicles, farmers
operating certain commercial motor v ehicles, firdighters and operators of emergency equipment
exempt from licensing provisions of the federal Commercial Motor Vehicle Safety Act of 1986 (Title XII
of Pub. Law 99570), and drivers of vehicles used for personal use such as recreational vehides, are

exempt from the commerci al driverds |l icense requireme

Leqislative History:

Acts 1939, No. 181, p. 300
Established the regulation of motor vehicles on public highways and established the license fee at
$1.10 (%$.10 of which was retained by the piobate judges) for a 2-year license and $.25 fora duplicate
|l icense or temporary instruction permit; provided the
separate fund in the State Treasury d the Highway Patrol Fund.
Acts 1951, No. 485, p. 868
Increaed driverds |license fee to $2.25 ($.25 of which w:

counties).
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Acts 1951, No. 880, p. 1519
Increased temporary instruction permit fee to $.35.
Acts 1959, No. 346, p. 935
Provided for issuance of learnergpermits to 15 year olds and established $.50 fee for such permits.
Acts 1963, No. 193, p. 582
Increased license fee to $4.25 for a 2year license ($.25 of which was retained by the probate judges
and the counties and changed distribution of driver license receipts to provide that they be deposited
to the State General Fundand be appropriated to the Department of Public Safety for salaries and
other expenses of traffic and motor vehicle enforcement personnel.
Acts 1971, No. 1597, p. 2743
Provided for $25 application fee for reinstatement of canceled, suspended, or revoked license to be
deposited to the State General Fund.
Acts 1971, No. 1933, p. 3121
Increased fee for duplicate license to $1 and $4 for subsequent duplicates.
Acts 1973, No. 1289, p. 2201
Increased temporary instruction permit fee for persons 16 years of age or older to $.50.
Acts 1973, No. 1290, p. 2203
Increased fee for first duplicate license to $1.50.
Acts 1975, No. 539, p. 1192
Required photograph on license and changed fee to $9 for a 4-year license($.50 of which was
retained by the probate judges and the counties) and provided for $9, 4 -year nondriver identification
cards and changedthe use of driver license receipts appropriated from the State General Fund to
OPubl i ds8abety
Acts 1979, No. 20 3, p. 311
Increased the fee from $9 to $10 for a 4-year license or nondriver identification card with the
additional $1 for a total of $1.50 to be retained by the probate judges and/or the counties.
Acts 1980, No. 510, p. 789
Increased the fee fora4yeardr i ver 6s | icense or nondriver identific:
Acts 1980, No. 530, p. 829
Provided for an examination f ee gtempBraryimstructorrandt o t est i r

learnersdpermits,and mot or driven cwcle operatords | icense
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Acts 1983, 3" Ex. Sess., No. 825, p. 41
Provided that nondriver identification cards do not require renewal.
Acts 1984, No. 305, p. 678
Authorized the Department of Public Safety to levy an additional fee (not to exceed $.10 over actual
costs of materials)t o recover the cost of obtaining photo drive
identification cards. The Department implemented this act effective January 7, 2002, at which time
fees were increased by $3, with the additional $3 deposited to the Highway Traffic Safety Fund.
Acts 1984, 15t Ex. Sess., No. 815, p. 248
Provided for special 8-year nondriver identification cards for intellectually disabled persons for a fee
of $2 and allowed the counties to retain $.25 for each card issued.
Acts 1988, 15t Ex. Sess., Na 728, p. 125
Increased the cost of a duplicate license from $1.50 to $5 and the cost of subsequent duplicates from
$4 to $15.
Acts 1988, 15t Ex. Sess., No. 729, p. 125
Increased the cost of temporary instruction and 15 yearoldl ear ner 0s perextended t o $15 an
validity of such permit to four years (converts to of
passed during that time).
Acts 1988, 15 Ex. Sess., No. 731, p. 134
Increased the cost of an application for reinstatement of a canceled, suspended, or revoked license to
$50; established additional fee of $50 if canceled, suspended or revoked license not surrendered
within 30 days.
Acts 1989, No. 878, p. 1759
Established the Uniform Commercial Driver License Act. Effective October 1, 1990persons driving a
commer cial motor vehicle must hold a commercial dri ve
(or must hold a valid automobile |icense and be accor
license valid for said vehicle). Proviagd for an application fee of $5 (not assessed against existing bus
drivers); $45 for a Class A CDL; $35 for a Class B CDL; and $15 for a Class C CDL.
Acts 1990, No. 577, p. 982

Provided for $15 fee for school bus driverods commer ci
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Acts 1993, No. 352, p. 546
Levied an additional $25 fee for reinstatement of dri
conviction of certain drug related crimes. The additional fee is deposited to the Public Safety Drug
Offender Reinstatement Fund for use of the Department of Public Safety.
Acts 1993, No. 769, p. 1538
Increased the feefora4y ear regul ar driverds | i ceonrsel,eanronnedrrdisv elri ci
from $15 to $20; created the Public Safety Law Enforcement Fund into whichthe additional $5 is
deposited, to be appropriated and expended for law enforcement purposes.
Acts 1995, No. 522, p. 1057
Changed nondriver identification card for mentally handicapped persons from $2 fee and 8 -year
renewal requirement to $1.50 fee for permanent card; changed nondriver identification card for
physically disabled or legally blind persons from $20 fee for permanent card to $1.50 fee for
permanent card; changed nondriver identification card for persons age 62 and over from $20 fee for
permanent card to the cost to the Department of Public Safety and the county issuance fee (total of
$5 - $3.50 Department cost and $1.50 issuance fee). Fee for nondriver identification card for persons
less than age 62 who are not mentally or physically disabled or legally blind remained $20, with 8-
year renewal required (former card was permanent).
Acts 2000, No. 800, p. 1901
Created the Highway Traffic Safety Fund for the Department of Public Safety to replace the Drug
Offender Reinstatement Fund and the Public Safety Law Enforcement Fund; increased the fee from $5
to $15 for issuance of the first duplicate; and provided that all receipts from fees for duplicate of a lost
or destroyed license shall be deposited in the Highway Traffic Safety Fund rather than to t he State
General Fund, effective October 1, 2000.
Acts 2001, No. 471, p. 627
Increased certain fees (also see Mtor Vehicle Accident Report Feg), effective August 1, 2001, imposed
by the Department of Public Saf et licenselnhbreasetl adollofvor r ei n ¢
1 from $50 to $275 for a license canceled, suspended or revoked as a result of a drug or alcohol
related offense, of which $200 shall be deposited to the Highway Traffic Safety Fund and $75 to
the State General Fund (a $25 incease to the General Fund);
1 from $50 to $175 for a license revoked as a result of an offense not related to drugs or alcohol, of
which $100 shall be deposited to the Highway Traffic Safety Fund and $75 to the State General

Fund (a $25 increase to the GeneradFund); and
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1 from $50 to $100 for a license canceled or suspended as a result of an offense not related to
drugs or alcohol, of which $25 shall be deposited to the Highway Traffic Safety Fund and $75 to
the State General Fund (a $25 increase to the GenerafFund).
Also exempted from reinstatementfees,anyone whose driverds | icense

medical reasons.

Acts 2004, No. 521, p. 1060

Amended certain sections of the Alabama Uniform Commercial Driver License Act, including

provisions to increase or add certain commercial driver license fees as follows:

il

Increased the application fee for a Commercial Driver License (CDL) from $5 to $25, with $19.25 of

has ¢«

the additional $20 to be deposited to the State Gen

Annuity and Benefit Fund.

Increased the application for an endorsement fee from $5 to $25, with the additional $20 to be
distributed to the Highway Traffic Safety Fund.

Increased the retest fee from $5 to $15, with the additional $10 to be deposited to the High way
Traffic Safety Fund.

Established an application fee of $25 for the

the State General Fund and $.75 to the Peace
of the license test fee of $20, to be deposited to the Highway Traffic Safety Fund; and a hazardous
materials endorsement fee, which shall not exceed the actual cost of conducting a background
check, to be deposited to the Automated Fingerprint Identification System Fund.

Increased by $5 the fee for the issuance of a CDL, with the additional $5 to be deposited to the
Highway Traffic Safety Fund.

Provided for the issuance of a CDL | earnerds

deposited to the Highway Traffic Safety Fund.

Acts 2006, No. 554, p. 1274

Provided that all driverd Bcense and nondriver identification card fees remain the same including the

$1.50 fee that goes to the county. However, prior to enactment of this act in counties in which the

judge of probate was compensated by fees (Marion and Winston), 40% of each $1.50 was retained by

the judge and the remaining 60% was paid into the public highway and traffic fund of the county , and

in counties in which the judge was not compensated by fees, the entire amount ($1.50)was paid into

the public highway and traffic fund of the county. This act provides that the $1.50 be remitted to the
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county general fund, rather than the public highway and traffic fund of the county and, in Marion and
Winston Counties, the judge of probate (fund).
Acts 2009, No. 762, p. 2308

Changed the list of items to be considered in determining the actual cost of obtaining a photo

driverds | icense and nondriver identification card

license and photo nondriver identification card issued, with the additional receipts allocated and
appropriated to the Alabama Veterans Living Legacy Trust Fund.

Acts 2015, No. 185, p. 476
Effective January 30, 2016, required the Alabama Law Enforcement Agency, in collaboratiowith the
Board of Pardons and Paroles, to implement a hardship driver license program with specified driving
privileges for inmates in work release or community corrections programs and for persons released
from incarceration.

Acts 2015, No. 223 , p. 656
Provided for a motorcycle knowledge test, at a fee of $5, prior to operating a motorcycle on a
highway as well as a Class M motorcycle endorsement or a Class M motorcycle license.

Act 2016, No. 336
Provided that an appl i cant himi80days,ether than&80 days,ipvoeto 6 s | i
the expiration of the license. Active duty members of the United States Armed Forces are exempted

from the 180 day limit upon proof of deployment.

Comparison with Neighboring States:

Florida

ar

cer

$48 originalregular| i cense and $48 renewal |l icense ;$26e f or ei gh

nondriverds identification card for eight years for

five through 14 years old ($25 renewal fee); $75 for 8 year commercial driver license. Commercial
driver licenses endorsed with hazardous materials are valid for four years. Commercial driver license
endorsements and motorcycle endorsement are $7 for each endorsement (more for hazardous
material endorsement). All licenses forcustomers age 80 or older are valid for six years.
Georgia
$32 for 8-year regular license; $20 for Syear regular license; $10 provisional license for up to five
years; $10 for graduated license for up to two years (16 and 17 year olds); $20 for8-year commercial
license plus $5 for each endorsement added; $32for8y ear nondr i ver &8s Ifiembwett i f i

using online services, the person receives a $5 discount.
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Mississippi
$24 for 4-year regular license for persons 18 and older; $17 for 8-year regular license for persons 18
and older (if less than 18, must present education attendance form); $9 for 1-year license for 15 and
16 year olds (must have educational form showing still enrolled in school or diploma to obtain or
renew license); $17for4y ear nondr i ver ds i deyearlidarcpedmtd@sifocard; $7 f
intermediate license (must be 16 and have for 1 year); $29 for Class D commercial license; $25 one
time application fee for commercial license for vehicles over 26,000 Ibs. andthose which carry
hazardous waste or 16 or more passengers, plus $5 for commercial license and $5 for each
endorsement; $16 | earnerds permit for commercial vehi
Tennessee
$28.00 for a 8-year Class D license$5.50 forone-y e ar | ear n er éssl8 gnéalderj$10.50 or ag
forone-y ear | eaner 8s per ml2i00ffoorr naognedsr iuvnedredrs 1i8d;e@&$t i f i cat i c
years (if under age 18, $5 and valid for 2 years); $24.50 for Byear Class D intermediate resticted
license (graduated driver license); $2 for 1 year Class D intermediate unrestricted license (graduated
driver license); $10 to graduate to Class D (until age 21)and $70 for a Class A or $2 for a Class B or C

commercial license, valid for 8 years,plus $2.50 for each endorsement.
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Driver Record Report Fee

Statutory Authority:

Sections 32-2-8, 32-6-49.15, and 32-7-4, Code of Alabama 1975

Tax Base:

A fee paid by persons who request a motor vehicle oper

Tax Rate:

$5.75 for a five-year driver record history and $15 for a lifetime driver record history.

Collections:

By the Department of Public Safety (within the Alabama Law Enforcement Agency)

Fiscal Year Collections ($) Percent Change
2017 11,195,437 1.50

2016 11,030,085 (2.71)

2015 11,337,558 5.11

2014 10,786,884 (1.14)

2013 10,910,922 2.24

Source: oComparative Summary of oRewmenhues$ | eFedRienDéifinige eSY u2 Cke®, ReE@omga
Schedul e of RedNEAABRSsO Report

Distribution:

All proceeds for a five-year driver record history are deposited into the State General Fund. For a lifetime

driver record history, $10 is deposited into the State General Fund and $5 is deposited into the Public

Safety Fund FY 205 receipts include $16,434 deposited into the Public Safety Fund

Leqislative History:

Acts 1951, No. 704, p. 1224
Established a fee of $.50 for a motor vehicle operatc

Acts 1961, No. 707, p. 999

()]
2}

Provided that the f ee f pecordaertified dbstract mag beinelésethanm $.50r at or
but no more than $1, to be determined by the Director of the Department of Public Safety.
Acts 1971, No. 1598, p. 2743

I ncreased the fee for a motor vehicle operatords recc
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Acts 1983, No . 722, p. 1177
Il ncreased the fee for a motor vehicle operatords
Acts 1988, 1% Ex. Sp. Sess., No. 721, p. 112
Increased the fee charged for a copy of any record in the files of the Department of Public Safety to
$5.
Acts 1988, 1% Ex. Sess., No. 909, p. 486
Il ncreased the fee for a motor vehicle operatords
Acts 1989, No. 878, p. 1759
Provided for the Alabama Uniform Commercial Drivers License Act, whichprovides that driving record
information will be provided to employers or prospective employers and businesses upon request and
payment of a fee of $5.75.
Acts 2001, No. 471, p. 627
To comply with the federal commer ci al driverds |
began providing a lif etime driver record history to employers and prospective employers of the CDL
holder and charging $15 per record. The fee was based on this act which increased the maximum fee
for a copy of a record or report to $15. Ten dollars of the fee is paid into the State General Fund (an
increase of $5 to the General Fund) and the remaining $5 is deposited into the Department of Public

Safety Highway Traffic Safety Fundnow the Public Safety Fund)

Comparison with Neighboring States:

Florida

$8 for a three-year driver record history; $10 for a sevenyear history.
Georgia

$6 for a three-year driver record history; $8 for a sevenyear history.
Mississippi

$11 for a three-year driver record history (plus a convenience fee).
Tennessee

$5 for a three-year driver record history ($7 online).
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Dry Cleaning Facility Registration Fees

Statutory Authority:

Sections 22 30D-1 through 22-30D-12, Code of Alabama 1975

Tax Base:

A voluntary annual registration fee paid by each owner or operator of a dry cleaning f acility located in the

state and each wholesale distributor selling to dry cleaning facilities in the state electing to be covered by

the Alabama Dry Cleaning Environmental Response Trust Fund, a seifisurance program for the dry

cleaning industry.

Tax Rate:

(1)

(2)

@)

(4)

(5)

Existing owner or operator of a dry cleaning facility prior to May 24, 2000 6 2% of the gross receipts
earned in the state during the prior calendar year, not to exceed a total registration fee of $25,000,
regardless of the number of facilities owned.

Each new owner or operator coming into existence after May 24, 2000, acquiring an existing dry
cleaning facility after May 24, 2000 ¢ for the first year, 2% of the gross receipts earned in the state by
the prior owner during the prior calendar year less any registration fee paid by the prior owner for the
same year.

Each new owner or operator coming into existence after May 24, 20000 a one-time registration fee
equal to $5,000 for the first year of operation, and for the second year a registration fee equal to the
greater of $5,000 or 2% of the gross receipts earned by the new owner or operator during the first
year of operation. Thereafter, the new owner or operator pays the normal annual registration fee
(equal to 2% of the gross receipts earned in the state during the prior calendar year, not to exceed a
total of $25,000).

Wholesale distributors selling dry cleaning agents to dry cleaning facilities in the state ¢ a registration
fee of $5,000.

Any person, other than an owner or operator or wholesale distributor who elects not to be covered,
owning any abandoned dry cleaning facility who suspects contamination or any impacted third party
who has reported contamination on its property to the Alabama Department of Environmental
Management (ADEM), prior to receipt of any payment from the Fund, must pay a registration fee
equal to $5,000 per site as a selfinsurance premium for coverage under the Fund until the site is

subject to no further action by ADEM.
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(6) If the unobligated principal of the Fund equals or exceeds $8 million on April 1 of any year, the
registration fees will not be collected on or after the next July 1 until April 1 of the following year.
Thereafter, if the unobligated balance of the Fund equals $4 million or less, the registration fees will

again be collected on and after the next July 1.

Collections:

By the Department of Revenue on a quarterly basis for each owner or operator of a dry cleaning facility
electing to be covered, one-fourth each on April 1, July 1, October 1, and January 1, to be déinquent on
the 20" of each such month. The registration fee paid annually by each wholesale distributor electing to
be covered must be paid annually to the Department of Revenue on April 1 and shall become delinquent

on the 20" day of April.

Fiscal Year Collections ($) %2 Percent Change
2017 356,505 29.58
2016 275,127 (0.32)
2015 276,018 (5.62)
2014 292,462 (32.55)
2013 433,583 9.19
Sour ce: Depart ment of Revenued6s ORevenue Abstract. o6

Distribution:

(1) As afirst charge against revenues, to offset the cests in administering such collections, the
Department of Revenue receives $50,000 each fiscal year.

(2) ADEM receives $75,000 each fiscal year. In addition, ADEM is entitled to be paid its actual cost of
rulemaking and oversight.

(3) After the payment of the above distributions, the balance of the revenues is deposited into the
Alabama Dry Cleaning Environmental Trust Fund to be used by the Board as a dry cleaning industry
self-insurance program for the payment of costs to covered owners or operators, persons owning any
abandoned dry cleaning facility, wholesale distributors, impacted third parties, or adjacent landowners
for each of the following:

(a) Investigation and assessment of contamination or suspected contamination; and
(b) Remediation, if necessary, of contaminaton pursuant to a remediation plan, which may consist of

clean-up of affected soil and water.

22 Gross collections.
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Major Exemptions:

1)
()

3)

(4)
()

(6)
(7)

A O0stand epemtedldundey oricain-operated dry cleaning facility.

A facility located on a United States military base or owned by the United States or a department or
agency thereof.

A facility owned or leased by the state, any county, city, town, or public or quasi-public organization
of the state, any public subdivision thereof, or any agency or department thereof, or any corporate
body or system of the state under the management or administration of a board of control or
governing board established by the state.

A facility primarily engaged in uniform service or linen supply.

Prisons, hotels, motels, industrial laundries or dry cleanes not providing services to the general
public, hospitals or nursing homes.

Any facility owned or leased by any owner or operator who elects not to be covered.

An adjacent landowner seeking payment from the Fund is not required to pay a one-time registration

fee.

Leqislative History:

Acts 2000, No. 740, p. 1624

Established the Alabama Dry Cleaning Environmental Trust Fund Act. Established the selinsurance
program; created the Alabama Dry Cleaning Environmental Response Trust Fund Advisory Board; and

established the elective registration fees at current rates and distribution.

Comparison with Neighboring States:

Florida

An initial registration fee of $10 0 is due from all new drycleaners and wholesale supply businesses. A
gross receipts tax is levied on eah dry cleaning facility at a rate of 2% of all charges. A tax of $5 per
gallon is levied on the sale of perchbroethylene to a dry cleaning facility. An annual registration fee of
$100 is due from all operating drycleaning facilities and wholesale supply facilities that have

registered.

Georgia

Georgia Hazardous Site Response Act (HSRA) of 1992 Dry cleanerswho generate and ship their
hazardous waste off-site for treatment, storage, disposal, incineration, or recycling are required to pay
hazardous wastefees based upon the amount of hazardous waste generated each year.
Conditionally exempt small quantity generators (produce less than or equal to 220 pounds in any

month of the year) do not have to pay any hazardous waste fees. Small quantity generators (produce
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more than 220 pounds and less than 2,200 pounds in any month of the year) are required to pay an
annual fee of $100. Large quantity generators (produce greater than 2,200 pounds in any month of
the year) must pay fees on a per ton rate (see table bdow).

Fee Per Ton of
Method of Handling Waste Off -site

Hazardous Waste

Hazardous waste sent to a company permitted to dispose of it $20.00

Hazardous waste sent to a company permitted to treat or store it $16.00

Hazardous waste sent to a company permitted to burn it for energy recovery $ 9.00

Hazardous waste sent to a company permitted to recycle or reuse it $ 2.00
Mississippi

No comparable tax.

Tennessee
All active dry cleaning facilities must pay an annual registration fee based on the type and amount of
solvent used.

Facilities using light non-aqueous petroleum solvent.

Gallons
0-11

159 44

458825
108 8 165
6180

Facilities using dense nonraqueous petroleum solvent.

Gallons
0816.5

19.30 33
38.60 66
68.6 0 132

0135

The annual fee for an abandoned drycleaning facility is $2,500. The annual registration fee ér an
Instate Wholesale Distribution Facility (IWDF) is $5,500 per facilityThe solvent surcharge fees are as

follows: $15 for each gallon of dense non-aqueous solvent or product purchased by a drycleaning
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facility; and $1.50 for each gallon of light non -aqueous solvent or product purchased by a drycleaning
facility.

The fees and surcharges are deposited into the Dry Cleaner Environmental Response Fund, an
environmental insurance policy used for the reimbursement of expenditures for investigation and

remediation of sites impacted by a release of dry cleaning solvent.
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Hazardous Waste Disposal and Monitoring Fees

Statutory Authority:

Sections 22 30-1 through 22-30B-20, Code of Alabama 1975

Tax Base:
A fee levied on operators of commercial hazardous waste digosal facilities for the disposal of waste at

those facilities.

Tax Rate:

(1) A base fee of $5.50 per ton on all hazardous waste that is disposed of at a commercial site for the
disposal of hazardous waste and hazardous substances. For previous base fee ratesge Legislative
History.

(2) A monitoring fee of $1.00 per ton on all waste received for disposal at a site for the disposal of
hazardous waste and hazardous substances.

(3) A fee of $1.00 per ton on all wastes or substances disposed of at a commercial site, tobe deposited

and allocated specifically to the Alabama Hazardous Substances Cleanup Fund.

Collections:
By the Department of Revenue by the 30" day of the month following receipt by commercial hazardous

waste disposal facilities of hazardous waste.

Hazardous Waste Fee
Collections ($) @
Fiscal Year (State Only) 4 Percent Change
2017 1,049,266 30.76

2016 802,457 14.17
2015 702,878 16.20

2014 604,878 (54.70)

2013 1,335,372 32.49

Source: Department of Revenueds ORevenue Abstract. 6
Fiscal Year 2Q1 through June of Fiscal Year 2013 collections were at the base fee prior to the current base
fee provided for in Act 2013-174. Due to processing changes, $249,710 in tax collections that would have

normally been credited to Fiscal Year 2012 were credited to kscal Year 2013.

23 Gross collections.
24 Excludes county fees and the $1/ton ADEM monitoring fee.
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Hazardous Waste
Monitoring Fee to ADEM 2°

Fiscal Year Collections ($) Percent Change
2017 786,717 11.46
2016 705,810 7.10
2015 659,038 (12.65)
2014 754,449 57.89
2013 477,818 (0.92)
Source: 0Comparative SunmunearSo vorfc @®e virpetpnoer$t | e edRienDifnigc eRY 2016, o0Compa

Schedul e of RedSEAABR SO Report

Distribution:
SeeTax Rate Distribution to the State General Fund of the state share may be reduced by:

(1) The amount necessary to pay to all munties which have commercial hazardous waste disposal
facilities, and which have a population of less than 25,000, 2.5% of the difference in the fees
generated and those in effect on October 1, 1989.

(2) The amount necessary to ensure that counties identified in (1) above receive from hazardous
waste disposal fees annually the lesser of $4.2 million or 100% of total hazardous waste disposal
fees paid to the state. In determining whether the county is entitled to receive all or a portion of
the guaranteed minim um, there is charged against this amount all receipts received from the
state fees and any other applicable local act.

Note: The above distributions to counties take priority over the following distributions to ALERT and

the State General Fund.

(3) If available, $500,000 annually is deposited into the Alabama Legacy for Environmental Research
Trust Fund (ALERT) to be granted to Alabama public institutions of higher education with
programs in environmental research and service. Also see the following page regarding further
reductions in total State General Fund amounts.

(4) Revenues generated from the base fee on the disposal of hazardous wastes are distributedas
follows: (1) 50% to each county having a commercial site for the disposal of hazardous waste or
hazardous substances and (2) 50% to theState General Fund, with the first $460,000 being

earmarked for appropriation to the Alabama Department of Environmental Management.

5 Includes fees provided by Act 1983-480, as amended (county fee), Act 1984447 ($1/ton ADEM monitoring fee ), and a permit fee
(imposed by administrative action) of $300 initially with a $300 renewal fee every two years for certification of each waste stream
going to commercial hazardous waste disposal facilities in the state, effective August 1, 2013.
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(5) Up to $4.5 million annually pledged to pay the principal, premiums , and interest of any bonds
which may be issued by the Alabama Public Health Finance Authority under the provisions of Act
1990-598.

(Note: The fees are not currently used for this purpose).

(6) Cost of collection as provided by Section 22-30B-3, Code of Alabama 1975

Major Exempti_ons:

The cap of 600,000 tons imposed by Act1992-658 does not apply to nonhazardous waste that cannot
be disposed of at subtitle D landfills (industrial waste). In addition, the cap can be lifted if it is
determined that such action is in the best interest of public health or the environment of the state, or
if the Governor determines the cap is an impediment to compliance with other applicable state or

federal laws.

Leqislative History:

Acts 1981, No. 229, p. 307

Local act which levied $5 per ton (or $2 per barrel) fee on all waste disposed of atthe Chemical Waste

disposal site in Sumter County. Said fee deposited to Sumter County General Fund, for use as

specified in the act, less 15% ($0.75 per ton) to theState Treasurerd 5% for deposit in the State

Hazardous Waste Management Fund and 10% for deposit in a special account to be used for the

statebs perpetual care responsibilitile/r8-129nder t he Ha:z:
Acts 1981, 15t Ex. Sess., No. 916, p. 51

Amended Act 1981-229 regarding the distribution of the Sumter County share of the $5 per ton (or

$2 per barrel) fee on all waste disposed of at the Chemical Waste disposal facility in Sumter County;

and also reduced the percentage remitted to the State Treasurerfrom 15% to 10% (5% for deposit in

the State Hazardous Waste Management Fund and 5% for deposit in the special account for the

statebs perpetual care responsibilitiler8-129hder t he Ha?z:
Acts 1983, No. 480, p. 672

Amended Act 1981-229 to alter the distribution of the Sumter County share of the $5 per ton fee (or

$2 per barrel) on all waste disposed of at the Chemical Waste disposal facility in Sumter County to

include $100,000 annually to ADEM; and eliminated the 10% formerly remitted to the State Treasurer
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Acts 1984, No. 447, p. 1056
Levied a fee of $1 per ton on all hazardous waste received at commercial hazardous waste disposal
sites receiving off-site waste for disposal to be used by ADEM to finance a three member monitoring
team to monitor t he operations of such sites.

Acts 1985, No. 751, p. 1244
Clarified that the $1 per ton disposal fee authorized by Act 1984-447 is to be paid by the operators of
hazardous waste disposal facilities.

Acts 1988, 15 Ex. Sess., No. 872, p. 392
Established the state hazardous waste disposal fee at $7.60 per ton (to the State General Fund, less
collection costs of the Department of Revenue not to exceed 10% of collections). County fee
increased by $.40 (to $5.40) said increase designated to the county general fd to be expended for
health purposes.

Acts 1989, No. 786, p. 1570
Provided that the tax levied on the disposal of hazardous waste generated outside the State of
Alabama to impose a fee on such waste at the higher of: (1) fee imposed on the disposal of sich
waste in the state where the waste was generated; or (2) fee imposed on the disposal of hazardous
waste generaed and disposed of in Alabama.

Acts 1989, No. 787, p. 1571

Increased hazardous waste disposal fees by a total of $16 per ton to be implemented as follows:

Distribution
Effective Date Fee Increase ($) (per ton) SGF (%) Co. GF ($)
1001089 8 7.00 1.00
1001890 4 3.50 .50
1001091 4 3.50 .50

Further specified that State General Fund revenues from this act were not to be appropriated until
FY1991.
Acts 1990, No. 326, p. 448

Increased the state fees for disposal of hazardous waste to:

Distribution
Date Total Fee ($) (perton)  ADEM ($) SGF ($) Co. GF (%)
Through
7-14-90 22.00 1 14.60 6.40
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Distribution

Date Total Fee ($) (per ton) ADEM ($) SGF (%) Co. GF (%)
7-15-90:

In-state 40.00 1 32.60 6.40
Out-of-state 112.00 1 104.60 6.40
10-1-90:

In-state 40.50 1 32.60 6.90
Out-of-state 112.50 1 104.60 6.90
10-1-91

In-state 41.00 1 32.60 7.40
Out-of-state 113.00 1 104.60 7.40

Provided for county receipts and pledging of receipts for Pub lic Health facility bonds, as described in
DISTRIBUTION. (County increases provided by Ad989-787).
Note: On June 1, 1992 the U.S. Supreme Court ruled that the differential fee established by this act
was unconstitutional, so that beginning May 1, 1992, all waste was assessed at the irstate rate.
Acts 1992, 2™ Ex. Sess., No. 658, p. 32
Provided a base fee for hazardous/ PCB waste and an ac
established a fee for nonhazardous waste. These fees are the same fon-state and out-of-state
generated waste. Establisheda fee of $1 per ton for the Hazardous Substance Clearrup Fund.
Provided for a cap of 600,000 tons on waste disposed of at commercial sites. Exceptions to this cap
are given in the act (see kemptions). Established a trust fund, ALERT, to be used to make matching
grants to higher education institutions in Al abama wi
Acts 1999, No. 195, p. 231
Amended the distribution of the fees levied by Act 1983-480 by reducing the distribution to ADEM to
$50,000 effective October 1999, and redirecting the funds elsewhere.
Acts 2006, No. 306, p. 644
Exempted, from the base fee of $41.60/ton, the disposal of dust/sludge from the primary production
of steel in electric arc furnaces K061) and hazardous waste that will be de characterized and rendered
nonhazardous and subjected such disposal to a fee of $11.60/ton. Provided for the distribution of half
of the revenues generated from such waste to counties having a commercial site for the disposal of
hazardous waste and half to the State General Fund with the first $400,000 each year earmarked for

appropriation to the Department of Environmental Management.
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Acts 2007, No. 594, p. 1204
Reduced the base fee for disposal of hazardous wasteat the commercial disposal facility located in
Emelle, Alabama from $41.60 to $21.60 per ton. This facility is currently theonly commercial disposal
facility for hazardous waste in the state.

Acts 2013, No. 174, p. 325
Provided for a $5.50 base fee on the disposal of all hazardous wastes at commercial sites for the
disposal of hazardous waste and hazardous substancesprohibit ed a county from levying additional
local fees; removed dust/sludge disposal fee receipts distribution ; and removed the distinctive fee
schedule for Emelle Facility in Sumter County.

Acts 2014, No. 418, p. 1529
Changed the distribution of revenues generated from the base fee on the disposal of hazardous
wastes as follows: (1) 25% to each county having a commercial site for the disposhof hazardous
waste or hazardous substances and (2) 75% to the State General Fund, with the first $450,000 being
earmarked for appropriation to the Alabama Department of Environmental Management.

Acts 2015, No. 315, p. 952
Effective retroactively to April 1, 2015, provided for the distribution of certain state fees by local law
and authorization of certain local laws. Beginning October 1, 2015, changed the allocation of
hazardous waste revenues to: (1) such amounts necessary to meet the annual guaranteed mount of
$4.2 million to counties with a hazardous waste facility (currently only Sumter County) and (2) any

remaining amounts to be distributed 50% to the State General Fund and 50% to the county.

Comparison with Neighboring States:

Florida
3% tax levied on annual gross receipts of a privately owned, permitted, commercial hazardous waste
transfer, storage, treatment or disposal facility.

Georgia
Small quantity generators pay $115.00 per year.

Off-site Treatment & Every large quantity generator must pay an annual fee of $23 per ton for

incineration/disposal; $18.40 per ton for treatment/storage; $10.35 per ton for treatment by being
burned for energy recovery, up to a maximum of $75,000 per year.

On-site Treatment & Every large quantity generator must pay an annual fee of $11.50 per ton for

incineration/disposal; $4.60 per ton for treatment/storage; $2.90 per ton for treatment by burning for
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energy recovery, up to a maximum of $75,000 per year. Per year payments for large quantity
generators that treat wastewater may not exceed $7,500.
For commercial facilities which receive waste from out-of-state, the following fees are assessed: $23
per ton for incineration/disposal; $18.40 per ton for treatment/storage; $10.35 per ton for treatment
by burning for energy recovery, up to a maximum of $75,000 per year.

Mississippi
$10 per ton for waste generated and disposed of in Mississippi by means of land disposal and for
waste generated and stored for one year or more in Mississippi; $2 per ton for waste generated and
treated in Mississippi and for waste generated and stored for less than one year in Mississippi;$1 per
ton for waste generated and recovered in Mississippi; and for all hazardous waste generated outside
of Mississippi and received at a Mississippi commercal management facility during the preceding
year, the facility owner/operator must pay the higher of (1) an amount equal to the fee imposed on
the management of such waste by the state from which the waste originated or (2) the fees imposed
for hazardous waste disposed of in Mississippi.

Tennessee
The annual fee on the generation of hazardous waste is $33,000 and additional fees are assessed on
the off-site shipment of hazardous waste, including the shipment of the waste to Tennessee facilities

from out of state; a maximum of $75,00Q
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Scrap Tire Environmental Fees

Statutory Authority:

Sections 22 40A-1 through 22-40A-24, Code of Alabama 1975

Tax Base:

A fee on replacement tires, whether or not the tires are mounted on a rim or wheel.

Tax Rate:

$1 per replacement and retreaded casing replacement tire when sold to a consumer.

Collections:
By the tire dealer from the consumer and paid monthly to the Department of Revenue by the 20 " day of

the following month. The tire dealers may retain 7% of the fees collected for each timely report filed.

Fiscal Year Collections ($) 2¢ Percent Change
2017 4,123,213 0.70
2016 4,094,404 3.89
2015 3,941,135 (2.36)
2014 4,036,321 6.51
2013 3,789555 (1.69)
Source: Department of Revenueds ORevenue Abstract. o6
Distribution:

Proceeds are deposited into the Scrap Tire Fund and distributed as follows:

(1) Between 45% to 75% of monies deposited to the Scrap Tire Fund during the previous budget year to
pay the costs of remediation, abatement, removal, or other remedial action related to tire stockpiles
throughout the state.

(2) Up to 20% of monies deposited to the Scrap Tire Fund during the previous budget year to pay the
Department of Environmental Management for the costs associated with the development and
enforcement of regulation.

(3) From zero to 20% of monies deposited to the Scrap Tire Fund during the previous budget year to

administer a program, managed by the Department of Environmental Management, directed at

26 Grosscollections.
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promoting and developing markets as an alternative to the landfill disposal of scrap tires or processed
tire material as an end use.

(4) Up to 10% of monies deposited to the Scrap Tire Fund during the previous budget year to fund
programs delegated to counties for enforcement of regulations.

(5) Up to 7% to pay the tire dealer for collection and accounting costs associated with collection of the
fee.

(6) Up to 2% to pay the costs of administration of the Department of Revenue.

The actual distribution percentages are established by the Scrap Tire Commission.

Major Exemptions:

All government org anizations, whether federal, state or other local governing bodies are exempt from the

payment of fees.

Leqislative History:

Acts 2003, No. 332, p. 823
Established the Alabama Scrap Tire Environmental Quality Act. Levied a $1 scrap tire environmental
fee on each replacement tire sold in the state and provided for the distribution of revenues;
authorized the Department of Environmental Management to administer and enforce the program
and establish permit fees for processors; reestablished the Scrap Tire Comrnssion; and repealed the
scrap tire license statute effective October 1, 2004.

Acts 2006, No. 559, p. 1285
Made technical changes regarding the permitting requirements for processors and transporters of
scrap tires; and authorized the Department of Revenueto share information related to the collection
and administration of the fee with the Department of Environmental Management.

Acts 2009, No. 779, p. 2433
Clarified that scrap tire dealers that collect and remit the scrap tire disposal fee are not also sulject to
the solid waste disposal fee established under the Solid Waste and Recyclable Materials Act; increased
the amount of tire disposal fees retained by tire dealers from 5% to 7%, and transferred
responsibilities associated with the development and management of an end use market
development program for alternatives to landfill disposal of scrap tires from the Department of

Economic and Community Affairs to the Department of Environmental Management.
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Comparison with Neighboring States:

Florida
$1 per new tire sold for use on a motor vehicle including those sold to government entities, if the sale
is made within the state of Florida. The fee excludes tires sold for resale and tires for use on vehicles
track driven or used on a farm.

Georgia
$1 per new tire sold for use on a motor vehicle.

Mississippi
$1 for each new motor vehicle tire with a diameter of less than 24 inches and $2 for each tire with a
diameter of 24 inches or more.

Tennessee
$1.35 fee on new tires sold at retail. The fee includes all tires for vehicles that travel on the roads and

those from farm tractors and equipment.
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Solid Waste Disposal Fees

Statutory Authority:

Sections 22 27-1 through 22-27-18 and Section 22-40A-6, Code of Alabama 1975

Tax Base:

A solid waste disposal fee levied ongenerators of solid waste who dispose of solid waste at solid waste

management facilities permitted by the Department of Environmental Management.

Tax Rate:

(1) $1 per ton for all waste disposed of in a municipal solid waste landfill; regulated solid wastes that
may be approved by the Department of Environmental Management as alternate cover materials in
landfills; and regulated solid waste received from out-of-state for disposal at permitted public solid
waste facilities.

(2) $1 perton or $.25 per cubic yard for waste disposed of in public industrial landfills, construction and
demolition landfills, non -municipal solid waste incinerators, or composting facilities which receive
waste not generated by the permittee; and regulated solid wastes that may be approved by the
Department of Environmental Management as alternate cover materials in landfills.

(3) $.25 per cubic yard for all waste disposed of in a private solid waste management facility, not to
exceed $1,000 per calendar year.

Collections:

The disposal fee is colected by the operator of the permitted solid waste disposal facility and remitted to

the Department of Revenue on a quarterly basis not later than the 20" day of January, April, July, and

October. Owners and operators collecting the solid waste fees mayretain 4% of the total solid waste fees

collected at their facility as an administrative collection allowance. The Department of Revenue may retain

1% of the solid waste fees collected as an administrative collection allowance.

Fiscal Year Collections ($) %’ Percent Change
2017 6,535,200 2.89

2016 6,351,830 1.80
2015 6,239,748 1.28

2014 6,160,818 (1.15)

2013 6,232,339 (5.48)

Source: Depart ment of Revenueds ORevenue Abstract. ¢

27 Excludes the administrative allowance retained by the owners and operators of solid waste facilities. Gross collections.
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Distribution:

(1) 1% as an administrative collection allowance to the Department of Revenue.

(2) 4% as an administrative collection allowance to owners and operators of solid waste disposal
facilities collecting the solid waste disposal fees.

(3) 25% to the Alabama Recycling Fund and used by the Department of Environmental Management
exclusively to provide grants to local governments, authorities, and nonprofit organizations for
use in developing, implementing, and enhancing local recycling, reuse and waste minimization
projects and programs.

(4) 25% to the Solid Waste Fund and used by the Department of Environmental Management to pay
the cost of remediation, abatement, removal, or other actions related to the closure of
unauthorized dumps and landfills, including, but not limited to, equipment, labor, supplies,
materials, and professional services

(5) 45% to the Department of Environmental Management and used exclusively to pay the costs of
performing its duties under the Solid Wastes and Recyclable Materials Management Act and to
fund educational programs administered by the Department on solid waste management, waste

minimization, and recycling.

Major Exemptions:

(1) Operators of industrial boilers, furnaces, and other processing equipment that burn solid waste
generated on-site for the purpose of fuel replacement or energy recovery and which are
permitt ed by the Department of Environmental Management or by a local air pollution control
agency.

(2) Operators of composting facilities which are owned by the Department of Corrections and which
receive only waste generated by Department of Corrections facilities and institutions or those
composting facilities otherwise exempt from permitting as provided in rules promulgated by the
Department of Environmental Management.

(3) Operators of industrial boilers, furnaces, and other processing equipment that burn scrap tires for
the purpose of fuel replacement or energy recovery and are registered with the Department of
Environmental Management as provided in rules promulgated by the Department.

(4) Scrap tire processors who receive and process scrap tires and who are permitted |y or registered
with the Department of Environmental Management as provided in rules promulgated by the
Department, except that a solid waste disposal facility permitted as a scrap tire processor shall

collect the fee on all waste disposed of in its landfill.
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(5) Retall tire dealers, retreaders, and used tire dealers registered with the Department of
Environmental Management and collecting and remitting scrap tire environmental fees are not
subject to the solid waste disposal fees for only scrap tires deliveredto permitted landfills for

disposal (Per Section 2240A-6, Code of Alabama 1975

Legislative History:

Acts 2008, No. 151, p. 244
Establishedthe Solid Wastes and Recyclable Materials Management ActLevied statewide solid waste
disposal fees on generators of solid waste who dispose of solid waste at a solid waste management

facility at the current rates and provided for the distribution of revenues.

Comparison with Neighboring States:

Florida and Tennessee
No comparable tax.

Georgia
Effective through July 1, 2018, owners and operators of any solid waste disposal facility other than an
inert waste landfill or private industry solid waste disposal facility must assess and collect from each
disposer a surcharge of $.75 per ton.

Mississippi
Owners and operators of every nonhazardous solid waste facility in the state pay an amount equal to
the greater of the per ton fee imposed on the management of out -of-state nonhazardous solid waste
by the state from which it originated or the $1 per ton fee imposed on the management of in-state

nonhazardous solid waste.
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Underground and Aboveground Storage Tank Regulatory Fees

Statutory Authority:

Sections 22 35-1 through 22-35-13 and 22-36-1 through 22-36-10, Code of Alabama 1975

Tax Base:

(1) An Underground and Aboveground Storage Tank Trust Fund fee levied on certain defined owners of
underground or aboveground storage tanks (including pipes connected thereto) used for the
storage, use or dispensing of motor fuels. (See Bx Rate.

(2) An Underground and Aboveground Storage Tank Trust Fund fuel fee on those ordering the first
withdrawal from bulk.

(3) A tank regulation fee levied on certain defined owners or operators of underground storage tanks.

Tax Rate:

(1) The tank fee of up to $150 per year per regulated tank. (Note: This fee has not been collected since
1993 due to sufficient funds to operate the program being provided by the other fees.)

(2) The Underground and Aboveground Storage Tank Trust Fund fuel fee is imposed on the first
withdrawal from bulk in this state and is an amount based on invoiced gallons of no less than $.003
per gallon and no more than $.02 per gallon as annually recommended by the Underground and
Aboveground Storage Tank Trust Fund Management Board beginning October 1, 2009.Currently,
the fee is $.01 per gallon.

(3) The underground tank registration fee is $30 per tank.

Collections:

The $150 tank fee (if chaged) and the $30 tank registration fee are collected by the Alabama Department

of Environmental Management. The fuel fee is collected by the operator of the bulk facility and remitted

by the 20™ of the month, following the month for which fees are due, to the Department of Revenue.

Fiscal Year Collections ($) 8 Percent Change
2017 38,584,736 1.74

2016 37,923,162 231
2015 37,066,046 2.16

2014 36,281,423 1.08

2013 35,892,627 (10.93)

28 Includes collections from both the tank fuel fee and regulatory fee.
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Source: oComparative Summary of -Remphueb| bBedgRiendeinnige eFSYo u2r 0cle6d, Roe(Goomp a
Schedul e of RedSEAABR SO Report
Distribution:
(1) As a first charge against revenues collected from the per gallon tank fuel fee, there is appropriated to
the Department of Revenue the amount of money necessary to pay its cost of administration, not to
exceed $150,000 annually. The remaining receipts are deposited into the Alabama Underground and
Aboveground Storage Tank Trust Fund and the unobligated balance of the Fund is invested by the
Retirement Systems of Alabama for the benefit of the Fund. Monies in the Fund are used for the
following purposes:
(a) To pay the administration costs of all the provisions of the p rogram, including the expenses
certified by the Board as proper and necessary incurred in the discharge of its duties. The
Department of Environmental Managementds actual <cos
exceed 8% of the total fees and charges colected annually or a maximum of $705,000 per year,
whi chever is | ess. I n no event will the Department 0
$400,000 in any given year. Provided, however, the Legislature may make additional
appropriations to the Depart ment from the Fund upon showing of need for such additional
amounts in the administration of the Fund. Any additional appropriations may not exceed in any
year 5% of the total fees and charges collected annually.
(b) To pay third parties who bring suit and obt ain final judgment against the Fund and the owner or
operator of an underground or aboveground motor fuel storage tank who is in substantial
compliance with the Fund.
(c) To pay response action contractors as approved by the Department for remedial action or clean-
up work.
(2) The tank regulation fee is used by the Alabama Department of Environmental Management for
administrative costs in the underground tank regulatory program and to provide the 10% state match

required by the federal Leaking Underground Storage Tank Program.

Major Exemptions:

(1) Farm or residential tank of 1,100 gallons or less capacity used for storing motor fuel for
noncommercial purposes.

(2) Tank used for storing heating oil for consumptive use on the premises where stored.

(3) Septic tank.

(4) Pipeline fadlity (including gathering lines) regulated under:
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(8) The Natural Gas Pipeline Safety Act of 1968;
(b) The Hazardous Liquid Pipeline Safety Act of 1979; and
(c) An intrastate pipeline facility regulated under state laws comparable to provisions (a) or (b)
above.

(5) Surface impoundment, pit, pond, or lagoon.

(6) Stormwater or wastewater collection system.

(7) Flow-through process tank.

(8) Liquid trap or associated gathering lines directly related to oil or gas production and gathering
operations.

(9) Storage tank situated in an underground area (such as a basement, cellar, mineworking, drift, shaft, or
tunnel) if the storage tank is situated upon or above the surface of the floor.

(10)Other underground tanks exempted by the administrator of the federal Environmental Protection
Agency.

(11)Piping connected to any of the above exemptions.

(12)Pipeline terminals, refinery terminals, rail and barge terminals and tanks associated with each.

(13)The Underground and Aboveground Storage Tank Trust Fund charge does not apply to any

withdrawal from bulk of fuel o il to be used in the generation of electricity.

Leqislative History:

Acts 1988, No. 378, p. 557
Created the Alabama Underground Storage Tank Trust Fund provided for the tank fee to be credited
to the Underground Storage Tank Trust Fund; and provided for third party claims and disbursements
to be paid from the Fund.

Acts 1988, No. 537, p. 823
Provided for the regulatory program for underground storage tanks and a tank regulation fee to be
used by the Department of Environmental Management.

Acts 1993, No. 6 28, p. 1062
Made the tank fee applicable to underground and aboveground storage tanks; authorized the
assessment of an Underground and Aboveground Storage Tank Trust Fund charge and renamed the
existing Trust Fund accordingly; provided that this charge would be the primary funding mechanism
for the Alabama Underground and Aboveground Storage Tank Trust Fund; and included certain

aboveground motor fuels storage tanks in the provisions of the statute.
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Acts 1993, 15t Ex. Sess., No. 891, p. 165
Established the Underground and Aboveground Tank Trust Fund charge as a flat fee based on
invoiced gallons ranging from $1.50 to $27. A portion of the Underground and Aboveground Storage
Tank Trust Fund was appropriated retroactively for the fiscal year ending September 3, 1994 and
each subsequent fiscal year to the Department of Environmental Management for administrative costs
related to the provisions of this act.

Acts 2003, 2" Ex. Sess., No. 483, p. 1486
Created the new nine member Underground and Aboveground Storage Tank Trust Fund
Management Board to, among other things, annually recommend to the Environmental Management
Commission a fuel fee based on invoiced gallons of not less than $.003 per gallon nor more than $.01
to replace the flat fee schedule; establishedthe initial fuel fee of $.005 per gallon beginning January 1,
2004; authorized the Legislature to make additional appropriations above statutory limits from the
Fund to the Department of Environmental Management for administrative expenses not to exceed 5%
of the total fees collected; and removed the previous $10 million cap on tank fee charges, which
allows the fees to be collected continuously.

Acts 2009, No. 589, p. 1734
Clarified that motor fuel blends (biodiesel and ethanol) are subject to the fuel f ee and receive the
same financial protection from the Fund as other motor fuels; increased the maximum fuel fee that
may be charged from $.01 per gallon to $.02 per gallon, based on the annual recommendation from

the Trust Fund Management Board, beginning October 1, 2009.

Comparison with Neighboring States:

Florida
A tank registration fee of $50 initially (with the exception of a replacement tank, which is $25) and $25
for annual renewal on underground tanks up to a 250,000 gallons capacity and $1 thereafter for each
additional 10,000 gallons. The maximum is $1,000 per tank or $2,500 per facility.

Georgia
In order to participate in the reimbursement benefits of the Underground Storage Tank Trust Fund, a
potential claimant must pay an environmental assurance fee on petroleum products imported into the
state of up to $0.01 per gallon. No other fees or permits are required. The fee is only applicable to

underground tanks.
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Mississippi
Environmental protection fee to fund the Groundwater Protection Trust Fund o f $.004 per gallon and
an annual facility fee of $100 per tank.

Tennessee
Annual environmental assurance fee of $25Q0 comprised of $125 annual fee and $125 administration
fee, for each non compartmentalized petroleum underground storage tank and for each

compartmentalized tank.
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Estate Tax and Generation Skipping Transfer Tax

Constitutional Provisions:

Article XI, Section 219 of the Constitution of Alabama of 1901, now appearing as Section 219 of the Official
Recompilation of the Constitution of Alabama of 1901.
Authorized the Legislature to levy a tax of not more than 2.5% of the value of all estates, real and
personal, money, and public and private securities passing from any person who may die to any other
person except if the estate is for the use of the father, mother, husband, wife, brothers, sisters,
children, or lineal descendants of the grantor.
Amendment No. 23 to the Constitution of Alabama of 1901, now appearing as Section 219 of the Official
Recompilation of the Constitution of Alabama of 1901.
Annulled the previous section of the Constitution relating to Estate Taxes and authorized the
Legislature to provide for the assessment, levy and collection of a tax upon inheritances and for the
levying of estate taxes not to exceed the amount to be credited against or deducted from any similar
tax levied upon inheritances or estates by the U.S. Government. The state tax on inheritances and
estates may be levied only so long as the federal tax is enforced and only to the extent of absorbing

any credit allowed under the federal tax.

Statutory Authority:

Sections 40-15-1 through 40-15-19 and 40-15A-1 through 40-15A-14, Code of Alabama 1975

Tax Base:
Estate tax on all net estates passing by will, deviseor under intestate laws of Alabama. Generation-
skipping transfer tax on any real property of a transferor located in Alabama and any tangible or

intangible personal property of a transferor located in the State of Alabama.

Tax Rate:

The estate tax and the generation-skipping transfer tax is an amount equal to the tax credit allowable
under the federal estate tax and federal generation-skipping transfer tax laws. The tax on nonresident
estates is imposed on the proportionate share of the net estate which Alabama property bears to the

entire estate.

Collection s:
By the Department of Revenue within nine months after death. The amounts below represent Estate Tax

collections. To date, no GenerationSkipping Tax has been received by the state.

Estate Tax and Generation Skipping Transfer Tax Page178



Fiscal Year
2017

2016

2015

2014

2013

Collections ($)

0

0

0
7,653

18,460

Percent Change

(100.00)
(58.54)

(93.90)

Source:

Distribution:

Depart ment

of

Revenueds

ORevenue

Abstract. 6

After the cost of collection is deducted, all proceeds are deposited into the State General Fund. The entire

proceeds of the generation-skipping transfer tax are to be deposited in the State General Fund.

Status of the Federal and State Estate Tax:

The Economic Growth and Tax Relief Reconciliation Act (EGTRRA) of 2001, made major changes in the

federal Estate Tax and the GeneratioaSkipping Transfer Tax. These tax changes were phaseth as follows:

Calendar Year
2002

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

Estate/Generation -Skipping
Transfer Tax Exemption

$1,000,000
$1,000,000
$1,500,000
$1,500,000
$2,000,000
$2,000,000
$2,000,000
$3,500,000

taxes repealed

$5,000,000
$5,120,000
$5,250,000
$5,340,000
$5,430,000
$5,450,000
$5,490,000

Highest Tax Rate
50%

49%
48%
47%
46%
45%
45%
45%
35%
35%
40%
40%
40%
40%
40%
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